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Message from
ndia is today one of the fastest 
growing economies in the world. 
The global spotlight is on India and 
investors from around the world are 

following all the developments happening 
in India. The economic reforms being 
carried out by our Government are talking 
points globally, be it demonetization or 
implementation of GST or the efforts being 
made for “Ease of Doing Business” and 
are being lauded by most of our global 
partnering countries. The Government is 
making all the efforts to make a congenial 
economic atmosphere in the country 
to boost the investors’ confidence, both 
domestically and globally.

The recently reconstituted Economic 
Advisory Council to the Prime Minister, 
has identified 10 (Ten) priority areas, such 
as, employment, monetary policy, public 
spending and agriculture, reflecting that 
the Government of India is proactively 
monitoring the concerns of our growing 
economy for achieving the desired higher 
growth.

The Global Investors’ India Forum (GIIF) is 
an Annual initiative by ASSOCHAM to build 
“Brand India” by bringing together investors 
from around the world and the policy 
makers on a common platform, so as to 
enable a direct dialogue between the two for 
addressing investors’ concerns.

I am hopeful that the ideas and suggestions 
that will emanate from this Annual Forum 
will go a long way in positioning India’s as a 
priority hub for global Investors.

Sandeep Jajodia
President,  

ASSOCHAM

I
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ASSOCHAM
t gives me immense pleasure to 
inform that the Associated Chambers 
of Commerce & Industry of India is 
organizing the Third Global Investors’ 

India Forum on 26th and 27th October in  
New Delhi.

This Annual Investors’ Meet is being  
“Officially Supported” by the Economic 
Diplomacy Division, Ministry of External 
Affairs, Government of India and the Make  
in India Program.

The objective of holding the two day 
Annual Forum is to invite the much needed 
investments for the growing Indian economy.

The theme for the third Global Investors India Forum  
is “Ideate, Innovate, Implement: Invest in India”.

The topical sessions for the two days Annual Forum include the following:
•	 India – Investors’ Destination
•	 India’s Competitiveness Ranking
•	 Government Divestment in PSUs: Strategic Decision to Increase Efficiency
•	 Services Industry’s Role in Making ‘New India’
•	 Tax Reforms for Inclusive Growth – GST
•	 Insolvency and Bankruptcy Code (IBC): Biggest Economic Reform
•	 India’s North East: The Super Highway to South East Asia
•	 Agro & Food Processing Industry: Key to Rural & Economic Resurgence
•	 India as an Emerging High Quality, Low Cost Manufacturing Hub
•	 Smart Infrastructure for Sustainable Development

We are happy to note that several State Governments are partnering this  
year’s Annual Meet as in the past.

I will like to acknowledge and thank the Knowledge Partner, EY India for 
preparing this background paper, Mr. Ajay Sharma, Senior Director,  
ASSOCHAM and his team for working dedicatedly on the project.

D.S. Rawat
Secretary General,  

ASSOCHAM

I
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Sibjyoti Basu
Partner, National  

Business Development  and Strategic 
Growth Markets Leader, EY

Amit Khandelwal
Managing Partner,  

Transaction Advisory Services, 
EY
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ur country has seen a wave of 
progressive changes in the past few 
years, further accentuating the India 
growth story. Robust fundamentals 

and the Government’s bold measures on many 
fronts are enabling India to reach and realize 
its true potential. The impact of the recent 
measures and initiatives is evident from the 
improvement of India’s ranking in World Bank’s 
Doing Business rankings. The macroeconomic 
indicators such as balanced inflation, FDI 
inflows in the last year, controlled fiscal 
deficit and current account deficit are further 
endorsements of that trend. While there have 
been some temporary blips in the recent 
past, the medium- to long-term story for India 
remains strong on the back of pro-business 
reforms and strong fundamentals. 

Some of the marquee reforms in recent times 
such as the Goods and Services Tax (GST) and 
the Insolvency and Bankruptcy Code (IBC) 
have been aimed at improving transparency, 
increasing efficiency and easing regulatory 
complications. GST will likely bring relief in 
issues such as dual taxation and cascading 
taxes and will have a far-reaching impact on 
supply chain, accounting and tax compliance 
frameworks. IBC is also expected to play an 
important role in resolving the NPA issue 
and give a further impetus to India’s ease 
of doing business ranking. However, a large 
number of sector-specific issues require 
active engagement and dialog between the 
Government and the industry.

Indian capital markets are experiencing one 
of their best phases and are operating at a 
record-high, driven by domestic demand and 
high investor confidence boosted by various 

reforms. M&A activity in India is also expected 
to remain steady as organizations across 
sectors look to consolidate their business 
operations and expand scale and geographical 
presence. Additionally, to future-proof 
businesses from the ongoing digital disruption 
and rising protectionism globally, companies 
are likely to proactively keep pursuing 
acquisitions and alliances. Accelerating 
innovation is compelling companies to look 
outside their own sector to remain relevant 
in an increasingly competitive environment. 
On the other hand, private equity (PE) 
investments witnessed a sharp increase on 
the back of some large deals and recorded 
the highest investments in the quarter ended 
September 2017. PE firms are optimistic 
on exits in India, which have significantly 
improved in the last couple of quarters driven 
by an increase in exits via capital markets as 
well as secondary divestments.

This report, in association with ASSOCHAM, 
comes at a time when many agencies 
tracking the Indian economy have moderated 
the FY18 growth outlook on account of 
disruption caused by the GST rollout and 
demonetization. However, the Indian economy 
is expected to be back on the growth track 
driven by policies balancing public and private 
spending. 

We hope this report provides a glimpse of 
India’s growth trajectory in the past years and 
helps you make informed decisions on where, 
what and why to invest in India. With this, 
we would like to thank ASSOCHAM for this 
partnership and wish them success at the 3rd 
Global Investors’ India Forum.

Foreword
O
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oreign investments and a country’s 
economic growth are very strongly 
related. This report Ideate, Innovate, 

Implement: Invest in India (5Is) aims to 
facilitate investments in India by highlighting 
through policy changes and ease of doing 
business reforms. This report provides 
actionable intelligence to investors planning 
to invest in India or are already here and 
are looking for attractive opportunities to 
expand.
5Is covers macroeconomic indicators, key 
government reforms, major states and 
select sectors. It provides guidance on where 
to invest in India and the opportunities 
available in these sectors.

F

Executive summary
India at a glance

India is one of the largest and fastest 
growing economies among its BRICS and 
ASEAN counterparts. According to the 
International Monetary Fund (IMF), India’s 
economy is expected to grow at 7.4% 
in 2018, up from an estimated 6.7% in 
2017. Timely and smooth implementation 
of landmark reforms such as the GST, 
the IBC as well as decisive action to 
resolve the non-performing assets (NPA) 
challenge in public sector banks is crucial 
for India to realize its potential real GDP 
growth between 8% and 10%.

Investment opportunities 
driven by key reforms

Over the last three years, the 
Government has launched several 
reforms to improve the current business 
environment, bring financial inclusion, 
develop infrastructure and increase 
technological readiness. These reforms 
have transformed India into one of the 
fastest growing economies globally. 
Some of the major reforms include:
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•  A ims to enhance manufacturing  cap abilities to mak e 
India a g lobal desig n and manufacturing  hub

•  A ims to increase the share of manufacturing  in G DP  
lo 2-� Zy 2(2-

•  A ims to simp lify  the Indian tax  structure by  
introducing  one indirect tax  for the entire nation,  
l`mk eacan_ Andaa anlo one mnafied [oeeon eajcel

•  Is a comp rehensive,  multi- stag e,  destination- based 
lap and `ane ^omj lap klaZk jan_an_ ^joe -� lo 20�

•  A ims at enhancing  economic g row th and imp roving  
the q uality  of life by  allow ing  local area develop ment 
and harnessing  technolog y

•  T otal p rop osed investment of IN R 1.9 trillion 
 MS�21&, Zallaon! ^oj 1( [alaek  [`oken lall  
SehleeZej 2()/! 

•  A ims to p rep are India for a k now ledg e- based 
future w ith the use of technolog y  at an outlay  
o^ AFR),)3( Zallaon  MS�)/&- Zallaon!

•  Intends to build an ecosy stem for nurturing  
innovation and startup s in the country  

•  Hjohokek an annekleenl o^ AFR)(( Zallaon  MS�)&- 
Zallaon! onej a hejaod o^ ^omj yeajk lo hjoeole 
entrep reneurship

•  A ims to consolidate all ex isting  insolvency - related 
law s and resolve insolvencies in a strict time- bound 
manner

•  <eZl Re[onejy TjaZmnal  <RT! and Falaonal 
;oehany Dao TjaZmnal  F;DT! lo a[l ak ajZaljalan_ 
authorities and deal w ith insolvency  cases 

•  A n initiative to link  J an Dhan accounts,  mobile 
numbers and A adhaar cards of Indians to p lug  
l`e leaca_ek an ane^fi[aenl dakljaZmlaon o^ kmZkadaek 
l`jom_` daje[l ljank^ej lo anlended Zenefi[aajaek

M ak e  in 
India 

GS T

S m art 
C itie s 

D ig ital 
India

S tartup 
India 

IB C

J A M  
T rinity 
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E x e c utiv e  sum m ary
Indian state s:  W he e ls of the  c ountry’ s 
de v e lopm e nt 
G iven India’ s vast land area,  there is enormous 
diversity  among  all the states. T he states have been 
categ oriz ed into different z ones as p er their locations.

N orth •  T he p ow erhouse of India’ s economic g row th,  
accounting  for about a q uarter of India’ s G DP

•  It p resents multip le investment op p ortunities 
in a variety  of sectors,  including  automotive,  
F M C G ,  ag ro,  IT  and IT eS,  real estate,  tex tiles 
and Zancan_ and finan[e

C e ntral •  R ich in natural resources,  including  fuels,  
minerals,  ag riculture and biodiversity

•  Strateg ic central location and abundant 
availability  of land,  labor and resources has 
attracted many  multinationals comp anies 
including  F M C G  maj ors such as M ondelez ,  
P rocter &  G amble,  H industan Unilever L imited,  
C oca C ola and C arg ill

E ast •  E ig ht north eastern states are considered to 
be “ new  eng ines for India’ s g row th”  g iven their 
strateg ic location w ith p rox imities to south east 
and east A sia

•  T he G overnment p lans to p rovide broad- g aug e 
rail connectivity  to state cap itals in the east 
z one by  2020,  transforming  the reg ion into 
India’ s trade w indow  for south A sian neig hbours

W e st •  It acts as the g atew ay  of investments in India,  
driving  maj ority  of the F DI

•  G uj arat,  already  a p etrochemical hub,  further 
p lans to develop  P etroleum,  C hemical and P etro-
[`eea[al Annekleenl Re_aon  H;HAR! an :`ajm[` 
al an eklaealed [okl o^ aZoml AFR)-3 Zallaon 
 MS�2&, Zallaon!

S outh •  It is the ideal destination in terms of p hy sical 
infrastructure such as roads and p orts,  sk illed 
human resource and an established industrial 
base

•  Cajnalaca lamn[`ed l`e a,  AT, ATeS, Annonalaon, 
An[enlanek! Hola[y hjonadan_ [on[ekkaonal kha[e 
for startup s,  sp eedy  clearance of p roj ects and 
concessional p ow er

S outh

D riv ing  inv e stm e nts  
throug h k e y se c tors 

•  T he auto industry  is a maj or 
emp loy ment g enerator,  G DP  
contributor and F DI earner. 
It contributes 7.1%  to India’ s 
G DP  and 49%  to the nation’ s 
eanm^a[lmjan_ ?<H  >Q).!

•  T he log istics mark et is ex p ected 
to g row  at a C A G R  of 12.17%  by  
2020,  driven by  g row th in the 
manufacturing ,  retail,  F M C G  and 
e- commerce sectors

•  T he G overnment allocated IN R 640 
Zallaon  MS� 1&1 Zallaon! an >Q)/ lo 
boost national hig hw ay s and last 
mile connectivity

A utom otiv e  and 
transportation

•  P ow er continues to be a valuable 
and an essential commodity . India 
ex p eriences continuous surg e in 
demand for p ow er. T he G overnment 
aims to p rovide 24x 7 affordable 
p ow er to all by  2019. F DI of up  to 
100%  is p ermissible in the p ow er 
ke_eenlk  ep[lmdan_ aloea[ enej_y! 
and up  to 49%  under the automatic 
route in p ow er ex chang es

•  R enew able p ow er contribution in 
the overall p ow er g eneration mix  
has increased considerably  from 
)3&2 ?W an 2((1 lo -( ?W an 2()/, 
dominated by  w ind p ow er

•  India’ s ex p ected p ow er g eneration 
targ et of 640 G W  p rovides a hug e 
op p ortunity  of installation of 
additional ~ 300 G W  by  2027

P owe r and utilitie s
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Pro-growth reforms introduced by the Government are expected to have a positive impact across 
sectors. FDI inflow and M&A activity have already increased in technology, infrastructure, automotive and 
consumer products and retail. Some of the major sectors in India include:

•	 India is the third-largest 
agricultural producer by 
value behind only China and 
the US. It is also the second-
largest country in terms of 
agricultural land holdings 
(~180 million hectares) and 
has the 10th-largest arable 
land resources in the world

•	 100% FDI is permitted 
in agriculture and food 
processing industries 
(under the automatic route) 
and trading, including 
e-commerce and food 
products manufactured in 
India (under the Government 
approval route)

•	 Indian agricultural services 
and agricultural machinery 
sector cumulatively have 
attracted significant FDI 
equity inflow over the years

•	 Real estate is the fourth largest 
sector in terms of FDI inflows, 
estimated to grow to US$25 
billion by FY22 

•	 India’s construction sector is 
considered to be the country’s 
second-largest employer 
and contributor to economic 
activity after agriculture. It 
employs more than 35 million 
people. It accounts for the 

•	 India is the world’s largest 
offshoring destination for 
the information technology 
(IT) industry, accounting 
for over 55% share of the 
global services offshoring 
market and about 40% 
share of the business 
process management (BPM) 
offshoring market

•	 The sector accounts for 
~7.7% of India’s GDP and a 
share of more than 45% in 
total services export from the 
country

•	 The sector recorded US$154 
billion in revenue in FY17 — a 
7.8% (y-o-y) growth

•	 Indian Government’s digital 
push — cashless economy, 
Make in India, Digital India, 
Skill India and other programs 
— is expected to spur the 
growth of IT and Fintech 
industry

•	 The Indian retail sector 
accounts for over 10% of the 
India’s GDP and around 8% 
of the employment. It is the 
world’s fifth-largest global 
destination in the retail space

•	 Online retail or e-retailing 
as a share of organized 
retail market is expected to 
increase from ~13% in 2015 
to ~33% in 2020

•	 Relaxation of local sourcing 
norms for certain single 
brand retail companies was 
a welcome move for various 
consumer product brands 
looking to invest in India

•	 The Indian retail sector has 
immense potential mainly 
due to the large population 
base with increasing working 
population, rapid urbanization 
and increasing internet and 
smartphone penetration

Agriculture and food 
processing

Real estate, hospitality and construction

IT and business 
process management

Consumer products 
and retail

second highest inflow of FDI after 
services. The construction industry 
has contributed nearly 8% to the 
national GDP during the last five 
years

•	 Inbound tourism is expected to 
grow strongly to reach 10.5 million 
tourists by 2021. The value of the 
hotel and restaurant industry is 
also expected to grow to INR3.11 
trillion (US$48 billion) by 2021

•	 Government reforms such as 
“Housing For All” are expected 
to provide oportunities for 
housing finance players
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India at a glance

This section covers key 
macroeconomic indicators including 
GDP growth, inflation, trade 
indicators and the investment 
climate including FDI inflows and 
deal activity in the country.
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India  
at a  

glance1

First full majority Government in over 30 years– 
leading to a pro-business environment, fast decision 
-making and timely implementation of reforms 

Largest democracy 
in the world; divided 
into three distinct 
divisions – the 
executive, the 
legislative and the 
judiciary – structured 
to ensure stability

Network of 449 
airports, upcoming 
investments of US$10 
billion during 2017-22 
to make India the third 
largest aviation market

Seventh largest country – total area 
of 3.29 million square kilometres; shares 
boundaries with eight countries.

27 public,  
26 private and 
46 foreign banks 
operating in India

Second largest road network at 4.7 million 
km, Government to invest US$250 billion by 
2022 to build 50,000 km of additional roads

Second largest 
road network at 
4.7 million km; 
Government to 
invest US$107 
billion by 2022 
to build 83,000 
km of additional 
roads
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Labor force of  
513.7 million in 
2016, Bloomberg 
estimates that 
working-age 
population will 
exceed the 1 billion 
mark by 2027

Abundance of natural 
resources - coal (forth largest), 
iron ore, manganese, mica, bauxite 
and rare earth elements

Third largest rail network spanning over 66,000 
km; development of three dedicated freight corridors 
to move goods in a faster, cheaper and reliable way

Inland waterways of 14,500 km, out of which about 
5,200 km of rivers and 4,000 km of canals can be 
used by mechanized vessels

Network of 760 universities, 
over 38,000 colleges and over 
12,000 technical educational 
institutes, which add 10-12 
million new workers every year

One of the 
youngest  
nations in the 
world with an 
average age 
of 27.6 years, 
giving it the 
advantage 
of workforce 
availability 

Large coastline 
of 7,517 km, 
enabling easy  
sea trade 
between west 
Asia, south-east 
Asia, Africa 
and European 
countries 
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One of the largest and fastest growing 
economies among BRICS and ASEAN
India remains one of the fastest growing economies in the 
world on the back of strong fundamentals and robust economic 
reforms. According to IMF World Economic Outlook October 
2017, India is expected to surpass all its BRICS and ASEAN 

Structural reforms to take India to its potential 
GDP growth of 8%-10% in the medium term
According to the IMF, India’s economy is expected to grow at 
7.4% in 2018, up from an estimated 6.7% in 2017. Timely and 
smooth implementation of landmark reforms such as the GST 

India ASEAN countries BRICS countries

GDP growth at constant prices (%)

GDP benchmarking - ASEAN / BRICS 
(2017)

Source: IMF World Economic Outlook Database, October 2017
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Myanmar
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0
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counterparts (except Myanmar), including China, Indonesia 
and Malaysia in terms of GDP growth rate in 2018. India 
has benefitted from a stable macroeconomic environment 
of low inflation and low interest rates, which has helped 
counteracting the temporary slow-down in consumer spending 
and investment following demonetization.

and IBC as well as decisive action to resolve the  
non-performing asset (NPA) challenge in public sector banks 
are crucial for India to realize its potential real GDP growth of 
8%-10%. The IMF also projects India to overtake Germany in 
2022 as the world’s fourth-largest economy, displacing the UK 
from the top five.
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GDP at current prices (in trillion, US$)Source: IMF World Economic Outlook Database, October 2017
*P: Projections
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Rising purchasing power and per capita income 
stimulating private consumption
As per the central Statistics Office, India’s per capita net 
national income which is a gauge for measuring living 
standards, grew by 10.4% in FY17 to US$1,591 from 
US$1,440 during FY16. The growing purchasing power 

Stable inflation, prompting the RBI to defer  
rate cut
The RBI, in its credit and monetary policy review in October 
2017, kept the policy rate unchanged. The RBI kept the policy 
stance “neutral” with the objective of achieving a medium-
term consumer price index (CPI) inflation rate of 4% within 
a band of +/-2%. Economists lowered their CPI forecasts for 
FY18 and FY19, after inflation averaged 4.5% in FY17. Asian 
Development Bank (ADB) lowered India’s inflation forecast to 
4% for FY18 from an earlier estimate of 5.2%, due to higher 
supply and lower prices of food items and the low oil prices in 
world markets.

and rising influence of the digital media have enabled Indian 
consumers to spend more. India’s private consumption 
expenditure is also expected to grow at a CAGR of 7% from 
US$1.3 trillion in 2016 to about US$2 trillion by 2022. 
Maximum consumer spending is likely to come from the food, 
housing, consumer durables, transport and communication 
sectors.
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Rising per capita income and private consumption

GDP per capita* (in thousand US$) Private Consumption# (in trillion US$)

Source: IMF World Economic Outlook Database, October 2017; Oxford Economics; *at current prices; #at 2010 constant prices and exchange rate
P: Projections

Reviving demand from developed countries and 
rising commodity prices driving exports
India’s exports grew by 4.7% to US$274.7 billion during FY17 
from US$262.3 billion in FY16, its fastest pace in five years. A 
revival of growth and demand in developed economies and a 
surge in commodity prices in 2H17 boosted Indian shipment. The 
top exporting destinations include the US, the UAE, Hong Kong, 
China and the UK. Imports decreased marginally by 0.17% y-o-y 
in FY17 to US$380.4 billion as against US$381.0 billion in FY16. 
The trade deficit for FY17 was at US$105.7 billion, ~11% lower 
than the deficit of US$118.7 billion during FY16.
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10.0

9.4

5.8
4.9 4.5 3.8

2011 2012 2013 2014 2015 2016 2017e

Inflation (%)

Source: IMF World Economic Outlook Database, October 2017
e: estimated
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India's total trade 
(US$ billion)

Exports Imports

Source: Department of Commerce Export Import Data Bank
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India’s foreign exchange reserves 
(US$ billion)

320
340
360
380
400

359.2

398.1

Jan Feb Mar Apr May Jun Jul Aug Sep
2017

Source: Reserve Bank of India 

Rising foreign investments and assets to keep 
the rupee strong
India’s foreign-exchange reserves stood at approximately 
US$398 billion as on 6 October 2017 as compared to US$372 
billion in the previous year on the same date. The increase 
can be attributed to a rise in foreign currency assets. Global 
investors are taking advantage of high real interest rates and 
a strong rupee, which has gained more than 6% in 2017 (till 
September) against the US dollar. 

The rupee has remained among the best-performing emerging-
market currencies in 2017. The high forex holdings would help 
the rupee withstand any volatility, especially with the Federal 
Reserve expected to reduce the US stimulus. A combination 
of increasing foreign portfolio investment (FPI) and FDI in the 
country may drive the rupee in the coming quarters. India’s 

Strong reforms continue to improve the 
investment climate in India
Inward FDI in India has been growing consistently at a CAGR 
of 15% since FY13, due to the Government’s favorable 
policies and robust business environment. FDI inflows reached 
an all-time high of US$60.1 billion in FY17 as the current 
Government eased rules to attract global companies to invest 
in key sectors.

The Government has undertaken many initiatives in the recent 
years, including easing 87 FDI rules across 21 sectors to 
accelerate economic growth and boost jobs. The Government 
has also introduced composite caps in the FDI policy and 
abolished the foreign investment promotion board (FIPB) to 

34.8

46.6

34.3 36.0
45.1

55.6
60.1

FY11 FY12 FY13 FY14 FY15P FY16P FY17P

Total FDI inflows 
(US$ billion)

Source: Department of Industrial Policy and Promotion, GoI; *P-Provisional

M&A and private equity (PE) are on the rise 
The M&A activity in India in the first three quarters of 2017 
was largely positive, with 775 deals worth US$28.6 billion. It 
is expected to remain stable as organizations across sectors 
look to consolidate their business operations and expand scale 
and geographical presence. Factors such as an accommodative 
monetary policy, healthy equity markets and the IBC are also 
expected to facilitate deal making in the country.
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Investment climate

relatively lower dependence on external trade, commitment to 
reforms, improved policies and stable macro fundamentals are 
expected to help the Indian rupee remain resilient in FY18.

promote ease of doing business in the country. Japan, the UK, 
the US, Singapore, the Netherlands and Mauritius were among 
the major contributors of FDI during April 2000–June 2017.
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According to fDi Intelligence, a Financial Times division, India ranked as the world’s number one greenfield FDI 
destination second year in a row. According to the report, India remained ahead of China and the US with US$62.3 
billion in 809 projects in 2016. 

In the first three quarters of 2017, PE/VC activity in India 
witnessed a sharp increase across investments, exits and fund 
raise on the back of some large deals with size in excess of 
US$200 million each. The third quarter of 2017 recorded the 

highest ever quarterly investments in the history of the Indian 
PE/VC industry, surpassing the high recorded in the previous 
quarter.

US$ m #
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Ka_faÔ[Yfl�afn]kle]flk�af�l`]�dYkl�)*�egfl`k� 
(L T M,  U S$ 5 00 m illion and  ab ov e)

M & A  de als

C om pany Inv e stor S e c tor S tag e V alue   
( in U S $ m ) S tak e  ( % )

E ssar O il L imited 
 an[lmdan_ Vadanaj 
jefinejy!

;onkojlame o^ Tjafi_mja 
H olding ,

United C ap ital P artners 
and P etrol C omp lex  
Hle Daealed,  Rokne^l 
kmZkadaajy!

O il and g as Strateg ic  12, 907 98

Idea C ellular L imited-
M obile B usiness

Voda^one ?jomh HD;-
Voda^one Andaa 9kkelk

T elecommunications Strateg ic  11, 627 -

F lip k art Internet P rivate 
L imited

eB ay ,  M icrosoft and 
T encent

E commerce Strateg ic  1, 400 -

ibibo G roup  P rivate 
L imited

M ak eM y T rip  L imited T ravel services Strateg ic  1, 274 100

G uj arat State 
P etroleum C orp ’ s 
K rishna G odavari g as 
field 

O il &  N atural G as C orp  
L imited

O il and g as Strateg ic  ),)1- 80

Vadeo[on d2` Daealed <ak` TV Andaa Daealed M edia and entertainment Strateg ic  1, 186 -

G land P harma L imited F osun G roup P harmaceuticals Strateg ic 1, 090 74

A ctavis UK  L imited,  
A ctavis Ireland L imited

A ccord H ealthcare 
L imited

P harmaceuticals Strateg ic  767 100

C laris Inj ectables 
L imited

B ax ter International Inc P harmaceuticals Strateg ic  .2- 100

P K C  G roup  O y j M otherson Sumi Sy stems 
L imited

A utomotive Strateg ic  604 -

A p p irio Inc W ip ro L imited T echnolog y Strateg ic  -(( 100
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P E / V C  de als

C om pany Inv e stor S e c tor S tag e V alue   
( in U S $ m ) S tak e  ( % )

F lip k art So^l:anc Vakaon >mnd E - commerce E x p ansion/  
G row th 
cap ital

 2,-(( 30

R eliance Infratel :joocfield T elecommunications B uy out  1, 642 -)

P ay tm SoftB ank F inancial services E x p ansion/  
G row th 
cap ital

 1, 400 -

DL F  C y ber C ity  
Develop ers L imited

G IC R eal estate,  hosp itality  and 
construction

E x p ansion/  
G row th 
cap ital

 1, 390 33

H iranandani Develop ers 
P rivate L imited-  P ow ai 
C ommercial A ssets

:joocfield 9kkel 
M anag ement Inc

R eal estate F inancial  1, 007 -

B harti Infratel L imited K K R  India A dvisors 
P rivate L imited,  C P P IB

T elecommunications P IP E  
F inancing

 1-. 10

G lobalL og ic C P P IB T echnolog y E x p ansion/  
G row th 
cap ital

 720 48

IndoSp ace C P P IB R eal estate,  hosp itality  and 
construction

B uy out  -(( -

“ … w e b eliev e that I nd ia is f or the m ed ium  and  long - term  on a g row th track  that is m uch m ore 
solid  as a result of  the structural ref orm s that hav e b een cond ucted  in the last couple of  
years… the (fiscal) deficit has been reduced, inflation is down significantly and the structural 
ref orm s w ill d eliv er j ob s the I nd ian population,  particularly the young  I nd ian people,  ex pect in 
the f uture. ”  

Christine Lagarde  
Managing Director, IMF

Source: “ I nd ian econom y on solid  g row th track ,  says I MF  chief  L ag ard e, ”  
 T im es of  I nd ia,  16  O ctob er 2017 and  accessed  16  O ctob er 2017.
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Investment op p ortunities 
driven by  k ey  reforms 
T his section covers structural reforms introduced 
Zy l`e ?onejneenl l`al oall Zenefil l`e [omnljyÌk 
economy  and g row th rate in the long  run.
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M anufac turing  and 
financ ial re form s

Infrastruc ture  
and te c hnolog y 

initiativ e s

S oc io- e c onom ic  
re form s

M ak e in India

G ST

IB C

Smart C ities M ission

Dig ital India

Sag armala 

Sw achh B harat A bhiy an

24x 7 P ow er for A ll

H ousing  for A ll by  2022

2.1 2.2 2.3 2.4 2&-

F inanc ial 
inc lusion

D riv ing  
e ntre pre ne urship 

J A M  T rinity Startup  India

Sk ill India
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M ak e  in India2

L aunc h 
Sep tember 2014

O b j e c tiv e  
•  A ims to transform India into a g lobal desig n and 

manufacturing  hub

•  A ims to build a best- in- class manufacturing  
infrastructure by  enabling  investments,  boosting  
innovation,  encourag ing  sk ill develop ment and 
streng thening  intellectual p rop erty  p rotection

T arg e t
F ocu ses on 25  sectors and targets to increase the 
share of  manu f actu ring in G D P to 25 %  b y  2025  (16 %  
cu rrentl y ) and create 100 mil l ion additional  j ob s in 
the manu f actu ring sector b y  2022

 
K e y e nab le rs and Gov e rnm e nt initiativ e s
•  Sing le w indow  clearance to g et all ty p es of ap p rovals 

rang ing  from land and environment to labor and p ow er,  
for setting  up  a business

•  Setting  up  the Investor F acilitation C ell to assist investors 
in obtaining  reg ulatory  ap p rovals,  hand- holding  services 
throug h the p re- investment p hase,  ex ecution and after-
care sup p ort and setting  up  of a dedicated “ J ap an P lus”  
to facilitate and fast track  investment p rop osals from 
J ap an. J ap an P lus is op erational since O ctober 2014

•  A bolishment of the F IP B  in A p ril 2017,  thereby  easing  
the p rocessing  of foreig n investment ap p rovals

•  Damn[` o^ a mnafied onlane hojlal  S`jae Smnad`a! ^oj 
je_akljalaon o^ laZoj adenlafi[alaon nmeZej, kmZeakkaon o^ 
returns and g rievance redressal

•  Delivery  of multip le G overnment services to investor 
and business communities via eB iz  w hich w ill p rovide 
all investment and business- related information and 
services on a sing le p ortal

•  P rovision of access to relevant technolog ies and R & D 
facilities to core Indian industries from countries such as 
J ap an and R ussia

Im pac t
•  India moved up  12 p laces in the W orld B ank ’ s 2016 

E ase of Doing  B usiness rank ing s to rank  130

•  F DI into India increased by  46%  betw een O ctober 
2(), and Eay 2()., lo MS�.2 Zallaon3 dmjan_ 
J une 2016 to J une 2017,  India received total F DI 
annekleenlk o^ MS�.) Zallaon

•  E x p ected to create 100 million new  j obs in India by  
2022

•  “ M ak e in India W eek ”  org aniz ed by  the G overnment in 
>eZjmajy 2(). je[eaned AFR)-&2 ljallaon  MS�23,&1 
Zallaon! annekleenl [oeealeenlk ^joe doeekla[ and 
foreig n p lay ers

EYfm^Y[lmjaf_�Yf\�ÔfYf[aYd�j]^gjek2.1
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?dgZYd�\]^]fk]�Ôjek�[geh]l]�^gj�MK�*-�
b illion M ak e  in India opportunity
B oeing ,  Saab  and  L ock heed  Martin (L ock heed ) are 
competing for US$25 billion worth of fighter jet orders 
f rom  the I nd ian N av y and  I nd ian Air F orce (I AF ).  T he N av y 
has ex pressed  prelim inary interest (R F I ) f or 5 7 j ets f or its 
aircraf t carriers.  T he I AF  is also seek ing  ov er a 100 j ets.  
The contestants will have to tie-up with an Indian firm and 
present a plan to not only b uild  the platf orm s in I nd ia b ut 
also achieve significant levels of indigenization.

B oeing  is of f ering  its F / A 18  Super H ornet,  w hile L ock heed  
Martin is of f ering  F - 16  and  Saab  is of f ering  its sing le-
engine Gripen fighter jet. All three have confirmed that 
they plan to m anuf acture locally in case they w in the ord er 
and  it is larg e enoug h to j ustif y the f acility costs.  

I nd ia,  one of  the w orld ’ s larg est w eapons im porters,  plans 
to overhaul and modernize its primarily Russian fleet by 
spend ing  up to U S$ 25 0 b illion on a v ariety of  platf orm s.  
Em phasis is also b eing  laid  upon ‘ enhancing ’  the locally 
d ev eloped  platf orm s w ith f oreig n support,  such as the 
K av eri Eng ine w ith Saf ran.  

•  9 hjonakaon o^ AFR/&- Zallaon  MS�))-&1 eallaon! an l`e 
Mnaon :md_el 2()/-)0 ^oj an[enlanek km[` ak eodafied 
khe[aal an[enlane ha[ca_e k[`eee  E-SAHS! and Ele[ljona[ 
<eneloheenl >mnd  E<>! ^oj [jealan_ an e[okyklee lo 
mak e India a g lobal hub for electronics manufacturing

26 I deate,  I nnov ate,  I mpl ement:  I nv est in I ndia|  
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Investment opportunities
Make in India provides opportunities in various sectors, 
some of which include: 

Automobile and automobile components: 
The Government launched the “Automotive 
Mission Plan 2016–26,” which aims to give 
a boost to the Make in India initiative by 
fostering growth in the automotive industry. 
Increase in global Original Equipment 
Manufacturers (OEMs) sourcing from India and 
indigenization of these OEMs are making India 
a preferred designing and manufacturing base 

Defense: The defense offset policy presents 
opportunities worth a minimum of 30% of the 
deal value, on the procurement of defense 
equipment from foreign OEMs in excess of 
INR20 billion (US$309.0 million), to local 
manufacturers

Renewable energy: The Government targets 
to add 175 GW of renewable power in India 
by 2022, which includes 60 GW from wind 
power, 100 GW from solar power, 10 GW 
from biomass power and 5 GW from small 
hydro power. This will provide an attractive 
opportunity to global power players and power 
equipment suppliers who are looking for big 
markets.
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Insolv e nc y and B ank ruptc y C ode 4

L aunc h 
M ay  2016

O b j e c tiv e  
•  T o consolidate all ex isting  insolvency - related law s 

and resolve insolvencies in a strict time- bound 
manner

•  T o p romote credit availability  by  consolidating  and 
amending  the law s relating  to reorg aniz ation and 
insolvency  resolution

•  P aradig m shift from the ex isting  “ debtor- in-
p ossession”  to a “ creditor- in- control’  reg ime and 
touted as one of the big g est economic reforms

•  T o p romote entrep reneurship ,  availability  of credit 
and balance the interests of all the stak eholders 
including  alteration of p riority  of p ay ment of 
G overnment dues and establishment of the 
Ankolnen[y and :ancjmhl[y :oajd o^ Andaa  A::A! 

K e y c halle ng e s
•  La\Yd�flgo�g^�[Yk]k�lg�l`]�F;DL2 In addition to new  cases 

filed ^oj jekolmlaon mndej A:;, l`eje oak a ka_nafi[anl 
back log  of cases that w ere transferred from comp any  
lao Zoajd  ;D:!& 9lko, oandan_ mh [akek oal` `a_` 
courts,  corp orate recovery  cases w ith the DR T s and 
je`aZalalalaon [akek oal` l`e Zoajd ^oj andmkljaal � finan[aal 
je[onkljm[laon  :A>R! oeje ljank^ejjed lo l`e F;DT

•  N o IU s in plac e :  In the absence of IUs,  initiating  a case as 
oell ak ^ojean_ l`e ;oeeallee o^ ;jedalojk  ;o;! oall lace 
long er and be more challeng ing  than envisag ed. T his in 
lmjn oall eace al da^fi[mll lo eeel l`e )0(-day laeelane

•  9nYadYZadalq�g^�afl]jae�ÔfYf[]2�M ost of the comp anies 
adealled mndej l`e A:; `ane a oojcan_ [ahalal defi[al, 
`en[e jaakan_ anlejae finan[e ima[cly ak keen ak [jala[al lo 
a successful resolution. A lso,  most of the cases that are 
_ellan_ adealled aje `a_`ly kljekked and `en[e da^fi[mll lo 
_el anlejae finan[e, anneklojk `ane laealed [onfiden[e on 
the security  of their funds

Ideate Innovate Imp lement Invest

K e y e nab le rs
•  <eZl je[onejy ljaZmnal  <RT! and nalaonal [oehany lao 

ljaZmnal  F;DT! a[l ak ajZaljalan_ aml`ojalaek and deal oal` 
cases related to the insolvency ,  liq uidation and bank rup tcy  
p rocessed

•  T he IB B I k eep s reg ulatory  oversig ht over insolvency  
p rofessionals,  insolvency  p rofessional ag encies and 
information utilities

F our pillars of IB C :

EYfm^Y[lmjaf_�Yf\�ÔfYf[aYd�j]^gjek2.1

Ankolnen[y hjo^ekkaonalk  AHk! An^ojealaon mlalalaek  AMk! N C L T  and DR T T he IB B I

L icensed p rofessionals 
reg ulated by  the IB B I 

Store facts about lenders and 
lending  terms in an electronic 
database 

F irm insolvency  cases 
heard at N C L T

A p ex  body  for p romoting  
transp arency  and g overnance 
in the administration of the 
C ode

T o conduct the resolution 
p rocess

E nsure sp eedy  retrieval 
of information in case of a 
default

Individual insolvency  
cases are heard at DR T s.

W ill be involved in setting  
up  the infrastructure and 
accrediting  IP s and IUs

T o act as L iq uidators
E leven N C L T  benches 
have been established 
across the country  

A p p ointed by  creditors and 
w ill assume the p ow ers of 
the susp ended board of 
directors
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Impact and opportunities
•	 Till August 2017, 222 cases had been admitted and 

904 IPs had been registered

•	 Out of these cases, 102 were filed by 
operational creditors, 64 by financial creditors 
and 56 by corporate debtors

•	 Professional firms, including asset reconstruction 
companies and private equity players, providing 
restructuring and turnaround services are likely 
to receive more business to unlock the value of 
stressed assets.

•	 Many global ARC players including J.C. Flowers and 
Co. and Lone Star Funds have applied for an ARC 
license from RBI.

•	 IBC is anticipated to improve the functioning 
of the credit market, laying foundations for the 
development of the corporate bond market to 
finance future infrastructure projects.

•	 It is expected to give a boost to ease of doing 
business in India. 

RBI has identified 12 bank accounts representing about 
25% of the gross NPAs of the banking system that would 
be eligible for immediate reference for bankruptcy 
proceedings. An internal panel of RBI has suggested that 
accounts with outstanding amounts of over INR50 billion 
(US$772.6 million) of which at least 60% was classified 
as non-performing by banks as on 31 March 2016 can be 
referred for bankruptcy proceedings. [AK1] . Resolution 
of these 12 bank accounts cases in the next six to nine 
months, would help in setting a precedent and a strong 
base for future implementation. 

There are already 25,000 pending insolvency cases in 
India, requiring the NCLT and DRT bench numbers to be 
increased substantially for a timely resolution 
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Goods and S e rv ic e s T ax 3

L aunc h 
J uly  2017

O b j e c tiv e  
O ne of the most imp actful chang es in the history  of 
indirect tax ation in the country . L aunched to remove 
the cascading  effect of different duties including  
ep[ake, nalme-added lap  V9T!, [enljal kalek lap  ;ST! 
and service tax

A  comp rehensive,  multi- stag e,  destination- based tax  
that w ill be levied on sup p ly  of g oods/  services w ith 
inp ut tax  credit being  available of the tax  p aid on 
p urchases. T he various rates of G ST  p rescribed are 0% ,  
-�, )2�, )0� and 20�& 9lko, a ?ST [oehenkalaon [ekk 
has been p rescribed for certain p roducts lik e aerated 
drink s,  motor vehicles,  sin g oods,  etc.

•  M ulti- stag e :  L evied on each stag e including  
p rocuring  raw  materials,  p roduction,  w arehousing  
finak`ed _oodk, kale o^ l`e hjodm[l lo l`e jelaalej 
and sale to the end consumer

•  D e stination- b ase d:  L evied at the p oint of 
consump tion,  i.e.,  if g oods manufactured in state 
) aje kold lo l`e final [onkmeej an klale 2, l`e 
entire tax  revenue w ill g o to state 2

It w ill be a dual levy  w ith State/ Union territory  G ST  
and central G ST . Inter– state sup p lies w ould attract an 
Integ rated G ST ,  w hich w ould be the sum total of C G ST  
and SG ST / UT G ST .

Im pac t
?ST `ak Zeen ennaka_ed ak a eoje e^fi[aenl lap kyklee, 
neutral in its ap p lication and attractive in distribution.

•  G ST  w ill have an imp act on tax  structure,  tax  
incidence,  tax  comp utation,  utiliz ation and 
rep orting ,  leading  to a comp lete overhaul of the 
current indirect tax  sy stem

•  Al oall alko `ane a ka_nafi[anl aeha[l on aleokl all 
asp ects of businesses op erating  in the country ,  
including  the sup p ly  chain,  sourcing  and distribution 
de[akaonk, annenlojy [oklk and [ak` Öook, hja[an_ 
p olicy ,  accounting  and transactions manag ement

•  G ST  is ex p ected to imp rove the collection of tax es,  
remove indirect tax  barriers betw een states and 
integ rate the country  throug h a uniform tax  rate

•  In J uly  2017,  over 4.6 million businesses dep osited 
?ST o^ AFR1-( Zallaon  MS�),&/ Zallaon!

•  A fter G ST  imp lementation,  w ith various inter-
state check  g ates being  removed and C ST  not 
becoming  a cost,  inter- state movement of g oods has 
smoothened

•  G ST  w ill have an imp act on p rices ag reed for 
contracts entered under p re- G ST  reg ime and 
p rop osed to be ex ecuted either p artly  or comp letely  
under p ost G ST  reg ime. A lso,  introduction of G ST  
should entail a reduction in overall p rocess on 
account of reduced tax  costs

Ideate Innovate Imp lement Invest

O the r k e y fac ts
T o ensure smooth imp lementation of G ST ,  the G overnment 
p rovided a few  incentives including :

•  C omp osition scheme for small businesses:  Small scale 
traders,  manufacturers and restaurant service p roviders 
oal` annmal kalek lekk l`an AFR)( eallaon  vMS�)-,,-((! 
could p ay  tax  at a low er rate w ithout claiming  any  inp ut tax  
credit

•  Seall laphayejk oal` annmal jenenmek lekk l`an AFR)- 
eallaon  vMS�232,(((! aje allooed lo file imajlejly jelmjnk

•  E asier comp liances:  T ax  p ay er services including  
reg istrations,  returns and p ay ments,  are available online,  
mak ing  comp liance easy  and transp arent

EYfm^Y[lmjaf_�Yf\�ÔfYf[aYd�j]^gjek2.1
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F inanc ial inc lusion

J A M  T rinity —  J an D han,  A adhaar,  
M ob ile 5  

L aunc h 
9m_mkl 2(),  Ban <`an!

O b j e c tiv e  
•  C onsolidates three critical p olicies —  the P rime 

Eanaklej Ban <`an Qobana  HEB<Q!, 9ad`aaj and 
eoZale [onne[lanaly  B9E! oal` an oZbe[lane lo 
djane finan[aal an[lmkaon an Andaa

•  J an Dhan bank  accounts aim to p rovide universal 
finan[aal an[lmkaon, 9ad`aaj nmeZejk o^^ej 
adenlafi[alaon and aml`enla[alaon and eoZale 
bank ing  p rovides a mechanism of p ay ments and 
oal`djaoalk lo aehleeenl daje[l Zenefil ljank^ej 
 <:T! k[`eeek, an[lmdan_ kmZkadaek, eanaeme 
w ag e p ay ments for various G overnment schemes 
and other p ay ments and p lug  leak ag es

K e y Gov e rnm e nt initiativ e s
•  :enefi[aajaek o^ Ban <`an a[[omnlk oomld _el RmHay 

debit cards w ith inbuilt accident insurance cover of 
AFR)((,(((  MS�),-,-!

•  :`ajal Anlej^a[e ^oj Eoney  :@AE!2 Damn[`ed an 
December 2016,  it is a dig ital p ay ments solution ap p  
Zaked on l`e Mnafied Hayeenlk Anlej^a[e  MHA!& 9Zoml 2- 
million p eop le had installed the ap p  as of A ug ust 2017

•  A adhaar P ay

•  Damn[`ed an 9hjal 2()/, :@AE-9ad`aaj  9ad`aaj 
Hay! ak a Zaoeelja[-enaZled hayeenlk kolmlaon l`al 
help s customers to mak e p urchases using  their 
uniq ue A adhaar numbers that are link ed w ith their 
bank  accounts

•  T he sy stem allow s for real- time bank - to- bank  
money  transfers even for p eop le w ithout a p hone at 
no additional cost

•  A bout 30 bank s have adop ted B H IM - A adhaar,  
including  State B ank  of India,  P unj ab N ational B ank ,  
H DF C  B ank  and IC IC I B ank

•  A adhaar- based smart cards containing  health details of 
senior citiz ens are p lanned to be introduced. T he p ilot is 
lo Ze [ondm[led an )- daklja[lk dmjan_ 2()/-)0

Ideate Innovate Imp lement Invest

•  9ad`aaj `ak alko eaked cnoo yomj [mkloeej  CQ;! 
[oehlaan[e ^oj finan[aal kejna[ek and lele[oe hlayejk

•  T he G overnment w ill tak e step s to link  individual demat 
accounts w ith A adhaar and p romote bank s to introduce 
2 eallaon 9ad`aaj-Zaked hoanl-o^-kale  HGS! lejeanalk, ak 
p art of the A adhaar- enabled p ay ment sy stem

•  T he G overnment has p rop osed the creation of a P ay ments 
R eg ulatory  B oard in the R B I,  headed by  its G overnor,  to 
bring  about structural reforms in the p ay ment ecosy stem

•  Under P M J DY ,  on 13 Sep tember 2017,  180.2 million 
rural and 122.2 million urban accounts w ere op ened w ith 
AFR..,&/ Zallaon  MS�)(&3 Zallaon! Zalan[e an a[[omnlk& T`e 
number of R uP ay  cards issued is 228 million

•  A bout 1.2 billion A adhaar numbers have been g enerated as 
of Sep tember 2017

•  In O ctober 2017,  the G overnment p iloted the DB T  scheme 
for fertiliz er subsidy  to farmers in seven states and union 
territories including  M iz oram,  N ag aland,  Delhi,  P uducherry ,  
G oa,  Daman and Diu and Dadra and N ag ar H aveli. T he 
G overnment targ ets to cover the entire country  by  J anuary  
2018

Inv e stm e nt opportunitie s
•  T he J A M  T rinity  initiative w ill drive the g row th of 

online p ay ment service p roviders

•  Al oall djane deeand ^oj anlejnel Zenefillan_ 
telecommunication and IC T  p roviders

•  O ther technolog y - related sectors help ing  w ith the 
dig italiz ation of the economy  are also ex p ected to 
g ain from the reform

•  T here w ill be op p ortunities in dig ital transaction 
eodmlek an[lmdan_ Mnafied Hayeenl Anlej^a[e  MHA!, 
Mnkljm[lmjed Smhhleeenlajy Sejna[e <ala  MSS<!, 
9ad`aaj Hay, Aeeedaale Hayeenl Sejna[e  AEHS! 
and debit cards to p romote cashless transactions 
oal` an aae o^ a[`aenan_ 2- Zallaon da_alal 
transactions during  2017- 18

•  W ith increased dig itiz ation,  there is also g oing  to 
be an increased demand of resources to defend 
ag ainst cy bersecurity  threats. T he cy bersecurity  
industry  is in a nascent stag e in India,  p roviding  
g reat op p ortunities to p lay ers ready  to invest and 
build necessary  infrastructure
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Im pac t
T he initiative has attracted w ide- sp read interest from inter-
national bodies,  foreig n G overnments and foreig n investors 
tow ard urban develop ment and technolog y  utiliz ation.

C ountry C om m itm e nt/ proposal to de v e lop 
following  sm art c itie s

F ranc e C handig arh,  N ag p ur and P uducherry

U S 9lla`aZad, 9beej and Vakac`ahalnae

Ge rm any K ochi,  C oimbatore and B hubanesw ar

U K P une,  A mravati and Indore

S pain Delhi

C hina G uj arat

S ing apore Udaip ur and J odhp ur

J apan ;`ennaa, 9`eedaZad and Vajanaka

Infrastruc ture  and te c hnolog y initiativ e s

S m art C itie s M ission6

L aunc h 
Bmne 2()-

O b j e c tiv e  
T o boost economic g row th and imp rove the q uality  of 
life by  develop ing  w orld- class infrastructure,  p roviding  
a clean and sustainable environment and ap p ly ing  
smart solutions across Indian cities

K ey  features of a smart city  include adeq uate w ater 
kmhhly, akkmjed ele[lja[aly kmhhly, kanalalaon, e^fi[aenl 
urban mobility  and p ublic transp ort,  affordable 
housing ,  robust IT  connectivity  and dig itiz ation,  g ood 
g overnance esp ecially  e- g overnance and citiz en 
p articip ation,  sustainable environment,  safety  and 
security  of citiz ens as w ell as health and education 
amenities 

K e y e nab le rs and Gov e rnm e nt initiativ e s
•  Under the mission,  90 cities w ere chosen till Sep tember 

2017 and the rest are to be tak en up  by  2018;  the total 
investment p rop osed by  90 cities amounts to IN R 1.9 
ljallaon  MS�21&, Zallaon!

•  An l`e :md_el 2()/-)0, a lolal o^ AFR1( Zallaon  MS�)&, 
Zallaon! `ak Zeen allo[aled lo l`e 9lal Eakkaon ^oj 
Rebmnenalaon and MjZan Tjank^ojealaon  9ERMT! and 
Seajl ;alaek3 o`ale an 2()., AFR32&( Zallaon  MS�,1,&, 
eallaon! oak allo[aled lo l`e Seajl ;alaek Eakkaon

•  A sian Develop ment B ank  has ag reed to p rovide a loan of 
MS�) Zallaon, o`ale l`e Wojld :anc `ak a_jeed lo hjonade 
a loan o^ MS�(&- Zallaon ^oj aehleeenlan_ l`e Seajl 
C ity  M ission;  B R IC S Develop ment B ank  is also w illing  to 
p rovide sup p ort to smart city  p roj ects

•  SmartN et,  an interactive w eb p ortal,  w as launched in 
J une 2016,  w hich has a database of g lobal,  national and 
lo[al kolmlaonk lo `elh [aly o^fi[aalk adohl Zekl hja[la[ek 
for smart city  p roj ects

•  N ex t step s

•  Annekleenlk o^ aZoml MS�)&2 ljallaon aje needed 
in the nex t 20 y ears in transp ortation,  energ y  and 
security  to build smart cities in India

•  E ig ht smart g rid p ilot p roj ects are p lanned to be 
aehleeenled oal` an annekleenl o^ MS�)( eallaon

•  She[aal hmjhoke ne`a[lek  SHVk! aje hlanned lo Ze 
set up  for the imp lementation of the p roj ects
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Inv e stm e nt opportunitie s
T he smart cities mission p rovides op p ortunities for w ide 
rang e of comp anies across various sectors,  some of 
w hich are outlined below :

•  S m art g ov e rnanc e :  P roj ects for smart cities,  w hich 
an[lmde anklallalaon o^ Wa->a `mZk, mnafied ohejalaonk 
and command and control center and w aste 
manag ement sy stems among  others,  are ex p ected 
lo _enejale )(�È)-� _jool` an eehloyeenl&

•  S m art transportation:  T he G overnment has 
ahhjoned a MS�,&) Zallaon hlan lo hjoeole ele[lja[ 
and hy brid vehicle p roduction by  targ eting  6 
eallaon ne`a[lek Zy 2(2(& T`ak oall Zenefil _loZal ak 
w ell domestic p lay ers investing  heavily  in electric 
vehicles. 
T`e ^omndalaon o^ a -(0 ce EmeZaaÈ9`eedaZad 
hig h-  sp eed rail p roj ect has been laid at an 
annekleenl o^ ajomnd MS�)/ Zallaon&

•  S m art b uilding s:  T he intellig ent building  
eana_eeenl kykleek  A:ES! eajcel an Andaa ak 
p roj ected to g row  at a C A G R  of 28.1%  to reach 
MS�,&3 Zallaon Zy 2(2), o^^ejan_ ohhojlmnalaek lo 
neloojc kejna[e hjonadejk and fijek o^^ejan_ AT 
solutions.
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“My concept of Smart Cities is based 
on at least four pillars, namely, 
energy, transport, water and waste 
management. These basic things have 
to be implemented first. Only then can 
cities be made smart.” 

Yves Perrin,  
French Consul General to India 

Agence Francaise de Developpement (AFD) has committed 
to provide a loan of EUR2 billion over the next three years 
to support smart cities and sustainable development. It has 
also signed MoUs with the Union Territory of Chandigarh, 
Union Territory of Puducherry and the Maharashtra 
Government (for Nagpur).

The focus of the collaboration will be integrated 
development, urban planning, urban transport, water 
supply, sanitation, waste management, architecture and 
heritage, renewable energy and energy efficiency. Under 
the MoU’s technical cooperation program, a pool of French 
experts from the public sector (French municipalities, 
local public companies and agencies for urban planning), 
complemented by experts from the private sector, will be 
made available and will rotate between the three cities.

Some of the key French companies expected to invest in 
these smart cities are Alstom, Dassault, Egis, Lumiplan, 
RATP Transdev and Schneider. Egis Group has already won 
a Smart City smart city contract in Bhubaneswar and also 
has bid for Chandigarh projects — separately, it has earned 
an important contract for the Nagpur Metro.

Total cost of projects: ~INR60 billion (US$927 million) 
for Chandigarh and ~INR10 billion (US$155 million) for 
Nagpur

Source: “Smart Cities: Here’s how Nagpur, Chandigarh, Puducherry 
could evolve,” Financial Express, http://www.financialexpress.com/
economy/smart-cities-heres-how-nagpur-chandigarh-puducherry-
could-evolve/427558/, accessed 17 October 2017
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Infrastruc ture  and te c hnolog y initiativ e s

D ig ital India7

L aunc h 
Bmly 2()-

O b j e c tiv e  
E mp hasiz es on a national e- g overnance p lan and 
transforming  India into a dig itally  emp ow ered society  
and a k now ledg e economy

A ims to build cap abilities across information and 
[oeemna[alaon  A;T an^jakljm[lmje! and ko^loaje 
delivery  p latforms to p romote IT  sk ill sets and j ob 
creation

K e y e nab le rs and Gov e rnm e nt initiativ e s
•  D ig iL oc k e r,  a cloud based p latform to issue,  store,  verify  

and access all leg al documents,  has been launched. A s 
on A ug ust 2017,  it had 400, 000 e- sig ned documents,  
7.8 million reg istered users and 9.7 million documents 
up loaded by  individuals

•  H ig h- sp eed broadband connectivity  is p lanned to be 
p rovided for rural India for services including  e- health 
and e- entertainment via B haratN e t. A s of J uly  2017,  
)((,211 _jae han[`ayalk `ad Zeen eimahhed oal` fiZej 
[onne[lanaly and 22),12- ce o^ ohla[al fiZej [aZle `ad 
been laid for hig h- sp eed connectivity

•  T he  M yGov  p latform is a citiz en eng ag ement p latform 
to ex chang e ideas and sug g estions w ith the G overnment 
throug h the ‘ discuss,  do and disseminate’  ap p roach. 
9k o^ 9m_mkl 2()/, eoje l`an ,-( eallaon [alarenk `ad 
visited the p latform and over 4.6 million p eop le had 
reg istered themselves

•  Indian P ost becoming  dig ital has enabled the 
dep artment to p rovide bank ing  services and boosting  the 
e- commerce services:

•  T`e dehajleenl dakZmjked AFR)3( Zallaon  MS�2&( 
Zallaon! oojl` o^ oa_ek mndej l`e Ea`alea ?and`a 
N ational R ural E mp loy ment G eneration A ct 
 EFRE?9!

•  An >Q)., Andaan hokl o^fi[ek kmhhojled e-[oeeej[e 
oojl` AFR)3 Zallaon  MS�2((&1 eallaon! and filled 
onej 1-( eaal delanejy nank oal` ?HS ^oj onlane eaal 
monitoring
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•  It has a tie- up  w ith leading  E - commerce p lay ers 
including  A maz on,  F lip k art,  Snap deal,  Y ep M e and 
Shop clues for delivering  p re- p aid as w ell as cash- on-
delivery  orders

•  N ex t step s

•  T he G overnment aims to p romote g row th of the B P O  
industry  in tier II and tier III cities by  p roviding  cap ital 
incentives and training  around 10 million students for 
the IT  sector by  2020

•  300, 000 service delivery  ag ents w ill be trained 
as p art of sk ill develop ment to run businesses 
p roviding  IT  services offering  op p ortunity  for training  
org aniz ations

Inv e stm e nt opportunitie s

•  T here w ill be op p ortunities for IT  services centers 
 `ajdoaje and ko^loaje! and AT [onkmllan_ [enlejk

•  T he obj ective to p rovide internet access to all by  
2019 w ill create an op p ortunity  for on- demand and 
e- services in various sectors including  healthcare,  
finan[aal kejna[ek, [onkmeej hjodm[lk, jelaal and 
automotive

•  M obile based services and telecom p roviders are 
ephe[led lo Zenefil [onkadejan_ ajomnd --,.)1 
villag es are still left to be covered under the mobile 
connectivity  p rog ram

•  P ublic p rivate p artnership

•  A ccording  to a N ational T elecom P olicy  rep ort 
 2()2!, Andaa ak ephe[led lo `ane .(( eallaon 
broadband connections at minimum 2 mbp s 
dow nload sp eed by  2020;  the G overnment 
allo[aled 1.- ee_a`ejlr o^ khe[ljme l`jom_` 
auctions in O ctober 2016. T his w ill p rovide 
an enormous op p ortunity  to dig ital service 
p roviders and technolog y  comp anies 

•  T`e _loZal Anlejnel o^ T`an_k  AoT! andmkljy 
ak eklaealed lo jea[` MS�3(( Zallaon oal` 2/ 
billion connected devices by  2020. O ut of this,  
Andaa ak lacely lo a[[omnl ^oj onej -�, hjonadan_ 
op p ortunities to industrial internet of thing s 
 AoT! hlayejk

•  P rivate p lay ers w ith ex p ertise in nex t g eneration 
technolog ies and imp lementing  these solutions,  
can collaborate w ith the G overnment to roll out 
technolog y - based solutions

2.3



35Ideate, Innovate, Implement: Invest in India | 

Sagarmala8 

Launch 
March 2015

Objective 
To accelerate economic development by utilizing the 
potential of India’s 7,500 km coastline

•	 Port-led development: Setting up of Coastal 
Economic Zones (CEZs) with projects such as 
port-based industrialization, coastal tourism, 
logistics parks, warehouses and fisheries

•	 Port infrastructure enhancement: 
Modernization and setting up of new ports to 
increase capacity and efficiency

•	 Efficient evacuation to and from hinterland: 
Expansion of inland waterways, rail and road 
networks connected to ports

•	 Development of coastal communities: 
Providing skills and employment opportunities to 
communities along coastal lines

Key projects
•	 Work on projects worth INR1 trillion (US$15.5 billion) has 

already started. It includes:

•	 Building six new mega ports and adopting 40 port-
capacity enhancement projects

•	 Planning for 80 port connectivity projects including 
freight-friendly expressways to efficiently move 
containers and developing strategic inland 
waterways

•	 Developing 14 CEZs along the coastline, to house 
several industrial clusters

•	 Developing coastal communities including 
opportunities for fishermen as well as developing 
islands along the coastline
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•	 Next steps

•	 The Government is currently drafting detailed project 
reports for the new ports identified as well as for 
the connectivity projects including a heavy-haul rail 
corridor to evacuate coal in Odisha

•	 The Union Cabinet plans to propose amendments to 
the Multi Modal Transportation of Goods Act, 1993, 
with a view to increase transparency in the shipping 
and logistics sectors

•	 The Government of India has set an ambitious 
target to convert 101 rivers across the country into 
waterways to promote water transport and propel 
economic growth

Investment opportunities

•	 There are extensive opportunities for large-scale 
construction companies through port and coastline 
development, developing CEZ’s and townships along 
the coastlines 

•	 Development of inland waterways and ports will 
facilitate new logistic parks and opportunities for 
logistics service providers

•	 India can target a 3-4 million deadweight tonnage 
(DWT) ship building industry and ship repair facilities 
through port-led industrial development under the 
Sagarmala project benefiting state run Dredging 
Corporation and Shipping Corporation.

•	 Government aims to promote tourism and fishery 
under Sagarmala by developing 290 lighthouses and 
1,300 islands in the country. Tourism will provide 
impetus to luxury yachting and holiday cruises



36 I deate,  I nnov ate,  I mpl ement:  I nv est in I ndia|  

D riv ing  e ntre pre ne urship 

S tartup India9

L aunc h 
J anuary  2016

O b j e c tiv e  
•  T o foster entrep reneurship ,  p romote innovation 

and facilitate investment by  creating  an 
ecosy stem that is conducive for the g row th of 
startup s

•  T o mak e India a nation of j ob creators in order to 
g enerate larg e scale emp loy ment op p ortunities

K e y e nab le rs
•  B udg et 2017 has allow ed startup s to carry  forw ard their 

Eanaeme 9llejnalane Tap  E9T! lo )- yeajk ^joe l`e 
hjekenl hejaod o^ fine yeajk, _anan_ l`ee addalaonal fine 
y ears before they  become liable to p ay  M A T

•  Income tax  ex emp tion has been aw arded to startup s for 
three y ears

•  T he G overnment has p rop osed a fund of funds w ith a 
[ojhmk o^ AFR)(( Zallaon  MS�)&- Zallaon! onej ^omj yeajk

•  T he G overnment p lans to set up  of seven new  research 
hajck oal` an analaal annekleenl o^ AFR) Zallaon  MS�)-&- 
eallaon! ea[`

•  T`e ?onejneenl hlank lo kel mh fine neo Zao [lmklejk, -( 
neo Zao an[mZalojk, )-( le[`nolo_y ljank^ej o^fi[ek and 
2( Zao [onne[l o^fi[ek lo hjoeole enljehjenemjk`ah an 
biotechnolog y

•  N ex t step s

•  T`eje aje hlank lo kel mh -(( Tancejan_ DaZk an 
k[`oolk mndej l`e 9lal Annonalaon Eakkaon, 2-/ laZk 
have already  been ap p roved,  each school w ould 
je[eane an aeomnl o^ AFR2 eallaon  MS�3(,1((! lo 
setup  labs over the nex t four y ears

•  N ew  incubation centers w ill be established under 
the A tal Innovation M ission across India to p rovide 
necessary  infrastructure and assistance to startup s 
in their early  stag es of g row th,  a g rant- in- aid of 
AFR)(( eallaon  MS�)&- eallaon! oomld Ze hjonaded 
lo ea[` EklaZlak`ed An[mZaloj ;enlej  EA;! ^oj a 
eapaeme o^ fine yeajk
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Im pac t and opportunity

•  In 2016,  India emerg ed as the third larg est country  
to house startup s across the g lobe. T he number 
of technolog y  driven startup s in India is ex p ected 
lo _joo Zy 2&2p lo )(,-(( Zy 2(2(, o`a[` o^^ejk 
enormous op p ortunities for entrep reneurs 

•  Slajl-mh Andaa `mZ `ak Zeen aZle lo `andle 3/,)1- 
q ueries and facilitate more than 267 start- up s by  
p roviding  advisory  on business p lans

•  4, 474 ap p lications w ere comp lete and had been 
recog niz ed as startup s by  the Dep artment of 
Andmkljaal Hola[y and Hjoeolaon  <AHH! lall G[loZej 
2017

•  A  p anel of 423 facilitators for p atents and desig ns 
and -1. ^a[alalalojk ^oj ljadeeajc ahhla[alaon `ak 
Zeen [onklalmled ^oj akkaklan[e an filan_ anlelle[lmal 
hjohejly  AH! ahhla[alaonk

•  Gnejall, .31 klajlmhk `ane je[eaned l`e Zenefil 
o^ 0(� jeZale an halenl ^eek and -(� jeZale an 
ljadeeajck filan_ ^eek

T he D epartm ent of  B iotechnolog y plans to increase 
the num b er of  startups in the sector b y nurturing  
approx im ately 300- 5 00 new  com panies each year.  
I t has set a targ et to estab lish 2, 000 b iotechnolog y 
startups in I nd ia b y 2020 
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Skill India10

Launch 
July 2015

Objective 
•	 To train over 400 million people with industry-

relevant skills by 2022

•	 Initiatives taken by the Government to channelize 
the efforts and provide impetus to the skill 
development ecosystem:

•	 Pradhan Mantri Kaushal Vikas Yojana 
(PMKVY): Re-launched in July 2016 with 
a target to skill 10 million people over four 
years (2016–20) at an outlay of INR120 
billion (US$1.9 billion)

•	 National Policy for Skill Development and 
Entrepreneurship 2015: Targets to train 
402.8 million people by 2022 including104.6 
million new entrants and 298.3 million of the 
existing workforce that needs new/upgrade 
skills

•	 Pradhan Mantri Yuva Yojna (PMYY): Launched 
in November 2016 to provide entrepreneurship 
education to about 1.5 million students across 
the country through 3,050 institutes at a cost of 
INR4.5 billion (US$69.5 million)

Key enablers
•	 Institutes under the PMYY include 2,200 institutes of 

higher learning, 300 schools, 500 industrial training 
institutes (ITIs) and 50 entrepreneurship development 
centers offering massive open online courses (MOOCs)

•	 In April 2017, Australia and India partnered to build 
capacity of 0.4 million Indian professionals over the next 
few years, the partnership will also scale up the number 
of apprentices in India

•	 In August 2016, Germany and the Ministry of Skill 
Development and Entrepreneurship (MSDE) and German 
International Cooperation (GIZ) initiated a new project for 
INR0.2 billion (US$3.1 million) for three years to adopt 
elements of German dual system in select industrial 
clusters of India
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Boost to entrepreneurship in the country is leading to 
growth in the number SMEs. The initiative can also benefit 
the manufacturing and services sectors, which is facing a 
shortage of skilled and semi-skilled labor.

•	 In April 2016, Ministry of Skill Development and 
Entrepreneurship signed a Memorandum of Understanding 
(MoU) with the National Qualifications Authority of United 
Arab Emirates on cooperation for skill development and 
mutual recognition of qualifications

•	 Next steps

•	 The Government plans to open three new regional 
vocational training institutes (RVTIs) for women

•	 The Government aims to set up 426 Pradhan Mantri 
Kaushal Kendras across 409 districts in India

•	 Rise India, a National Skills Development Corporation 
(NSDC) partnered company, aims to train around 
100,000 drivers over a period of three years

•	 The NSDC plans to open 12 offices in India, including 
one in Assam to expand operations across the 
country to support states and training partners

•	 The next phase of skill strengthening for industrial 
value enhancement (STRIVE) is expected to be 
launched at a cost of INR22 billion (US$339.9 million) 
to provide vocational training and strengthen the 
apprenticeship program

•	 The Government has plans to set up new ITIs under 
the PPP mode

•	 Under the PMKVY, a total of 3.1 million people have been 
trained till the first week of July 2017

•	 The NSDC has trained 9.1 million people, of which 3.6 
million have been placed

•	 As of October 2016, 155,236 women candidates had 
been trained and 54,456 women had been placed by NSDC 
training partners
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•  A s on F ebruary  2017,  the sanitation coverag e in 
India had scaled up  to 64%  from 42%  in O ctober 
2014

•  A s of A p ril 2017,  Sik k im,  H imachal P radesh,  K erala,  
H ary ana and Uttarak hand had achieved the op en 
defecation free status

•  9k hajl o^ l`e Soa[`` Vadyalaya analaalane2

•  417, 000 toilets have been constructed in 
261, 000 schools

•  T his initiative w as tak en by  more than 64 
hmZla[ ke[loj mnalk and )) hjanale fijek

•  3.04 million house-
hold toilets built 

•  22-,00. hmZla[ and 
community  toilets 
built

•  ,,,.-( oajdk oal` 
100%  door- to- door 
[olle[laon  kolad 
oakle eana_eeenl!

U rb an statistic s 
(Septem b er 2017)

•  49.2 million 
household toilets 
built since 2 O ctober 
2014

•  2, 47, 939 op en 
defecation free 
villag es

•  203 op en defecation 
free districts

R ural statistic s 
(Septem b er 2017)

Im pac t

S oc io- e c onom ic  re form s

S wac hh B harat A b hiyan1 1

L aunc h 
O ctober 2014

O b j e c tiv e  
•  T o p rovide every  family  w ith sanitation facilities 

 an[lmdan_ loalelk, kolad and laimad oakle dakhokal 
kykleek and [leanlanekk! and ka^e djancan_ oalej 
sup p ly  by  2019

•  Sp lit into tw o sub- missions:  

•  Soa[`` :`ajal Eakkaon  ?jaean! and Soa[`` 
:`ajal Eakkaon  MjZan!

•  T he Union M inistry  of Drink ing  W ater and 
Sanitation is the nodal ag ency  for the 
rural mission,  w hile the M inistry  of Urban 
Develop ment w ill tak e care of the budg etary  
concerns of the urban comp onent

K e y e nab le rs and Gov e rnm e nt initiativ e s
•  Wojld :anc ahhjoned a MS�)&- Zallaon loan an <e[eeZej 

2()- lo kmhhojl AndaaÌk Soa[`` :`ajal Eakkaon Smhhojl 
O p eration P roj ect

•  T he M inistry  of Urban Develop ment launched “ Sw achh 
Smneck`an-2()/Ê lo lja[c and janc -(( [alaek on l`e 
basis of levels of sanitation and efforts by  resp ective 
urban local bodies and to track  the p rog ress tow ard 
achieving  an op en defecation free status in 2016

•  In M arch 2016,  the G overnment started an SM S- based 
service,  C lean M y  C oach for p asseng ers to g et their train 
comp artments cleaned by  sending  an SM S

•  T he Union M inistry  of T ourism launched a Sw achh 
P aray atan mobile ap p  in F ebruary  2016 for citiz ens to 
Öa_ akkmek jelaled lo [leanlanekk an and ajomnd lomjakl 
sites

•  A ccording  to the Union B udg et 2017- 18

•  Raaloay [oa[`ek oomld Ze filled oal` Zao loalelk Zy 
2019

•  T his is a p rop osal to p rovide safe drink ing  w ater to 
[onej 20,((( ajkena[ Ömojade a^^e[led `aZalalaonk 
an l`e nepl ^omj yeajk  2(2(!

Ideate Innovate Imp lement Invest
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•	 Public-private partnership: The Government 
is promoting the adoption of the PPP mode for 
building toilets under Swachh Bharat Abhiyan. 
Under the mission, states and urban local bodies 
would identify land to build public toilets and use 
this land for advertisements to stimulate the private 
sector to build and manage public toilets. The 
Government has targeted private investment of 
INR425.1 billion (US$6.6 billion) in urban areas

•	 Waste management: The Indian waste 
management industry is expected to reach US$13 
billion by 2025, presenting enormous opportunities 
in the form of developing waste management plants 
and alternate sources of fuel production

•	 Tourism: Cleanliness is observed as the main hurdle 
in promoting tourism in India. The Swachh Bharat 
Abhiyan will boost employment through tourism, 
which in turn will give a push to India’s GDP. The 
Government has planned to clean 100 tourist 
destinations, of which 10 spots had been decided as 
of 2016

Investment opportunities
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•  <mjan_ l`e )2l` Hlan hejaod  2()2È)/!, [aha[aly 
addition of 110 G W  has been made ag ainst a targ et 
o^ 00&- ?W

•  )(,23. [ce  [aj[mal ce! o^ ljankeakkaonk lanek oeje 
commissioned betw een A p ril 2017 and A ug ust 
2017 rep resenting  44.3%  of F Y 17— 18 annual 
laj_elk  23,(0. [ce!

•  186.8 million bulbs and street lig hts have been 
jehla[ed mndej l`e doeekla[ e^fi[aenl la_`lan_ 
hjo_jaeee  <EDH!

•  T he 1, 200 M W  T eesta H y dro p roj ect w as revived 
l`jom_` finan[aal jekljm[lmjan_ lo enkmje [lean 
p ow er for north- east India

•  T he Indian p ow er sector has an investment p otential 
o^ AFR)- ljallaon  MS�23)&0 Zallaon! onej l`e nepl 
,È- yeajk, l`ejeZy hjonadan_ aeeenke ohhojlmnalaek 
in p ow er g eneration,  distribution,  transmission and 
eq uip ment manufacturing  businesses

•  B uilding  and up g rade of transmission and distribution 
infrastructure such as underg round cabling  and hig h 
tech G IS transformers in densely  p op ulated areas are 
ex p ected to p rovide hug e op p ortunities

•  IT  imp lementation and smart metering  are lik ely  to 
offer op p ortunities in near- term

•  T`e ?onejneenlÌk aeZalaomk laj_el o^ )/- ?W o^ 
renew able p ow er by  2022 offers op p ortunities to 
p lay ers across the value chain in the renew able 
energ y  sp ace

Im pac t

Inv e stm e nt opportunitie s

2 4 x 7  -  P owe r for A ll ( 2 4 x 7  P F A ) 1 2

O b j e c tiv e  
•  T o p rovide 24× 7 p ow er sup p ly  across the 

country  by  2019

•  T he M inistry  of P ow er is w ork ing  j ointly  w ith 
klale ?onejneenlk lo [jeale klale-khe[afi[ 
action p lans to imp lement this initiative

•  C overs the entire sp ectrum of the p ow er 
sector,  including  g eneration,  transmission,  
distribution,  renew ables,  energ y  
conservation and customer initiatives

K e y e nab le rs and Gov e rnm e nt initiativ e s
•  Mndej l`e Ë2,p/ H>9Ì analaalane, klale khe[afi[ hlank ^oj 

34 out of 36 states/ union territories,  have already  been 
p rep ared and are under imp lementation

•  Distribution licensees have been allow ed to ex tend long -
leje hooej hmj[`ake a_jeeeenlk  HH9k! Zeyond 3- 
yeajk Zy a ^mjl`ej hejaod o^ )- yeajk

•  A s of A p ril 2017,  27 states and union territories had 
sig ned up  for the UDA Y  scheme including  Uttar P radesh,  
H ary ana and R aj asthan

•  P M  M odi launched the P radhan M antri Sahaj  B ij li 
@aj ?`aj Qobana  SamZ`a_ya S[`eee!, lo hjonade 
ele[ljafi[alaon lo all oallan_ `omke`oldk& T`e lolal omllay 
^oj l`e k[`eee ak eklaealed al AFR).3&2 Zallaon  MS�2&- 
Zallaon!

•  N ex t step s

•  T he G overnment p lans to increase solar p ow er 
cap acity  to 100G W  by  2022

•  9 AFR30( Zallaon  MS�-&1 Zallaon! ?jeen Enej_y 
;ojjadoj ak Zean_ kel mh ^oj e^fi[aenl ljankeakkaon o^ 
renew able energ y  

•  T ransmission p roj ects are p lanned to be develop ed 
under a comp etitive bidding  p rocess to ensure 
faster comp letion at low er cost.

•  T o further aug ment the effort of the states under 
the 24x 7 P F A  initiative,  the M inistry  of P ow er 
is develop ing  a scheme for funding  investments 
req uired to ensure last mile connectivity  to all 
households that are not already  covered under 
DDUG J Y  and state schemes

Ideate Innovate Imp lement Invest
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•	 According to a report by India Ratings, the Housing 
for All scheme can provide a INR15 trillion (US$231.8 
billion) boost to GDP by FY22

•	 Increased supply of housing will boost demand of 
infrastructural goods, construction materials, housing 
finance products

•	 It offers immense business opportunities for the real 
estate developers in the affordable housing segment

Investment opportunities

Housing for All by 202213

Launch 
June 2015- urban 
November 2016- rural

Objective 
The Pradhan Mantri Awaas Yojana (Housing for All) 
scheme has two components: 

•	 Urban: To promote affordable housing for 
urban poor and rehabilitate slum-dwellers; 
includes rehabilitation of slum dwellers with the 
participation of private developers using land as 
a resource, promotion of affordable housing for 
weaker section through credit-linked subsidy, 
affordable housing in partnership with public and 
private sectors and subsidy for beneficiary-led 
individual house construction or enhancement

•	 Rural: To provide an environmentally safe and 
secure “pucca” house to every rural household by 
2022

Key enablers and Government initiatives
•	 Pradhan Mantri Awaas Yojana (Urban)

•	 3,888 cities have been selected under the scheme

•	 A MoA has been signed between states and the 
Housing Ministry

•	 State-level nodal agencies have been established by 
states and union territories

•	 State-level sanctioning and monitoring committees 
have been formed across states and union 
territories.

•	 Pradhan Mantri Awaas Yojana (Gramin)

•	 2,540,273 houses have been completed (under all 
central scheme)

•	 23.9% funds have been utilized

•	 Next steps: According to the Union Budget 2017-18:

•	 Infrastructure status will be awarded to the 
affordable housing sector; for affordable housing 
purpose, the carpet area of 30 sqm and 60 sqm 
instead of the built up area of 30 sqm and 60 sqm, 
will be counted

Ideate Innovate Implement Invest

•	 An amount of INR230 billion (US$3.6 billion) has 
been allocated for the Pradhan Mantri Awaas Yojna 
(gramin)

•	 National Housing Bank (NHB) will refinance individual 
housing loans of about INR200 billion (US$3.1 billion) 
in 2017-18

“The ‘Housing for All’ scheme will 
increase employment opportunities and 
boost growth of the services sector. 
Sectors supplying crucial inputs to the 
construction sector, such as cement 
and iron and steel, will also grow. The 
growth of other sectors will depend 
on the strength of the forward and 
backward linkages of the construction 
sector, with the rest of the economy. As 
the output of sectors supplying inputs 
to the construction sector increases, 
it will increase the demand for goods 
and services in the economy, due to 
higher income generation. The biggest 
beneficiary of the scheme will be Uttar 
Pradesh, followed by Maharashtra and 
West Bengal. These are the top three 
states in terms of housing shortage and 
increased construction activities will help 
these states’ economies to grow.” 

Dr. Devendra Kumar Pant 
Chief Economist, India Ratings & Research
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Indian states: wheels of  
the country’s development
India is a federal union comprising of 29 states and 
seven union territories, which are further subdivided 
into districts and further into smaller administrative 
divisions. All the states, categorized as north, center 
south, east and west zones, compete with each 
other to attract investments, leading to the inclusive 
development of the country.
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N orth z one 14:  powe rhouse  of India’ s 
e c onom ic  g rowth1 4

T his z one is the p ow erhouse of the Indian economy ,  
accounting  for about a q uarter of India’ s G DP . In this z one,  UP  
leads the states in investment w ith p rop osed investment of 
AFR.(&, Zallaon  MS�133&3 eallaon! dmjan_ BanmajyÈBmly 2()/, 
^ollooed Zy @ajyana al AFR).&) Zallaon  MS�2,1&- eallaon! 
and HmnbaZ al AFR))&1 Zallaon  MS�)0,&) eallaon!& T`e je_aon 
p resents multip le investment op p ortunities in a variety  of 
sectors,  including  automotive,  F M C G ,  ag ro,  IT  and IT eS,  real 
eklale, leplalek and Zancan_ and finan[e& T`eke aje djanen Zy 
investment- friendly  p olicies tak en by  the state G overnments,  
w ell- develop ed p hy sical and industrial infrastructure,  
connectivity  to the rest of the country  and availability  of a 
larg e p ool of sk illed,  semi- sk illed and unsk illed labor.

U ttar P rade sh ( U P )

H aryana

P unj ab

U ttarak hand

J am m u  
&  K ashm ir

H im ac hal P rade sh

D e lhi

States G SDP ~  
 MS� 

Zallaon! 
>Q)-

T otal 
p op ulation 
 eallaon! an 

2017P

G F C F *  
 MS� 

Zallaon! 
>Q)-

N umber 
of bank  
o^fi[ekV 

>Q)-

T ax   
jenenme  MS� 
Zallaon! >Q)/

C ap ital 
ephendalmje  MS� 

Zallaon! >Q)/

P rop osed 
annekleenl Ban-

9m_ 2()/! an MS� 
million* *

U P 161.2 221.1 2.3 )-,//3 )-&. 13.8 933.3

H aryana 67.6 27.7 2.2 4, 407 6.2 2.4 2,1&-

D e lhi 76.1 )0&- 0.1 3, 447 -&. 1.7 14.7

P unj ab -.&0 29.6 0.7 6, 024 4.7 1.3 184.1

O the rs* * -.&/ 32.6 0.8 -,((3 ,&- -&) 3.(&-

Source: R B I  H and b ook  of  Statistics on I nd ian States 2016 - 17;  D I P P  SI A Statistics Aug ust 2017

**Break-up of Investment Intentions in terms of Industrial Entrepreneur Memoranda filed for delicensed sector (IEMs): ~ GSDP: Gross State Domestic Product; 
^  Sched uled  com m ercial b ank s only;  L etters of  I ntent issued  (L O I s);  D irect I nd ustrial L icenses g ranted  (D I L s);  **O thers includ e U ttarak hand ,  J am m u &  K ashm ir 
and  H im achal P rad esh;  P  is proj ected

~Gross State Domestic Product (GSDP) is defined as a measure, in monetary terms, of the volume of all goods and services produced within the boundaries of 
the State d uring  a g iv en period  of  tim e,  accounted  w ithout d uplication.

G ross F ix ed  Capital F orm ation (G F CF ) ref ers to the net increase in physical assets (inv estm ent m inus d isposals) w ithin the m easurem ent period .  I t d oes not 
account for the consumption (depreciation) of fixed capital and also does not include land purchases. It is a component of expenditure approach to calculating 
G D P .

F ig ures w ere conv erted  f rom  I N R  to U S$  as per the ex chang e rate on 16  O ctob er 2017 f rom  O and a.  U S$ 1 =  I N R 6 4 . 74

•  M ost p op ulous state

•  F avored tourist destination

•  O ne of the larg est p roducers of food g rains and accounted 
for 18.4%  of India’ s total food g rain outp ut in F Y 16

Mllaj Hjadek`  MH!
•  13 smart cities p lanned:  K anp ur,  L uck now ,  A llahabad,  

J hansi,  M oradabad,  A lig arh,  Saharanp ur,  B areilly ,  
Vajanaka, ?`araaZad, 9_ja and Raehmj

•  K ey  sectors:  IT / IT eS,  ag ro- based and food p rocessing ,  
lig ht eng ineering  g oods,  sp orts g oods,  tex tiles,  leather-
based,  tourism and biotechnolog y

N orth z one3.1
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•  Strong  ag riculture base w ith a hug e p roduction of p rincip al 
crop s such as rice,  maiz e,  sug arcane and barley

•  É:jead :akcel o^ AndaaÊ and led lo l`e fijkl _jeen 
revolution in the country

•  T hree smart cities p lanned:  A mritsar,  J alandhar and 
L udhiana

•  :y 2(2-, ephe[led lo Ze aeon_ l`e leadan_ hjodm[ejk o^ 
non- food g rains and ex p orters of various ag ri- p roducts

•  E merg ed as a k ey  hub for tex tile- based industries 
including  y arn,  ready made g arments and hosiery ,  w ith 
the develop ment of ap p arel p ark s and favorable tex tile 
p olicies for the creation of tex tile infrastructure,  offers 
op p ortunities for investment

•  R ich resources of w ater,  ag ro,  forests,  herbal and minerals 
in addition to its tremendous p otential for investment in 
the tourism sector

•  W itnessed substantial g row th in cap ital investments due to 
a [ondm[ane andmkljaal hola[y and lap Zenefilk, `ak aleokl 
all ag ro- g eo climatic z ones,  w hich p rovides commercial 
ohhojlmnalaek ^oj Öoja[mllmje and `ojla[mllmje

•  T he k ey  sectors being  focused on by  the state are IT  and 
IT eS,  tex tile,  ag ro- based sectors and F M C G ,  handloom and 
handicraft,  aromatic and p harma- based sectors,  tourism 
and hy dro p ow er

•  H as a hug e hy dro p ow er p otential of 27, 436 M W ,  of w hich 
j ust 9, 433 M W  has been harnessed,  accounts for about 
30%  of the country ’ s total hy dro p ow er p otential

•  A s of M arch 2016,  all the villag es of H imachal P radesh had 
Zeen ele[ljafied

•  A lso attracts investments in sectors such as 
p harmaceuticals,  IT  and eng ineering

•  Surrounds the national cap ital reg ion from three sides

•  H istorically  an ag rarian state and also a w ell- develop ed 
industrial state

•  Second larg est contributor of food g rains to India’ s central 
p ool

•  A lmost 100%  connectivity  to rural areas w ith metaled 
roads

•  T w o smart cities p lanned:  F aridabad and K arnal

•  O ne of India’ s larg est automobile hubs and accounts for 
loo l`ajdk o^ hakken_ej [ajk, -(� o^ lja[lojk and .(� o^ 
motorcy cles manufactured in the country

•  E merg ed as a base for the k now ledg e industry ,  including  IT  
and biotechnolog y ,  third larg est ex p orter of softw are and 
one of the p referred destinations for IT / IT eS facilities

•  C ap ital of India and center of international p olitics,  trade,  
culture and literature in India

•  E merg ed as a k ey  state w ith immense scop e for 
develop ment of the service industry  including  B F SI,  IT  and 
IT eS and consulting

•  Delhi G overnment’ s increased budg et allocation in health 
and edm[alaon l`ak fik[al hjekenlk a _jeal annekleenl 
op p ortunity  in these sectors

P unj ab

J & K

Uttarak and

H imachal P radesh

H ary ana

Delhi
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•	 Food processing sector in the state:

•	 Total established units: 70

•	 Horticulture-based units established: 28

•	 Other food processing units: 42

•	 Total private sector investment made: INR5.9 
billion (US$91.1 million)

•	 Subsidy sanctioned by the Government: INR906 
million (US$14.0 million)

•	 Agri-export zones (AEZ): There are four AEZs for 
lychee, floriculture, herbs and medicinal plants and 
basmati rice

•	 A biotech park near Pant Nagar is being set up in the 
state

•	 Two mega food parks have been set up: Patanjali Food 
& Herbal Park Limited at Haridwar and the other in 
Udham Singh Nagar district (expected to be operational 
by 2018). These two mega food parks are anticipated 
to contribute US$995.4 million to the GSDP and 
generate about 30,000 direct and 290,000 indirect 
employment opportunities by 2018

•	 Top investors: Leading companies such as Nestle, 
Britannia, Dabur and ITC have set up their processing 
facilities in the state with cumulative investments of 
more than INR2.5 billion (US$38.6 million)

•	 Food processing units: 33 mega agro processing 
projects with total investment of INR2.8 billion 
(US$43.2 million) have been approved and 
are under various stages of implementation. 
Additionally, about 20 mega projects in agro and 
allied sectors such as ethanol manufacturing, 
grain-based distilleries, sugar, baby food and health 
foods with total investments of INR2.7 billion 
(US$41.7 million) are also under various stages of 
implementation and some of them have also started 
commercial operations

•	 AEZs: AEZs have been planned by the state 
Government for potatos, rice, honey and vegetables

•	 Agro food parks are being developed in the state to 
enable SMEs to attain viability by financing the cost 
of major facilities such as R&D labs, cold storage, 
warehousing facilities and pack-houses. 

•	 Three Mega Food Parks have been approved in the 
state and are being implemented by International 
Mega Food Park Limited at village Dhabwala Kalan, 
District Fazilka

•	 Cold chain projects: The Ministry of Food 
Processing Industries (MoFPI) has approved 12 cold 
chain projects in the state. Out of these, the projects 
at Ropar, Sangrur and Kapurthala have already been 
completed and started commercial operations

•	 SMEs: There are about 23,145 units operational 
in the micro and small-scale sector with total 
investments of about INR1.3 billion (US$20.1 
million), about 14 units in the medium scale with 
total investments of about INR0.2 billion (US$3.1 
million) and 77 units in large-scale sector with an 
investment of about INR4.3 billion (US$66.4 million)

•	 Key sub-sectors: The key sub-sectors include 
grain-based processing industries, pulses-based 
processing, fruits and vegetables processing, dairy, 
poultry and meat-based units

Uttarakhand’s food processing industry

Punjab’s food processing industry

Agri-export zones in north India

Punjab: Basmati rice, 
vegetables and potatoes 

Himachal Pradesh: 
Apples

Jammu & Kashmir: 
Apples and walnuts

Uttarakhand: 
Basmati rice, aromatic 
and medicinal plants, 
flowers and lychees

Uttar Pradesh: 
Basmati rice, potatoes, 
mangoes and vegetables

•	 SMEs: The state Government provides assistance in 
establishing small and medium agro and food parks, 
which in turn, are expected to provide common 
infrastructure facilities for storage, processing, 
grading and marketing

•	 The Government is also planning to develop 
Uttarakhand as a manufacturing hub for organically 
processed food units
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Other key investments in the north zone
•	 In September 2017, India’s Petroleum Ministry announced 

investments worth INR12.6 billion (US$194.6 million) in UP 
for increasing the capacity of LPG bottling and setting up a 
new petroleum storage unit in Chunar in Mirzapur district

•	 In June 2017, tractor maker Sonalika inaugurated its 
200,000-unit plant in Hoshiarpur, Punjab

•	 In May 2017, the Haryana Government signed five MoUs 
with Singapore-based companies: Meinhardt Group, YCH 
Logistics for logistics projects, Ascendas Singbridge 
for townships/logistics park development, Adonis for 
wellness projects and equity investor Equis Energy, which 
makes investments in a wide range of projects, including 
transmission and power distribution

•	 In March 2017, The World Bank approved a US$100 million 
loan for a health project in Uttarakhand to provide medical 

Key sectors in the north zone

Sectors Key foreign 
players

Key domestic 
players

Key Government  
incentives

Agro and 
agri-based 
industries

Nestle, Glaxo 
SmithKline 
and PepsiCo

Mother Dairy, 
MilkFed, Dabur and 
Haldiram

In November 2016, the Government of Haryana announced its plans 
to open an agro business school to skill farmers, help them understand 
market trends and enable them to sell their produce directly to consumers

In October 2015, the Government of Punjab announced a policy of zero tax 
on new food processing units in the state

Auto 
and auto 
components

General 
Motors, 
Yamaha 
Motors and 
Ford 

Sonalika, Swaraj, 
Maruti Suzuki and 
Escorts

In July 2017, the Government of Haryana announced its plans of an 
environment-friendly transportation system in city of Gurgaon. In the first 
phase, the state Government will run 75-100 electric buses, manufactured 
by JBM Solaris

The Government of Haryana has also proposed a sliding railway and 
logistics center in IMT Manesar for smoother transportation and effective 
inventory management

IT and ITeS IBM, 
Microsoft, 
Alphabet, 
Adobe and 
Computer 
Sciences 
Corporation

Infosys, TCS and 
HCL Technologies

As per the Industrial Policy for Delhi 2010—21, the Government has 
planned to develop and promote hi-tech, knowledge-based and IT-based 
industries in the state

The Government of UP launched an IT & Startup Policy in April 2016 to 
promote the development of IT cities and parks. The policy offers various 
incentives, including 25% rebate on the purchase of land, 5% interest 
subsidy for 7 years and 100% exemption on stamp duty

Textiles United Colors 
of Benetton, 
H&M and Zara

Vardhman Group, 
Prince Textile Mills, 
JCT Limited and 
DCM Textiles

The Government of Haryana introduced Haryana Textile Policy in April 
2017 to provide capital and interest subsidy to reduce project cost and 
boost investment in the state

Other key emerging sectors in the north zone are consumer electronics, renewable energy, real estate and construction, 
biotechnology, banking and financial services, petrochemical and fertilizers and tourism

services in the state. The total cost of the project is 
US$125 million, of which US$25 million will be funded by 
the state Government

•	 In February 2017, Murugappa Group firm Tube 
Investments of India announced its plans to invest 
US$11.5 million and install a new precision tubes 
manufacturing unit at Rajpura, Punjab

•	 In December 2016, Bhatinda Refinery announced plans to 
increase its refining capacity to 18 million metric tonnes 
per annum and set up a petrochemical complex, with an 
investment of US$735.5 million

•	 In June 2016, Ola signed an MoU with the Haryana 
Government to create 10,000 entrepreneurs in the state. 
Ola will invest INR3.5 billion (US$54.1 million) over the 
next five years to skill and train thousands of men and 
women in the state
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C e ntral z one )-:  strate g ic ally loc ate d 
hub  for b usine ss
T he z one is rich in natural resources,  including  fuels,  minerals,  
ag riculture and biodiversity . T he strateg ic central location 
and abundant availability  of land,  labor and resources have 
attracted many  multinational comp anies by  p roviding  them 
w ith easy  access to maj or consumer mark ets and metro urban 
communities. During  J anuary — J uly  2017,  O disha received the 
hig hest p rop osed investment p rop osals in the z one,  follow ed 
by  M adhy a P radesh and B ihar.
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74.4 80.9 2.1 -,11/ 7.2 6.4 .3-&3
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Source: R B I  H and b ook  of  Statistics on I nd ian States 2016 - 17;  D I P P  SI A Statistics Aug ust 2017

>  O thers includ e Chhattisg arh and  J hark hand ;  P : P roj ected  population in 2017

**Break-up of Investment Intentions in terms of Industrial Entrepreneur Memoranda filed for delicensed sector (IEMs): ~ GSDP: Gross State Domestic Product; ^ 
Sched uled  Com m ercial B ank s only;  L etters of  I ntent issued  (L O I s);  D irect I nd ustrial L icenses g ranted  (D I L s);  

~Gross State Domestic Product (GSDP) is defined as a measure, in monetary terms, of the volume of all goods and services produced within the boundaries of 
the State d uring  a g iv en period  of  tim e,  accounted  w ithout d uplication.

G ross F ix ed  Capital F orm ation (G F CF ) ref ers to the net increase in physical assets (inv estm ent m inus d isposals) w ithin the m easurem ent period .  I t d oes not 
account for the consumption (depreciation) of fixed capital and also does not include land purchases. It is a component of expenditure approach to calculating 
G D P .

F ig ures w ere conv erted  f rom  I N R  to U S$  as per the ex chang e rate on 16  O ctob er 2017 f rom  O and a.  U S$ 1 =  I N R 6 4 . 74

•  Mnaime lo[alaon-khe[afi[ adnanla_e dme lo alk hjopaealy lo 
the vast mark ets of eastern and northern India and access 
to the p orts of K olk ata and H aldia and to raw  material 
sources and mineral reserves from the neig hboring  states

•  L arg e base of cost- effective industrial labor

B ihar
•  H ig h ag ricultural p roduction,  w ith about 80%  of the state’ s 

p op ulation emp loy ed in ag riculture

•  T hree smart cities p lanned:  P atna,  B hag alp ur and 
M uz affarp ur 

•  K ey / emerg ing  sectors in the state include food p rocessing ,  
dairy ,  sug ar,  manufacturing  and healthcare 

C e ntral z one3.2
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•  L eading  p roducer of minerals such as coal,  iron ore and 
dolomite

•  O nly  state in India that p roduces tin concentrates

•  K orba district in C hhattisg arh k now n as the p ow er cap ital 
of India,  w ith p lans to achieve installed p ow er g eneration 
cap acity  of 30, 000 M W  by  2017— 18;  as of J une 2017,  
aZoml )1,20/ nalla_ek oeje ele[ljafied an l`e klale

•  T hree smart cities p lanned:  R aip ur,  N ay a R aip ur and 
B ilasp ur 

•  W ith 40%  mineral and 29%  of India’ s coal reserves,  one of 
the richest mineral z ones in India

•  9[[omnlk ^oj 2(�È2-� o^ l`e lolal kleel hjodm[ed an 
the country ,  w ith G overnment targ ets to increase steel 
p roduction in the state from 14.9 million tons in F Y 16 
lo 2- eallaon lonnek Zy >Q)03 l`e only klale an Andaa lo 
p roduce cok ing  coal,  uranium and p y rite

•  R anchi the only  city  in the state to be develop ed as a 
smart city

•  A mp le reserves of coal and coal- bed methane,  the larg est 
reserves of diamond and cop p er in India,  as w ell as 
ka_nafi[anl jekejnek o^ laeeklone, ean_aneke and doloeale

•  E x cellent connectivity  w ith all z ones of India,  w ith many  
F M C G  comp anies,  including  P roctor &  G amble,  moving  
their w arehouses here to save on log istics ex p enses 

•  E merg ing  solar p ow er hub and is targ eting  g eneration of 
2,.-( EW o^ kolaj hooej an 2()/

•  Six  smart cities p lanned:  B hop al,  Indore,  J abalp ur,  Uj j ain,  
G w alior and Sag ar

•  E merg ed as a k ey  state due to the p resence of mineral 
and eelal-Zaked andmkljaek, dmjan_ >Q)., je[ojded 231&- 
million tonnes p roduction of minerals

•  A n A SSO C H A M  study  titled ‘ O disha —  E conomic G row th 
and Investment P erformance A naly sis’  rank ed O disha 
as third in attracting  investments w ith over 7%  in total 
live investments attracted by  different p ublic and p rivate 
sources across India in F Y 17

•  C onsidered as the aluminum cap ital of India w ith 
hug e reserves of minerals such as baux ite;  houses big  
emllanalaonal [oehanaek km[` ak Vedanla, @andal[o and 
N alco

•  A lso one of the larg est p roducers of iron and steel in India 
and is one of the favored investment destinations for 
domestic and international p lay ers

•  T w o smart cities p lanned:  B hubanesw ar and R ourk ela 

C hhatisg arh

J hark handEad`ya Hjadek`  EH!

O disha
•  C heap  labor and central location are the k ey  drivers 

for F M C G  comp anies to establish manufacturing  
facilities in the state

•  M any  multinational comp anies,  including  M ondelez ,  
P rocter &  G amble,  H industan Unilever L imited,  C oca 
C ola and C arg ill,  have their manufacturing  p lants,  
log istics centers and w arehouses in the state to 
access maj or consumer mark ets and save on log istics 
ex p enses

•  A  maj ority  of the manufacturing  p lants are located 
in industrial areas of the state such as M alanp ur,  
M andideep ,  P ithamp ur and C hhindw ara

•  M aj or investments in the state include:

•  P rocter &  G amble relocated its central 
w arehouse for F M C G  p roducts to B hop al,  w hich 
`ak `elhed l`e [oehany kane ajomnd MS�2( 
million in its annual log istics ex p enses

•  In A ug ust 2016,  P atanj ali A y urveda announced 
p lans to set up  a food p rocessing  unit at Dhar 
daklja[l an l`e klale oal` an annekleenl o^ MS�/. 
million

•  T he bottling  division of C oca C ola in India,  
H industan C oca- C ola B everag es L imited 
 @;;:D!, annomn[ed hlank lo annekl MS�)))&. 
million to set up  a bottling  p lant at in 
H oshang abad

•  A s of M arch 2017,  Intex  T echnolog ies p lanned 
lo annekl MS�/,&3 eallaon ^oj kellan_ mh a 
manufacturing  unit for mobiles,  air conditioners 
and consumer durable g oods in M adhy a P radesh

M adhya P rade sh:  S trate g ic ally loc ate d 
b usine ss hub  for F M C G c om panie s
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Sectors Key foreign players Key domestic players Key Government incentives

Metals, mining 
and minerals

Heidelberg Cement, 
POSCO, Visa Steel and 
Vedanta Resources

Tata Steel, Birla 
Corporation, 
Hindustan Copper, 
NMDC, Essar Steel, 
Hindalco and NALCO

The Mineral Resources Department of MP has planned to 
introduce online electronic transit pass (e-TP) services in 
Balaghat, Sagar, Tikamgarh, Satna, Rajgarh, Betul, Indore, 
Ujjain, Neemuch, Gwalior, Bhind and Hoshangabad

The Government of Bihar is setting up a new corporation 
to regulate the sale of sand and other minerals in the state 
and curb illegal sand mining

Agro and food 
processing

Procter & Gamble, 
Mondelez, Coca Cola 
and Hindustan Unilever

Dabur, Anik Industries, 
K S Oils, Adani Wilmar, 
Usher Agro and Sakthi 
Sugars

The Government of MP has established Gwalior as an FMCG 
cluster. The state Government is also laying plans to set up 
suitable post-harvest facilities such as packing houses, cold 
storage and mobile processing units

Textiles and 
apparel

Bata Century Textiles & 
Industries, Grasim 
Industries, Vardhman 
Textiles and Raymond

The Government of MP has announced its plans to 
upgrade existing apparel clusters at Indore and Jabalpur 
and established a textile park in Chhindwara. The central 
Government has also sanctioned US$6.6 million to develop 
a second textile park at Indore

Other emerging sectors in the zone include logistics and warehousing, medications and pharmaceuticals, biotechnology, IT and 
ITeS, agro-based and local natural resource-based industries, leather, chemicals and fertilizers, food processing and dairy and 
handloom

Key sectors in the central zone

Other key investments in the central zone 
•	 In May 2017, Sung Ha Telecom, a South Korean telecom 

company, announced plans to set up its mobile phone 
manufacturing unit in Naya Raipur, Chhattisgarh

•	 In April 2017, Chhattisgarh state Government and the 
Malaysian Global Innovation and Creativity Center (MaGIC) 
signed an MoU to promote innovative entrepreneurship 
development in the state

•	 The Bihar Government approved a US$14.4 million 
ethanol project of Majhaulia Sugar Industries Private 
Limited in February 2017. The project aims to take 
advantage of the revised ethanol off-take policy of the 
central Government to encourage its blending with petrol

•	 As of January 2017, with an investment of about US$3 
billion, Aditya Birla Group is expanding its business in 
Madhya Pradesh, in sectors such as cement, retail and 
telecom

•	 In January 2017, Indian Defence Ministry announced its 
plans to set up a unit of national importance at Morena, 
Madhya Pradesh, with investment worth US$223.1 million

•	 In FY17, the Government sanctioned 2,000 new health 
centers in Madhya Pradesh. The Government has also 
proposed to spend US$310 million under the Rashtriya 
Swasthya Mission



5 1I deate,  I nnov ate,  I mpl ement:  I nv est in I ndia | 

E ast z one 16:  g ate way to south- e ast 
A sia
A p art from W est B eng al,  the remaining  eig ht states in the 
z one are categ oriz ed as the north- east,  w hich recently  has 
been deemed as the “ new  eng ine for India’ s g row th.”  G iven the 
reg ion’ s strateg ic location w ith p rox imities to south- east asia 
and east asia,  the Indian G overnment has invited Sing ap ore,  
T hailand,  J ap an and South K orea for investments and sk ill 
develop ment in the reg ion. T he reg ion also holds tremendous 
p otential in the form of natural resources,  including  solar 
enej_y, `ydjo[ajZonk, eelalk, eanejalk, Öoja, ^amna, el[& T`e 
reg ion is also k now n for its rich and larg e q uantities of low  ash 
coal resources,  limestone and dolomite dep osits.
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W e st 
B e ng al

123.7 97.8 1.1 7, 327 7.8 4.7 473.7

A ssam 30.6 34.4 0.3 2, 103 2.4 2 207.8

M e g halaya 3.8 3&- (&(- 294 0.2 0.3 24.1

O the rs> 16.9 12.1 0.02 1, 070 0.7 2.3 )0-&0

Source: R B I  H and b ook  of  Statistics on I nd ian States 2016 - 17;  D I P P  SI A Statistics Aug ust 2017

> Others include Arunachal Pradesh, Manipur, Mizoram, Nagaland, Tripura and Sikkim; P: Projected population in 2017

**Break-up of Investment Intentions in terms of Industrial Entrepreneur Memoranda filed for delicensed sector (IEMs): ~ GSDP: Gross State Domestic Product; 
^  Sched uled  Com m ercial B ank s only;  L etters of  I ntent issued  (L O I s);  D irect I nd ustrial L icenses g ranted  (D I L s);  **O thers includ e U ttarak hand ,  J am m u &  K ashm ir 
and  H im achal P rad esh;  P  is proj ected

~Gross State Domestic Product (GSDP) is defined as a measure, in monetary terms, of the volume of all goods and services produced within the boundaries of 
the State d uring  a g iv en period  of  tim e,  accounted  w ithout d uplication.

G ross F ix ed  Capital F orm ation (G F CF ) ref ers to the net increase in physical assets (inv estm ent m inus d isposals) w ithin the m easurem ent period .  I t d oes not 
account for the consumption (depreciation) of fixed capital and also does not include land purchases. It is a component of expenditure approach to calculating 
G D P .

F ig ures w ere conv erted  f rom  I N R  to U S$  as per the ex chang e rate on 16  O ctob er 2017 f rom  O and a.  U S$ 1 =  I N R 6 4 . 74

E ast z one3.3
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•  T he P rime M inister laid the foundation of the third 
Andaan 9_ja[mllmje Rekeaj[` Anklalmle  A9RA! o^ l`e 
Andaan ;omn[al o^ 9_ja[mllmjal Rekeaj[`  A;9R!, al 
?o_aemc`, 9kkae& T`e Anklalmle ak khjead onej -0/ 
acres and w ill be built w ith a cost of IN R 1.6 billion 
 MS�2,&/ eallaon!& Al ak ephe[led lo [jeale a ke[ond 
g reen revolution in A ssam and the north- east

•  T he DIP P ,  along  w ith N IT I A ay og ,  is redrafting  the 
reg ions’  industrial p olicy  —  north- east industrial 
and annekleenl hjoeolaon hola[y  FEAAHH! È o`a[` 
w as launched in 2007 and w as susp ended after a 
review  in 2014. T he new  scheme w ould p rovide 
easier access to w ork ing  cap ital loans and reimburse 
insurance p remium among  other incentives 

S om e  re c e nt Gov e rnm e nt initiativ e s for 
the  north- e ast re g ion 

•  L arg est and most p op ulous state in the east reg ion;  third 
larg est state in terms of mineral p roduction,  accounting  
^oj aZoml one-fi^l` o^ AndaaÌk lolal eanejal hjodm[laon, 
l`ejeZy hjekenlan_ ka_nafi[anl annekleenl ohhojlmnalaek 
for mineral- based industries

•  L arg est p roducer of rice and second larg est p roducer of 
p otatoes and tea,  also has eig ht op erational IT  p ark s and 
seven new  IT  p ark s under construction

•  R ank s second in the manufacturing  of tea after A ssam;  
other p rominent sectors of imp ortance:  p etrochemicals 
and p etroleum,  iron and steel,  food p rocessing ,  leather 
and tourism

•  F our smart cities p lanned:  N ew  tow n K olk ata,  
B idhannag ar,  Durg ap ur and H aldia

•  R eceives the hig hest amount of rainfall in the country

•  Diverse rang e of soil ty p es in the state sup p ort various 
ag ricultural crop s such as rice,  maiz e,  p ulses,  oilseeds,  
cotton,  j ute and mesta

•  O ther north- eastern states,  w hich include A runachal 
P radesh,  T rip ura,  Sik k im,  M iz oram and N ag aland,  p rovide 
op p ortunities in sectors such as p ow er and energ y ,  
eanejal-Zaked andmkljaek, lomjake and [jmde oal jefinan_ 
due to an abundance of natural resources such as natural 
oil and g as,  renew able resources such as solar and hy dro,  
rubber,  tea and minerals such as g ranite,  limestone and 
k aolin

•  T op  sectors in the reg ion include ag ro and ag ro- based 
andmkljaek  an[lmdan_ Öoja[mllmje, keja[mllmje and 
`ojla[mllmje!, eelalk, eanejalk and eanan_3 enej_y  [oal, 
G�? and jeneoaZlek! and lea hjodm[laon& 

•  A g artala in T rip ura,  P asig hat in A runachal P radesh,  A iz w al 
in M iz oram,  K ohima in N ag aland,  N amchi in Sik k im and 
Imp hal in M anip ur are p rop osed to be develop ed as smart 
cities in the z one

•  L arg est economy  in the north- east reg ion in India

•  O ffers a favorable environment for industrial investments 
ow ing  to its relative p rox imity  to the rest of the country  
and availability  of q uality  infrastructure

•  Shares international borders w ith B ang ladesh,  M y anmar 
and the K ing dom of B hutan and thus acts as a vital link  for 
trade w ith south- east A sia

•  Sing le larg est tea g row ing  area in the w orld,  constituting  
about one- seventh of the g lobal tea p roduction,  accounts 
^oj onej -(� o^ l`e [omnljyÌk onejall lea hjodm[laon

•  H ig hest concentration of bamboo,  i.e.,  about 60%  of the 
total bamboo of the country ,  offering  amp le scop e for 
bamboo- based industries such as p ap er manufacturing  

•  M onop oly  in the p roduction of M ug a silk  in the w orld

•  O verall k ey  sectors include tea,  coal,  oil and g as,  limestone 
and cement,  ag riculture,  horticulture,  food p rocessing  and 
tourism 

•  P rop osed smart city :  G uw ahati

W est B eng al

M eg halay a

O thers

A ssam

•  @ak a kljon_ Öoja[mllmje ke[loj and a najaely o^ eeda[anal 
p lants and is one of the leading  states in the north- east in 
lejek o^ hjodm[laon and kmhhly o^ [ml Öooejk lo eaanland 
consumer mark ets

•  O ne of the leading  bamboo p roducers in the country

•  G reat industrial p otential,  w ith abundant dep osits of coal,  
limestone,  k aolin feldsp ar,  q uartz ,  g ranite,  industrial clay  
and uranium 

•  Shares a 443 k m border w ith B ang ladesh and has 10 land 
custom stations to aid ex p orts
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The new policy is expected to focus specifically on 
environmentally sustainable industries such as agro 
processing, horticulture, floriculture and plantation 
crops, which have great untapped investment potential 
in the region

•	 The Cabinet Committee on Economic Affairs (CCEA) has 
also approved a new scheme to refund the central share 
of central GST (CGST) and Integrated GST (IGST) to as 

Sectors Key foreign players Key domestic players Key Government incentives

Minerals and 
Mining

-

SAIL, JSW Steel 
Limited, Shyam Steel, 
Jaypee Cements and 
Cement Corp. of India

The Joint Plant Committee (JPC) for steel has been 
constituted by the Government of India to formulate 
guidelines for production, allocation, pricing and 
distribution of steel materials in the country

Energy (O&G, 
petroleum, 
renewable)

Mitsubishi Chemicals Indian Oil Corporation, 
ONGC, Oil India 
Limited, CIL and 
Haldia Petrochemicals

Meghalaya state Government is inviting investments in 
hydroelectric power generation through the PPP model. 
Independent power producers (IPPs) are being invited to 
develop hydro projects in the state

Tea production Goodricke Group, 
Mcleod Russel and 
Williamson Magor

Tata Global Beverage, 
Duncans Industries, 
Apeejay Tea and 
Assam Tea Corp

The Government has created a special purpose tea fund 
(SPTF) for rejuvenation of the tea bushes. In September 
2017, the Government of Assam announced that it will 
provide land rights to small tea growers to boost tea 
production and generate employment

Renewable energy is one of the major emerging sectors in the zone. The north-eastern states have vast solar potential with 
average solar insulation in the range of 5 kWh/sq. mt. for more than 300 sunshine days. The state Governments have identified 
land for planned solar parks with a capacity of 250 MW in the north-eastern states

Apart from renewable energy, other emerging sectors are oil and gas, limestone and cement, agriculture and horticulture, IT, 
handloom and handicrafts and tourism

Key sectors in the east zone

Other key investments in the east zone 
•	 In order to supply the surplus power from the north-

east to other parts of India, the state-run Power Grid 
Corporation of India Limited has installed an 800 kv 
capacity and 1,728 km long high voltage direct current 
(HVDC) transmission line from Biswanath Chariali in 
Assam to Agra in UP at an investment of INR120 billion 
(US$1.9 billion)

•	 In January 2017, West Bengal secured investment 
proposals worth US$36 billion in the Bengal Global 
Business Summit. The state secured investments across 
sectors such as urban development, manufacturing, MSME 
and transport

•	 India and Japan also signed a MoU to set up the “India 
Japan Act East Forum” to partner with Japan’s Free 
and Open Asia-Pacific strategy. The forum will enhance 
connectivity and promote developmental projects in India’s 
north-east region with an investment of INR450 billion 
(US$7.0 billion)

•	 Several MoUs worth US$156.2 million have been 
signed between Meghalaya state Government and 
local entrepreneurs to boost investment in the two-day 
Northeast Investors Summit at Shillong in January 2017. 
The sectors which were focused on including textiles, 
handlooms, handicrafts, sericulture, apparels, garments 
and technical textiles in all the eight states, with the “Act 
East” policy

many as 4,284 industrial units in the north-east and the 
Himalayan states in lieu of the excise exemption lost due 
to the onset of GST and scrapping of excise laws from 1 
July 2017. The Cabinet approved a budgetary support 
of INR274 billion (US$4.2 billion) for this scheme for the 
period from 1 July 2017 till 31 March 2027



5 4 I deate,  I nnov ate,  I mpl ement:  I nv est in I ndia|  

W e st z one 17:  driv ing  forc e  of India’ s 
e c onom ic  g rowth
M aharashtra is the hig hest contributor to the G DP  of the z one,  
follow ed by  G uj arat. During  J anuary — J uly  2017,  G uj arat 
attracted the maj or p ortion of investments w ith p rop osed 
annekleenlk o^ MS�0&)Zallaon, ^ollooed Zy Ea`ajak`lja al 
MS�3&. Zallaon and Rabakl`an al MS�(&1 Zallaon annekleenlk& 
T he k ey  sectors p revalent in the reg ion include tex tiles,  
auto and auto comp onents,  oil and g as,  chemicals and p etro 
chemicals,  food and ag ro,  electronics and p harmaceuticals.

 Goa
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M aharashtra
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P rop osed investment 
 Ban-9m_ 2()/! an 

MS� eallaon""

Guj arat 138.2 67.1 )-&, 7, 241 11 367.6 8, 102.4

M aharashtra 276.8 120.8 0&- 11, 810 22.3 433.1 3, 636.4

R aj asthan 94.6 /-&1 1.6 6, 426 8.2 392.1 926.6

Goa 6.3 )&- 0.2 670 0.8 39.1 20.4

Source: R B I  H and b ook  of  Statistics on I nd ian States 2016 - 17;  D I P P  SI A Statistics Aug ust 2017

**Break-up of Investment Intentions in terms of Industrial Entrepreneur Memoranda filed for delicensed sector (IEMs): ~ GSDP: Gross State Domestic Product; ^ 
Sched uled  Com m ercial B ank s only;  L etters of  I ntent issued  (L O I s);  D irect I nd ustrial L icenses g ranted  (D I L s);  **O thers includ e U ttarak hand ,  J am m u &  K ashm ir and  
H im achal P rad esh;  P  is proj ected

~Gross State Domestic Product (GSDP) is defined as a measure, in monetary terms, of the volume of all goods and services produced within the boundaries of the 
State d uring  a g iv en period  of  tim e,  accounted  w ithout d uplication.

G ross F ix ed  Capital F orm ation (G F CF ) ref ers to the net increase in physical assets (inv estm ent m inus d isposals) w ithin the m easurem ent period .  I t d oes not 
account for the consumption (depreciation) of fixed capital and also does not include land purchases. It is a component of expenditure approach to calculating 
G D P .

F ig ures w ere conv erted  f rom  I N R  to U S$  as per the ex chang e rate on 16  O ctob er 2017 f rom  O and a.  U S$ 1 =  I N R 6 4 . 74

•  R ich natural resources of p etroleum,  natural g as,  
limestone,  mang anese,  baux ite,  silica sand and steatite

•  R ank ed # 1 among  Indian states in the E ase of Doing  
Zmkanekk an 2()- 

•  T he state has 42 p orts,  w hich includes one maj or p ort 
 Candala! and ,) non-eaboj hojlk, alon_ oal` a ),.(( ce 
coastline 

G uj arat

•  Sap keajl [alaek hlanned2 9`eedaZad, Smjal, Vadodaja, 
R aj k ot,  Dahod and G andhinag ar 

•  T he k ey  sectors in the state are tex tiles,  ag ro,  dairy  
chemical and p etrochemicals,  auto and auto comp onents,  
g ems and j ew elry ,  oil and g as and p harmaceuticals

W e st z one3.4



5 5I deate,  I nnov ate,  I mpl ement:  I nv est in I ndia | 

•  ?mbajal lamn[`ed a fine-yeaj Teplale Hola[y an 2()2 lo 
p rovide sup p ort to tex tile p ark  develop ers and tex tile 
manufacturers. T he p olicy  had an obj ective to attract 
annekleenlk o^ vAFR2(( Zallaon  MS�3&) Zallaon! and 
[jeale neo eehloyeenl ohhojlmnalaek ^oj onej 2&- 
million p eop le. In Sep tember 2017,  the G overnment 
ex tended the p olicy  for another one y ear

•  ?mbajal [onljaZmlek 2-� lo AndaaÌk le[`na[al leplalek 
outp ut. T he state has more than 1, 000 units w orth 
MS�3 Zallaon l`al hjodm[e le[`na[al leplalek

•  <mjan_ VaZjanl ?mbjal Smeeal 2()/, EoMk oojl` 
AFR00&, Zallaon  MS�)&, Zallaon! oeje ka_ned an 
various tex tile sectors,  including  tex tile p ark s,  tex tile 
p rocessing ,  machinery  and carp et develop ment 

•  T he state has te n te x tile  park s for sp inning ,  
w eaving ,  p rocessing  and tex turiz ed y arn 
manufacturing  activities

•  F iv e  S E Z s have been established in the state:  three 
in A hmedabad,  one in M undra and one in Surat

•  T here are six  te x tile  hub s an ?mbajal2 Cml[`  leplale 
`anda[ja^l!, Smjendjana_aj, Eananadaj and ?ondal 
 [ollon _annan_!, Samjak`lja and Belhmj  `and 
hjanlan_ and hjo[ekkan_ mnalk!, 9`eadaZad  denae!, 
9ncalek`oaj and Taha  le[`na[al leplalek![ and Smjal 
 kalc!

•  E duc ation:  28 IT Is p rovide industrial training  courses 
on tex tiles and g arments and have an intak e of 
ap p rox imately  6, 000 students

•  T op inv e stors:  L eading  investors in the tex tile 
sector are A rvind M ills,  W elsp un,  A H C ,  A lok  
Industries,  A dity a B irla N uvo,  S. K umars,  R ay mond,  
<anek`, ?ajden Vajela, 9@DSTRGE and Ten;ale 
G eosy nthetics

Guj arat’ s te x tile  industry 

•  ;ahalal EmeZaa ak l`e finan[aal `mZ o^ Andaa, al ak `oee 
to a maj ority  of headq uarters of larg e org aniz ations and 
finan[aal anklalmlaonk

•  A ccording  to M aharashtra Industrial Develop ment 
;ojhojalaon  EA<;!, ak on 3) Eaj[` 2()., EmeZaa `ad 
),()2 andmkljaal mnalk, o`a[` `ad annekled MS�)&. Zallaon 
and p rovided emp loy ment to ap p rox imately  132, 000 
p eop le

•  10 smart cities p lanned:  A mravati,  A urang abad,  G reater 
M umbai,  K aly an- Dombivali,  N ag p ur,  N ashik ,  N avi M umbai,  
P une,  Solap ur and T hane 

•  A  720 k m long  coastal line,  p roviding  easy  access to 
imp orts and ex p orts,  tw o maj or p orts,  namely ,  M umbai 
Hojl Tjmkl  EHT! and Baoa`ajlal Fe`jm Hojl Tjmkl  BFHT!

•  E merg ed as a k ey  hub for IT  and IT eS,  electronics and 
cap tive business outsourcing  industries,  also one of the 
leading  p roducers of sug arcane and cotton

•  A  natural corridor betw een the north and w est z one 

•  F our smart cities p lanned:  J aip ur,  A j mer,  K ota and Udaip ur 

•  T he w orld’ s larg est center for g emstone cutting  and 
p olishing  is in J aip ur 

•  2) eaboj [eeenl hlanlk, `anan_ a lolal [aha[aly o^ -- 
eallaon lonnek hej annme  ETH9! and alko l`e ke[ond-
larg est p roducer of milk  and the larg est p roducer of w ool,  
oilseeds,  seed sp ices and coarse cereals in India

•  T raditionally  k now n as a tourist p aradise for its natural 
scenery ,  uniq ue beaches and cultural diversity

•  T`e Eanakljy o^ @oee 9^^aajk  E@9! `ak adenlafied fine 
islands in G oa,  namely ,  St. G eorg e Island,  G rande Island,  
P eq ueno Island,  C onco Island and B hindo Island,  to carry  
out holistic develop ment

•  T`jee keajl [alaek hlanned2 Vak[o, Eaj_ao and Hanaba 

•  F or ease of doing  business and investor friendly  ecosy stem 
initiatives,  the state G overnment p rop osed to establish 
an EES  Ele[ljona[ Eonalojan_ Syklee! an alk 2().-

M aharashtra

R aj asthan

G oa

17 B udg et,  the E M S to track  the p rog ress of all the 
investment p rop osals that w ere g ranted sing le w indow  
[leajan[ek Zy l`e Annekleenl Hjoeolaon :oajd  A:H!

•  T he k ey  sectors are food p rocessing ,  IT  and IT eS,  mining ,  
Zaole[`nolo_y, h`ajea[emla[alk and fik`an_
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Other key investments in the west zone 
•	 The Government of Maharashtra is setting up an SEZ in 

Nhava Sheva, Navi Mumbai, with a total expected private 
investments of about US$534.7 million. The project is 
being developed by Jawaharlal Nehru Port Trust (JNPT) 
and is planned by L&T Infrastructure Engineering Limited

•	 In April 2017, Aarti Industries Limited (AIL), a specialty 
chemicals manufacturer, announced the approval of 
construction of a new R&D and Innovation Complex 
in Jhagadia, Gujarat. The project is expected to cost 
US$11.2 million

•	 In February 2017, ONGC announced its plans to develop 
four oil and gas projects, worth US$1.1 billion, at locations 
of western offshore of Santhal field and Mehsana in 
Gujarat and other locations

Sectors Key foreign players Key domestic players Key Government incentives

Auto and auto 
components

Honda, Ford, Suzuki, 
Daimler Chrysler and 
General Motors

Tata Motors, Force, 
Mahindra, TAFE, Hero 
MotoCorp and Bajaj 
Auto

Gujarat has developed four automobile and auto parts clusters 
to boost investments in the sector. Gujarat Government 
has also set up an international level Automotive Skill 
Development Institute to generate skilled manpower for the 
automotive sector

Textiles Ahlstrom, Hygienics 
Corporation, 
TenCate 
Geosynthetics and 
Levi Strauss

Raymond, Bombay 
Dyeing, Siyarams, 
Digjam, Arvind and 
DCM Shriram

In July 2017, the Maharashtra Government proposed to set 
up an integrated textile park in Malegaon over 345 hectares of 
land. The Government is planning to set up a garment park in 
Solapur, with an investment of US$44.6 million, to generate 
employment and to boost the textile sector

Oil and gas Shell, GE, Oilex and 
Cairn

ONGC, Reliance and 
Hindustan Petroleum

Gujarat has emerged as the petro capital of India. The 
state is laying a 2,200 km long high-pressure gas grid 
aimed at facilitating gas transmission and distribution 
from supply points to the demand centers. In March 2015, 
the Government also announced plans to set up two LNG 
terminals of ten MMTPA capacity in the state

Chemicals and 
petrochemicals

Gulf Petrochem, 
DuPont, Perstorp, 
BASF and Shell 
Chemicals

Asian Paints, 
Tata Chemicals, 
Reliance, Gujarat 
State Fertilizers and 
Chemicals and Bodal 
Chemicals 

In April 2017, the Gujarat Industrial Development Corporation 
received an approval from the Environment Ministry for the 
development of a Petroleum, Chemical and Petro-chemical 
Investment Region (PCPIR) in Bharuch. In September 2016, 
the Government of Maharashtra gave 5,000 acres of land in 
Konkan to develop a green chemical zone

One of the key emerging sectors in the west zone is aerospace and defense. In March 2017, the Government of Maharashtra 
released a draft defense and aerospace policy to attract investments of US$5 billion and create 100,000 jobs in the next five 
years. Apart from aerospace and defense, other key sectors in the zone are IT and ITeS, agro and food processing, gems and 
jewelry, pharmaceuticals and biotechnology, mining and tourism

Key sectors in the west zone

•	 In November 2016, Suzuki Motor Corp. announced plans 
to invest US$971 million in setting up a second vehicle 
production line at its new plant in Gujarat

•	 In November 2016, Tractors and Farm Equipment Limited 
(TAFE) announced its plans to invest around INR9.7 billion 
(US$149.8 million) for its two initiatives related to farm 
productivity in Rajasthan

•	 In October 2016, Cairn India announced investments 
worth US$100 million in Rajasthan’s gas fields

•	 In August 2016, Mahindra Intertrade, a part of Mahindra 
Group, entered into a partnership with MSTC (formerly 
known as Metal Scrap Trade Corporation Limited), a 
Government of India enterprise, to set up the country’s 
first auto shredding and vehicle recycling unit in 
Maharashtra
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S outh z one 18:  k e y to India’ s 
de v e lope m e nt
T he south z one is an ideal destination in terms of p hy sical 
infrastructure such as roads and p orts,  sk illed human 
resources and an established industrial base. During  J anuary -
J uly  2017,  K arnatak a received the hig hest p rop osed 
investment p rop osals due to its central location,  follow ed by  
A ndhra P radesh and T elang ana. T he k ey  p rominent industries 
in the reg ion are tex tiles,  auto and auto comp onents,  oil 
and g as,  food and ag ro,  electronics,  mines and minerals and 
p harmaceuticals.

A ndhra P rade sh

K arnatak a

K e rala

T am il N adu

T e lang ana

States G SDP ~  
 MS� 

Zallaon! 
>Q)-

T otal 
p op ulation 
 eallaon! an 

2017P

G F C F  
 MS� Zallaon! 

>Q)-

N umber 
of bank  
o^fi[ekV 

>Q)-

T ax   
jenenme  MS� 
Zallaon! >Q)/

C ap ital 
ex p enditure 
 MS� Zallaon! 

F Y 17

P rop osed 
annekleenl Ban-

9m_ 2()/! an MS� 
million* *

A ndhra 
P rade sh

81.3
89.4* * *

2.3 6, 290 8.1 3.1 3, 436.8

T e lang ana 79 1 4, 721 0&- -&) 1, 916.9

K arnatak a 142.4 66.8 3.1 1,3.- 13 -&) 22, 263.1

K e rala 81.2 34.3 1 6, 190 7.4 2.3 14.4

T am il N adu 168.8 79.9 2.1 9, 847 14 -&2 278

Source: R B I  H and b ook  of  Statistics on I nd ian States 2016 - 17;  D I P P  SI A Statistics Aug ust 2017

***Com b ined  population of  And hra P rad esh and  T elang ana

**Break-up of Investment Intentions in terms of Industrial Entrepreneur Memoranda filed for delicensed sector (IEMs): ~ GSDP: Gross State Domestic Product; ^ 
Sched uled  Com m ercial B ank s only;  L etters of  I ntent issued  (L O I s);  D irect I nd ustrial L icenses g ranted  (D I L s)

~Gross State Domestic Product (GSDP) is defined as a measure, in monetary terms, of the volume of all goods and services produced within the boundaries of the 
State d uring  a g iv en period  of  tim e,  accounted  w ithout d uplication.

G ross F ix ed  Capital F orm ation (G F CF ) ref ers to the net increase in physical assets (inv estm ent m inus d isposals) w ithin the m easurem ent period .  I t d oes not account 
for the consumption (depreciation) of fixed capital and also does not include land purchases. It is a component of expenditure approach to calculating GDP.

F ig ures w ere conv erted  f rom  I N R  to U S$  as per the ex chang e rate on 16  O ctob er 2017 f rom  O and a.  U S$ 1 =  I N R 6 4 . 74

S outh z one3&-
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•  Underg oing  reorg aniz ation and is in the p rocess of building  
its new  cap ital city  A mravati in association w ith J ap an 
and Sing ap ore,  offers hug e investment op p ortunities 
khe[afi[ally an l`e an^jakljm[lmje kha[e an[lmdan_ hojlk, 
road/ rail and energ y

•  T hree industrial hubs and three industrial corridors

•  ;oakllane o^ 1/, ce, Vak`ac`ahalnae hojl ak l`e ke[ond 
hig hest carg o handling  p ort in India

•  MS�)&- Zallaon annekleenl an an^jakljm[lmje2 

•  Bahan Anlejnalaonal ;oohejalaon 9_en[y  BA;9! 
sup p orted the C hennai –  B ang alore Industrial C orridor 
 ;:A;!

•  9<: kmhhojled l`e Vakac`ahalnae Ç ;`ennaa 
Andmkljaal ;ojjadoj  V;A;! 

•  A s of December 2016,  state had 23 op erational SE Z s 
a[jokk danejkafied ke[lojk, an[lmdan_ leplalek and ahhajel, 
food p rocessing ,  footw ear and leather p roducts,  multi-
p roduct,  p harma,  IT  and IT eS.

•  Too keajl [alaek hlanned2 Vak`ac`ahalnae and Cacanada 

•  K now n as the G od’ s ow n country  because of its natural 
beauty

•  @a_`ekl laleja[y jale aeon_ all klalek an Andaa  1,&.� an 
2().!

•  9 -0( ce lon_ [oakllane and )0 hojlk, o^ o`a[` ;o[`an ak 
the maj or p ort

•  T w o smart cities p lanned:  K ochi and T hiruvananthap uram

•  A s onA p ril 2017,  K erala had 19 op erational SE Z s,  out of 
w hich 13 w ere focused on IT / IT eS

•  T he larg est p roducer of p ep p er in India w ith p roduction of 
,2,)32 lonnek an 2()-È)., l`e ol`ej cey andmkljaek an l`e 
state are silk  farming ,  seafood and other marine p roducts,  
mining ,  food p rocessing ,  sp ices and sp ice ex tracts and 
rubber

•  F eatures among  the leaders in several industries such 
as automobiles and auto comp onents,  eng ineering ,  
p harmaceuticals,  g arments,  tex tile p roducts,  leather 
p roducts,  chemicals and p lastics 

•  T`jee eaboj hojlk  ;`ennaa, Ennoje and V&G& 
;`adaeZajanaj! and 23 eanoj hojlk 

•  9k on Bmne 2()/, Taeal Fadm `ad ,/ nolafied SERk, ,1 
SE Z s w ith formal ap p rovals and four SE Z s w ith in- p rincip le 
ap p rovals

•  )( keajl [alaek hlanned2 ;oaeZaloje, ;`ennaa, Velloje, 
M adurai,  T hanj avur,  Salem,  T irup p ur,  T irunelveli,  
T hootuk k udi and T iruchirap alli 

•  A lso k now n as the “ y arn bow l”  of the country ,  the larg est 
p roducer of cotton y arn,  accounting  for 41%  of India’ s 
p roduction

•  T`e cey ke[lojk an l`e klale aje �amloeoZale and amlo 
[oehonenlk, �en_aneejan_, �AT and ATeS, �[eeenl, �Zancan_ 
and finan[aal kejna[ek, �djm_k and h`ajea[emla[alk and 
�a_jo and ^ood hjo[ekkan_

•  Slale [ahalal :en_almjm cnoon ak l`e Sala[on Valley o^ 
Andaa3 Cajnalaca `omkek --(,((( AT hjo^ekkaonalk oj one- 
third of the total IT  p rofessionals in the country  

•  F avorable p olicies have encourag ed industries to set up  
their R & D centers in the state;  the state has about 400 
R & D centers

•  13 p orts in K arnatak a,  of w hich N ew  M ang alore is the 
ninth maj or p ort in India and has the deep est inner harbor 
on the w est coast

•  Six  smart cities p lanned:  B elg aum,  H ubali- Dharw ad,  
Davanag ere,  T umak uru,  M ang aluru and Shivamog a 

•  9k o^ Eaj[` 2()/, l`eje oeje 2- ohejalaonal and ,( 
nolafied SERk, one oal` a nalad an-hjan[ahle ahhjonal and .) 
w ith a formal ap p roval

•  K ey  sectors in the state are IT / IT eS,  biotechnolog y ,  
�aejokha[e, en_aneejan_, �anaealaon, �ele[ljona[k, lele[oe 
and electronic hardw are

A ndhra P radesh K erala

T amil N adu

K arnatak a
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•  T amil N adu has the larg est auto comp onents 
industry  base and accounts for more than 32%  
of India’ s p roduction cap acity  and 21%  of India’ s 
automobile ex p orts

•  T he state’ s cap ital C hennai is k now n as the “ Detroit 
of India”  due to its larg e- scale auto p roduction 
infrastructure. T he city  has the cap acity  to p roduce 
about 1.4 million cars a y ear,  or three cars every  
minute

•  T he G overnment launched T amil N adu A utomobile 
and A uto C omp onents P olicy  in 2014 w ith an 
obj ective to double the p roduction volumes every  
fine yeajk lo jea[` - eallaon ne`a[lek hej annme Zy 
2020. T he p olicy  focuses on the follow ing  asp ects:

•  A uto c luste rs:  Streng then the ex isting  
auto clusters in M adurai and C oimbatore 
auto clusters and p romote new  clusters in 
T irunelveli,  T oothuk udi and T iruchchirap alli

•  A uto industrial park s:  P romote industrial 
p ark s in T oothuk udi,  C oimbatore and 
T iruchchirap p ali 

•  E stablish an autom otiv e  supplie rs park  ( A S P )  to 
imp rove the log istics comp etitiveness

•  Set up  an auto city ,  a state- of- the- art industrial 
p ark  as a j oint venture,  sp read over 1, 000 hectares 
catering  to domestic and g lobal automotive/
comp onent desig n,  p rototy p ing ,  manufacturing  and 
remanufacturing

•  Incentiviz e automobile hubs and clusters by  
hjonadan_ -(� klaeh dmly [on[ekkaon and addalaonal 
[ahalal kmZkady o^ -�

•  T op inv e stors:  T he state has attracted investments 
from seven automobile g iants:  F ord,  H y undai,  M itsubishi,  
Daimler,  N issan,  R enault and B M W . T amil N adu w ill have 
ka_nafi[anl [aha[aly edalaon an 2()/-)0 ak hlayejk km[` 
as Y amaha,  T oy ota and M ahindra &  M ahindra are also 
establishing  their p lants in the reg ion

•  In F ebruary  2016,  Indian R ailw ay s announced that it 
oall ohen AndaaÌk fijkl jaal amlo `mZ an WalabaZad, neaj 
C hennai,  to help  automobile manufacturers transp ort 
vehicles to other p arts of the country

T am il N adu’ s auto industry 

•  F ormed in J uly  2014,  the y oung est state of India

•  T w o smart cities p lanned:  K arim N ag ar and G reater 
W arang al 

•  A s on J une 2017,  T elang ana had 146 SE Z s,  of w hich 29 
oeje ohejalaonal, -2 oeje nolafied and ., oeje ^ojeally 
ap p roved

T elang ana

•  H ome to various IT  comp anies such as F acebook ,  
9lh`aZel, A:E and Ea[joko^l, oal` ka_nafi[anl hjeken[e an 
the cap ital H y derabad;  the other k ey  sectors in the state 
aje �h`ajea[emla[alk, leplale and eanek and eanejalk
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•	 In April 2016, Telangana introduced an ICT policy 
with an objective to transform the state into the most 
preferred IT destination and to make it a global hub 
for technology entrepreneurship and innovation.

•	 The policy aims to double software exports from 
INR682 billion (US$10.5 million) and create 
800,000 more jobs in five years

•	 The policy also seeks to establish IT hubs in tier 
II and tier III cities such as Warangal, Karimnagar 
and Nizamabad

•	 The Government has signed 28 in-principle 
agreements to mark the policy launch

•	 SEZs: Out of the 29 operational SEZs in Telangana, 
23 are for IT/ ITeS

•	 The state Government has signed an MoU with 
Microsoft to explore cloud and machine learning and 
improve the healthcare and agriculture sectors in 
Telangana

•	 Telangana was the first state in India to initiate e- 
governance projects in India

•	 Key investors

•	 Uber: Announced investments worth US$50 
million in Hyderabad to set up a facility, which 
will be the biggest outside its headquarters in 
the US

•	 ValueLabs: Announced investments worth 
INR13.6 billion (US$210.1 million) to build a 1 
million sq. ft. facility employing 10,000 people

•	 The Development Bank of Singapore: 
Setting up a technology development center 
in Hyderabad providing employment to 1,500 
people

•	 Alphabet: Announced investments worth 
INR15 billion (US$231.7 million) to set up a new 
campus in Hyderabad

The other key emerging sector in Telangana is 
renewable energy. The state has received the following 
key investments in the recent past:

•	 Suzlon: Announced investments worth INR12 billion 
(US$185.4 million) to set up 3,000 MW power 
generation units of solar, wind and hybrid sources in 
Telangana

•	 Premier Solar: Commissioned a 200 MW automated 
solar module manufacturing facility in Sangareddy 
district of Telangana, taking its capacity up to  
375 MW

Telangana: The emerging IT hub
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Sectors Key foreign 
players

Key domestic 
players

Key Government incentives

Auto 
and auto 
Compo-
nents

Ford, Hyundai, 
Mitsubishi, 
Volvo, Delphi 
Automotive, 
Honda and 
Toyota

Ashok Leyland, 
TVS Motor, 
Tata Motors, 
Mahindra, L&T 
Komatsu, JK 
Tyres and MRF

Karnataka’s Government offers various incentives such as exemption from 
stamp duty, concessional registration charges, reimbursement of land 
conversion fee and subsidies depending on size and location to promote 
investment in the sector
Tamil Nadu is also planning to introduce a new focused policy for automotive 
MSMEs

IT and 
ITeS

Accenture, 
IBM, Alphabet, 
Microsoft, 
Amazon and 
Facebook

Wipro, Infosys, 
Genpact, Tech 
Mahindra, HCL 
and Mindtree

In 2013, Karnataka launched the i4 (IT, ITeS, Innovation, Incentives) Policy, 
which provides incentives such as concessional space for start-ups, speedy 
clearance of projects and exemption of IT companies from some industrial 
norms and concessional power
The Telangana Government also launched an IT policy in 2016 for uplifting the 
performance of the sector

Pharma- 
ceuticals

Mylan, 
Novartis, 
Roche, Baxter, 
Hospira and 
Omnichem

Dr Reddy’s, 
Aurobindo 
Pharma, 
Granules 
India, Sun 
Pharmaceutical, 
Biocon and Cipla

In Jun 2017, the Telangana Government announced plans to set up a life 
sciences infrastructure fund with a corpus of US$148.73 million, which will be 
used to create a modular plug-and-play specialized infrastructure
The Karnataka Government has also established the Bengaluru Bio-innovation 
Center with an investment of US$8.55 million for enabling MSMEs to access 
high-end laboratory and instrumentation facilities

Textiles 
and 
apparels

Coats, Tommy 
Hilfiger, GAP, 
Adidas, Lee, 
Lacoste, Levi 
Strauss and 
Nike

Gokaldas 
Exports, Mysore 
Silk Heritage 
Weaves, Primus 
Fabrics and 
Lakshmi Mills

Karnataka launched its new textile policy Nuthana Javali Neethi 2013-18, 
which offers incentives based on zonal classification for the development 
of green field textile parks, brown field textile parks and common effluent 
treatment plan
In September 2015, the Tamil Nadu Government announced that it will 
provide financial support of up to 25% in the project estimate for textile 
industries

The other key emerging sectors in the zone are aerospace and defense, renewable energy, banking and financial services, 
cement, agro and food processing, leather, mining and minerals and telecommunications and electronics.

Key sectors in the south zone

Other key investments in the south zone 
•	 In June 2017, Siemens Industry Software India Private 

Limited signed an MoU with Karnataka Government Tool 
Room & Training Center and DesignTech Systems Limited 
to establish four Centers of Excellence in Karnataka. The 
estimated cost of the project is US$302.2 million, of 
which, US$32.6 million will be contributed by the state 
Government

•	 In June 2017, Intel announced its plans to invest INR11 
billion (US$170 million) to expand its R&D presence and 
build a new design house in in Bengaluru, Karnataka. Intel 
India is Intel’s largest design center outside the US

•	 The Government of Tamil Nadu is planning to set up 
an IT investment region in Chennai. This investment 
region would be set up in an area of 1,600 sq. mt. with a 
cumulative investment of US$1.7 billion

•	 In March 2017, HCL signed an agreement with the 
Andhra Pradesh Government to open an IT training and 
development center in Vijayawada. HCL aims to hire, 
employ and train 5,000 local residents in the region to 
leverage a gender equal workforce

•	 In February 2017, Tata Chemicals announced plans to 
invest ~US$84 million in two greenfield facilities, of which 
one would be situated in Andhra Pradesh, while the other 
would be situated in Gujarat

•	 In January 2016, Saint-Gobain India announced its plan 
to invest INR10 billion (US$154.5 million) to expand its 
float glass and value-added glass production capacity at its 
factory near Chennai
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Driving investments 
through major sectors

Power and 
utilities

Consumer 
products and 

retail

Automotive and 
transpotation

Agriculture and 
food processing

Pro-growth reforms introduced by the Government are expected 
to have a positive impact across sectors. FDI inflows and M&A 
activity have already increased in sectors like technology, 
infrastructure, automotive and consumer products and retail.

This section covers an overview of the key enablers, Government 
initiatives and significant deals in the major sectors.
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Real estate, 
hospitality and 
construction

Pharmaceuticals 
and healthcare

Information 
technology and 

business process 
management

Other sectors
Telecom, media 

and entertainment, 
insurance, aerospace 
and defence, oil and 
gas and chemicals
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A s a maj or emp loy ment g enerator,  G DP  contributor and F DI 
earner,  the Indian automotive industry  is instrumental to the 
country ’ s economic g row th and hence reg arded as a “ sunrise 
sector”  w ithin the Indian manufacturing  industry . It contributes 
7.1%  to the G DP  and 49%  to the nation’ s manufacturing  
?<H  >Q).!& T`e andmkljy `ak a[`aened a leadan_ hokalaon 
in several vehicle seg ments,  including  the w orld’ s larg est 
lja[loj eanm^a[lmjej, l`e ke[ond laj_ekl loo-o`eelej  2W! 
eanm^a[lmjej, l`e fi^l` laj_ekl hakken_ej ne`a[le  HV! 
eanm^a[lmjej and l`e ea_`l` laj_ekl [oeeej[aal ne`a[le  ;V! 
manufacturer.

T`e andmkljy hjodm[ed 2-&3 eallaon ne`a[lek an[lmdan_ HVk, 
;Vk, l`jee-o`eelejk  3Wk!, 2Wk and imadja[y[lek an >Q)/ 
a_aankl 2, eallaon an >Q)., an an[jeake o^ -&,�& T`e amlo-

[oehonenl ke[loj `ak alko _joon  lmjnonej!" al a ;9?R o^ /� 
an l`e lakl kap yeajk  >Q)2-)/!& 

India is also a develop ing  auto ex p orter w ith strong  ex p ort 
g row th asp irations for the future. W ell- connected p orts and 
p rox imity  to South A sian and A frican mark ets mak e India an 
ideal location to develop  as a reg ional manufacturing  and 
ephojl `mZ& An >Q)/, HV ephojlk _jeo ).&2� and ;V ephojlk 
_jeo -�& @ooenej, onejall amloeoZale ephojlk de[laned Zy 
,&-� y-o-y, alljaZmled lo a kljon_ de[lane an 2Wk on l`e Za[c o^ 
`a_` anÖalaon and [mjjen[y denalmalaon an l`e eaboj eajcelk o^ 
L atin A merica and A frica. 

A utomotive manufacturing  in India has develop ed around 
maj or clusters,  each anchored by  the p resence of maj or O E M s.

A utom otiv e  and transportation20  
( inc luding  log istic s,  railways and roads)  

D e lhi/ N C R :
P V  -   M aruti Suz uk i,  H onda 
C V  -  A shok  L ey land
2/ 3W  -  H ero M oto C orp ,  H M SI,  Y amaha

R aj asthan ( T apuk ara) :
P V  -  H onda
2W  -  H M SI
C V  -  A shok  L ey land

Guj arat ( S anand -  H alol) :
P V  -   T ata M otors,  G M ,  Suz uk i* ,  F ord
2/ 3W  -  H ero,  M oto C orp ,  B aj aj  A uto*

M aharashtra ( P une - M um b ai-
A urang ab ad- N ashik ) :
P V  -  G M ,  Sk oda,  T ata M otors,  A udi,  F iat,  
V W ,  Daimler,  M & M ,  P remier A uto L td.
C V  -  M & M ,  F orce M otors,  T ata 
2/ 3W  -  B aj aj  A uto,  P iag g io

B ang alore -  C he nnai:
P V  -   F ord,  H y undai,  T oy ota,  N issan,  B M W ,  
R enault- N issan,  T ata M otors,  H industan 
M otors,  M & M
C V  -  A shok  L ey land,  V olvo,  DIC V
2/3W - TVS, Royal Enfield

P V :  P asseng er vehticle |  C V :  C ommercial vehicle |  2/ 3W :  T w o/ T hree w heelerSource: EY  analysis

E x isting  auto clusters Up coming  auto hubs

C handig arh- J alandhar:
P V  -  IC M L
C V  -  SM L  Isuz u L td

U ttarak hand:  
C V  -  T ata M otors,  A shok  L ey land
2/ 3W  -  M & M  ,  B aj aj  A uto,  H ero M oto C orp

U ttar P rade sh 
( L uc k now) :  
C V  -  T ata M otors

K olk ata- J am she dpur:  
C V  -  T ata M otors 

M P  ( Indore - P itham pur) :
P V  -  F orce M otors,  H industan M otors
C V  -  F orce M otors,  V E C V

A ndhra P rade sh ( Z ahe e rab ad-  S ric ity)  :
C V  -   M & M ,  Isuz u M otors*
2/ 3W  -  H ero M oto C orp *

4.1
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A utom otiv e  and transportation20  
( inc luding  log istic s,  railways and roads)  

L og istic s:  T he Indian log istics mark et is ex p ected to g row  
at a C A G R  of 12.2%  by  2020,  driven by  g row th in the 
manufacturing ,  retail,  F M C G  and e- commerce sectors. India 
sp ends about 14.4%  of its G DP  on log istics and transp ortation 
as comp ared to less than 8%  by  other develop ing  countries. 
T`e 3HD lo_akla[k eajcel  ljankhojlalaon, oaje`omkan_, ^jea_`l 
^ojoajdan_ and nalme-added kejna[ek! an Andaa ak ephe[led lo 
Ze oojl` MS�3()&1 Zallaon Zy 2(2(& T`e oaje`omke eajcel 
in India is ex p ected to g row  at a C A G R  of 10%  and the freig ht 
forw arding  mark et at a C A G R  of 12%  till 2020.

R ailways:  Indian R ailw ay s is the w orld’ s third larg est rail 
netw ork  and the fourth larg est rail freig ht carrier. T he railw ay s 
runs 12, 000 trains connecting  more than 8, 000 stations 
and carry ing  23 million p asseng ers and over 7, 000 freig ht 
trains,  carry ing  three million tonnes of freig ht every  day . 
;mjjenlly, ajomnd .-� o^ l`e ke[laonk aje jmnnan_ al )((� oj 
aZone lane [aha[aly on @a_` <enkaly Feloojc  @<F! jomlek& 
In the 2013— 17 p lan p eriod,  an investment of IN R 928 billion 
 MS�),&3 Zallaon! `ak Zeen hlanned ^oj l`e ke[loj lo Zjad_e l`e 
infrastructure g ap . 

R oads and hig hways:  India’ s road netw ork  is the second 
laj_ekl an l`e oojld, khannan_ -&,/ eallaon ce a[jokk 
national and state hig hw ay s,  district,  urban and rural roads. 
N ational hig hw ay s handle 40%  of the p asseng er and 60%  
o^ ^jea_`l lja^fi[ and a[[omnl ^oj ahhjopaealely )&/� o^ l`e 
total netw ork . In order to bridg e the infrastructure g ap ,  the 
G overnment has been undertak ing  p rog rammatic ap p roaches 
kan[e )110, o`en al lamn[`ed alk Öa_k`ah Falaonal @a_`oay 
<eneloheenl Hjo_jaeee  F@<H! lo [onkljm[l -(,((( ce 
of N ational H ig hw ay s. Under the p rog ram,  ~ 40, 000 k m has 
already  been either constructed or under imp lementation and 
remaining  ~ 10, 000 w ill be develop ed under B haratmala,  the 
umbrella p rog ram to develop  road infrastructure in the country

K e y e nab le rs and Gov e rnm e nt inc e ntiv e s
•  In the F Y 18 B udg et,  the G overnment increased the 

allo[alaon o^ ^mndk ^joe AFR-/.&/. Zallaon  MS�0&1 Zallaon! 
an >Q). lo AFR.,( Zallaon  MS�1&1 Zallaon! lo Zookl nalaonal 
hig hw ay s and last mile connectivity . T his is ex p ected 
to p ositively  imp act the log istics and transp ortation 
[oklk aaded Zy an[jeaked dakljaZmlaon e^fi[aen[y oal` l`e 
imp lementation of G ST

•  100%  F DI is allow ed under the automatic route in the auto 
comp onents sector. T he automobile industry  w itnessed 
MS�-&- Zallaon o^ ><A anÖoo anlo l`e [omnljy dmjan_ 9hjal 
2014 to M arch 2016

•  T he A utomobile M ission P lan 2016— 26 aims to p osition 
India as one of the w orld’ s top  three automobile mark et,  
oal` a _jokk jenenme o^ onej MS�3(( Zallaon Zy 2(2.& 
India is also look ing  at a targ et of being  a 100%  electric 
ne`a[le  EV! nalaon Zy 2(3(

•  T he G overnment p lans to introduce a new  G reen Urban 
T ransp ort Scheme w ith a central assistance of about 
AFR2-( Zallaon  MS�3&1 Zallaon!, aaeed al Zooklan_ 
the g row th of urban transp ort along  low  carbon p ath 
for substantial reduction in p ollution and p roviding  a 
framew ork  for funding  urban mobility  p roj ects at national,  
state and city  levels w ith minimum recourse to budg etary  
kmhhojl Zy en[omja_an_ annonalane finan[an_ o^ hjobe[lk

•  T he G overnment aims to develop  India as a g lobal 
manufacturing  as w ell as an R & D hub. It has set up  
N ational A utomotive T esting  and R & D Infrastructure 
Hjobe[l  F9TRaH! [enlejk ak oell ak a Falaonal 9mloeolane 
B oard to act as facilitator betw een the G overnment 
and the industry . India has a p lan of creating  six  top  
automotive testing ,  validation and R & D centers across the 
[omnljy oal` an annekleenl o^ AFR3/&2 Zallaon  MS�-/, 
eallaon!

•  Under the Sk ill India M ission,  A utomotive Sk ill 
<eneloheenl ;omn[al  9S<;! ljaaned a lolal o^ )2),..2 
heohle an >Q)- and )..,-0( an >Q).

•  W ith the G overnment’ s increasing  focus on introducing  
advance emission norms and safety  standards,  the 
Andaan amloeoZale andmkljy ak lacely lo mndej_o ka_nafi[anl 
le[`nolo_y mh_jadalaon onej l`e nepl ^omj lo fine yeajk& 
>joe daje[lly anljodm[an_ :`ajal Sla_e  :S-VA! eeakkaon 
standards by  A p ril 2020,  to imp lementing  mandatory  
crash testing  and safety  features in vehicles,  the 
reg ulatory  chang es are also lik ely  to p resent a siz eable 
op p ortunity  for new  technolog ies across selected auto 
comp onent seg ments

•  T he G overnment has been p roviding  several incentives 
to boost p rivate investments in roads and hig hw ay s,  
including  100%  F DI throug h the automatic route,  100%  tax  
epeehlaon ^oj fine yeajk and 3(� jelae^ ^oj l`e nepl fine 
y ears,  w hich may  be availed in 20 y ears

•  T`e ?onejneenl hlank lo khend AFR)&3 ljallaon  MS�2( 
Zallaon! on jaaloayk an 2()/È)0, o^ o`a[` AFR(&-- ljallaon 
 MS�0&- Zallaon! oall [oee ^joe Zmd_elajy allo[alaon 
and the rest from p rivate investments,  w ith a focus 
on p asseng er safety ,  cleanliness and overhauling  of 
accounting  p ractices
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•	 Under the High Density Corridor program, the 
Government has approved a plan for constructing 1,000 
km of expressways such as the Vadodara-Mumbai 
Corridor and Delhi-Meerut Corridor

•	 The Government launched a Diamond Quadrilateral 
project to set up a network of high-speed trains, 
freight corridors with specialized agri-rail networks for 
perishable agricultural products as well as new railway 
lines in coastal and mountainous regions

•	 The Bharatmala Project, the second largest program 
after NHDP, has been envisaged as an umbrella program 
that will subsume unfinished parts of NHDP and also 
focus on new initiatives such as the development of 
border and international connectivity roads, coastal 
and port connectivity roads, economic corridors 
development and others. Bidding for 20,000 km of the 
road construction planned in the first phase is expected 
to begin soon

•	 The Government has plans to develop logistics hubs 
using 350 rings roads, develop 2,000 ports along 
the 14,000 km of Indian coast and introduce e-tolling 
across 360 toll plazas. These initiatives are expected to 
increase the warehousing business in India

Investment climate
Automotive, transportation (logistics) and infrastructure 
(roads and highways) receive one of the largest chunks of 
foreign investments in India owing to favorable conditions and 
government push

Automotive: Global auto players including Suzuki, Hyundai, 
Kia, SAIC and Fiat along with many others are expected to 
invest US$8 billion-US$10 billion in the next four years to set 
up factories and expand current production in India

Roads and highways: PPP has been the cornerstone of the 
NHDP’s project development model with more than 245 PPP 
projects (approximately 23,000 km) that have already been 
awarded

Logistics: The Government’s strong emphasis on 
manufacturing and initiatives such as Make in India will 
bolster the Indian logistics industry. Some of the recent 
investments such as Softbank in Rivigo, Amazon in ATS 
(Amazon Transportation Service) and Flipkart in EKart are 
clear examples of the growth of domestic and foreign capital 
recognizing the need and potential of this sector in India

Railways: India received about US$216.8 million FDI equity 
inflow during April 2014 to September 2016 to improve 
infrastructure for freight and high-speed trains. Driving factors 
in the railway sector include Government focus, demand for 
passenger transport, growth in freight traffic, improved safety 
and modernization needs and private sector involvement. Laid 
foundation of 508 km Mumbai—Ahmedabad high speed rail 
project at an investment of around US$17 billion

Automotive and Transportation 
(including logistics, railways and roads) 
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T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

Sury avanshi Infrastructure;  
multip le tollw ay s from Dilip  
B uildcon

Shrem Infraventure P rivate 
L imited

Strateg ic  2-( -

B ill F org e P rivate L imited M ahindra C IE Strateg ic 210 100

T richy  T ollw ay  P rivate 
L imited,  J adcherla 
E x p ressw ay s P rivate L imited

A bertis Infraestructuras SA Strateg ic  134 100

P atel K N R  Infrastructure 
L imited,  P atel K N R  H eavy  
Infrastructure L imited

E ssel H ig hw ay s L imited Strateg ic  126 -

Sona K oy o Steering  Sy stems 
L imited

J T E K T  C orp . Strateg ic  )2- -(

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

TVS Do_akla[k Sejna[ek 
L imited

C DP Q  E x p ansion/  G row th 
cap ital

 )-- -

M X C  Solutions India P rivate 
Daealed  ;ajTjade!

Teeakec @oldan_k Hle!
L imited

F inancial 110 -

A llcarg o L og istics L imited Undisclosed A cq uirer F inancial  102 )-

O la F alcon E dg e C ap ital L P ,  UC -
R N T  F und

E x p ansion/  G row th 
cap ital

 102 -

Delhivery  P rivate L imited T ig er G lobal M anag ement 
L L C ,  C arly le A sia P artners 
AV D&H&

Start- up /  E arly  stag e  100 14

M & A  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)

P E  de als,  inb ound and dom e stic ,  ( > U S $ 1 0 0  m illion)
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Andaa `ak l`e fi^l` laj_ekl hooej _enejalaon ke[loj _loZally, 
w ith a total installed cap acity  of 319.6 G W  as on 31 M arch 
2017. T he contribution of the p rivate sector in the overall 
anklalled [aha[aly ak an[jeakan_ and noo klandk al )3-&, ?W 
 ,2&,�!, ^ollooed Zy klale and [enljal ?onejneenlk oal` 
a [onljaZmlaon o^ )(, ?W  32&-�! and 0(&3 ?W  2-&)�! 
resp ectively . T hermal p ow er dominates the g eneration mix  
w ith an installed cap acity  of 218.3 G W ,  follow ed by  renew able 
hooej oal` -( ?W, `ydjo oal` ,,&- ?W and nm[leaj oal` .&/ 
G W .

T he contribution of renew able p ow er in the overall p ow er 
g eneration mix  has increased considerably  from 13.2 G W  
an 2((1 lo -( ?W an 2()/& Wand hooej doeanalek l`e 
renew ables g eneration mix  w ith an installed cap acity  of 
28, 700 M W ,  follow ed by  solar p ow er w ith 9, 013 M W  and bio-
p ow er and small hy dro p ow er w ith 7, 971 M W  and 4, 334 M W  
resp ectively . India’ s ex p ected p ow er g eneration targ et of 640 
G W  p rovides a hug e op p ortunity  of installation of additional 
~ 300 G W  by  2027. 

India‘ s p ow er transmission netw ork  has ex p anded rap idly  in 
l`e lakl >ane-Qeaj Hlan& An >Q)/  9hjal lo 9m_mkl!, )(,23. 
[aj[mal ce  [ce! o^ ljankeakkaon lanek and 3.,(1( EV9 o^ 
transformation cap acity  w ere added,  w hich w ere 44.3%  
and 66.9%  of the annual targ ets,  resp ectively . India’ s total 
transmission lines as on 31 A ug ust 2017 stood at 378, 087 

* As on 17 April 2017 ** As on 31 March 2017

68.3%

15.7%

13.9%

2.1%

Power generation mix
(as on 31 March 2009) 

Power generation mix
(as on 31 March 2017)

Expected power generation mix
(as on 31 March 2027) 

S hare  of re ne wab le s inc re ase d from  9 %  in F Y 0 9  to 1 5 . 7 %  in F Y 1 7  and is 
furthe r e x pe c te d to c om m and 4 3 %  b y F Y 2 7  in the  ov e rall g e ne ration m ix .

Source: Central Electricity Authority (CEA)

39%

43%

11%

2%
5%

R enew ables H y dro N uclear C oal G as

319.6 GW 640.2 GW

63.3%
9.0%

24.9%

2.8%

147.9 GW

[ce and 9; ljank^ojealaon [aha[aly klood al //.,0-- EV9& 
Sa_nafi[anl ephankaon o^ anlej-klale ljankeakkaon kyklee ak 
under w ay  to cater to the transmission req uirement of new  
g eneration p roj ects.

K e y e nab le rs and Gov e rnm e nt inc e ntiv e s
•  F or develop ing  an economy  lik e India,  p ow er continues to 

be a valuable and an essential commodity . T he country  is 
ex p eriencing  a continuous surg e in the demand for p ow er. 
T herefore,  the G overnment is aiming  at p roviding  24x 7 
affordable p ow er to all by  2019. 

•  F DI of up  to 100%  is p ermissible in the p ow er seg ments 
 ep[lmdan_ aloea[ enej_y! and mh lo ,1 mndej l`e 
automatic route in p ow er ex chang es

•  H>9 2,p/, Mboal <AS;GE 9kkmjan[e Qobana  M<9Q! and 
renew able energ y  mission p lans are driving  infrastructure 
build- out,  led by  a diverse investor g roup

•  T he G overnment has launched Deenday al Up adhy ay a 
?jae Byola Qobana  <<M?BQ! and Anle_jaled Hooej 
<eneloheenl S[`eee  AH<S!, al a [okl o^ AFR,3(&3 Zallaon 
 MS�.&. Zallaon!, lo kljen_l`en kmZ-ljankeakkaon and 
distribution netw ork s and sep arate ag ricultural feeders,  
both in rural and urban areas

P owe r19 ( inc luding  c le ante c h)  and utilitie s 4.2
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T arg e t A c q uire r                                             D e al inte nt/
stag e

V alue  ( in U S $ m ) S tak e  ( % )

SB  E nerg y  H olding s L imited F ox conn Sing ap ore P te. 
L imited

Strateg ic  272 20

ReFeo Hooej Venlmjek Hjanale 
L imited

J E R A  C o. Inc. Strateg ic  200 10

R eliance Infrastructure- T ransmission 
A ssets

A dani T ransmission L imited Strateg ic  148 -

T arg e t A c q uire r                                             D e al inte nt/
stag e

V alue  ( in U S $ m ) S tak e  ( % )

M y trah E nerg y  India P rivate L imited P iramal,  A P G  Debt deal  300 -

H industan P ow erp roj ects,  formerly  
M oser B aer P roj ects P rivate L imited

M acq uarie G roup  L imited B uy out  2-( 100

A C M E  Solar P iramal Debt deal  108 -

R eN ew  P ow er P iramal Debt deal  100 -

C lean M ax  E nviro E nerg y  Solutions 
P rivate L imited

W arburg  P incus E x p ansion/
G row th cap ital

 100

M & A  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)

P E  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)  

•  T he revised solar p ow er cap acity  targ et of 100 G W  by  
2022 w ould comp rise 40G W  rooftop  and 60G W  utility  
scale g rid connected solar p ow er p roj ects. T he total 
investment for the said cap acity  is estimated to be IN R 6 
ljallaon  MS�12 Zallaon!

•  Andaa ahhjoned l`e TGT  Toll-Ghejale-Tjank^ej! eodel ^oj 
hig hw ay  op erations,  in w hich the hig hw ay s that N H A I has 
op erated for over tw o y ears w ill be leased out to p rivate 
enlalaek ^oj a ^ee, ^oj a khe[afied dmjalaon lo [olle[l loll and 
op erate the p roj ect. A ccording  to C R ISIL ,  the monetiz ation 
o^ l`e fijkl /- ohejalaonal `a_`oayk ak ephe[led lo eajn 
AFR,(( Zallaon  MS�.&2 Zallaon! ^oj l`e ?onejneenl

•  T he G overnment set up  a N ational Investment and 
An^jakljm[lmje >mnd  FAA>!, an annekleenl ne`a[le, lo ^mnd 
[oeeej[aally naaZle _jeenfield, Zjoonfield and klalled 
p roj ects in the infrastructure sectors including  energ y ,  
transp ortation,  housing ,  w ater and w aste manag ement

Inv e stm e nt c lim ate
R enew able energ y  has been the k ey  recip ient of F DI from 
investors such as Sembcorp ,  F ortum and p ension funds 
km[` ak ;aakke de d�h�l el hla[eeenl dm Im�Ze[  ;<HI!& 
International investors such as Dutch fund manag er A P G ,  
;anadaÌk :joocfield 9kkel Eana_eeenl, l`e hjanale eimaly 
arms of G oldman Sachs,  J P M org an and M org an Stanley  and 
E urop ean utilities E DF ,  E ng ie and E nel have already  entered 
India’ s renew able energ y  sector. J ap an- based SoftB ank ,  along  
oal` hajlnejk, `ane hled_ed lo annekl MS�2( Zallaon an Andaan 
solar p ow er g eneration p roj ects over the nex t few  y ears.
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T he Indian retail sector accounts for over 10%  of India’ s G DP  
and aZoml 0� o^ l`e eehloyeenl& Al ak l`e oojldÌk fi^l` laj_ekl 
g lobal destination in the retail sp ace. T he consumer p roducts 
and retail industry  consists of various sub- sectors:  food and 
beverag e,  ap p arel,  j ew elry ,  consumer durables,  furniture,  
footw ear and others. T he sector is ex p ected to double to 
MS�)&3 ljallaon Zy 2(2( ^joe MS�./2 Zallaon an 2().& T`e 
org aniz ed retail sector is ex p ected to account for 22%  of the 
overall retail mark et by  2020. T he modern retail mark et is also 
ephe[led lo _joo l`jee laeek lo MS�)0( Zallaon Zy 2(2(, o`ale 
onlane jelaal ak ephe[led lo jea[` MS�.( Zallaon  ^joe MS�)- 
Zallaon an 2().!&

T he sub- sector has a hug e p otential for g row th in 
the short to medium term. T he share of online retail 
or eR etail in the org aniz ed retail mark et ex p ected to 
an[jeake ^joe v)3� an 2()- lo v33� an 2(2(, djanen Zy 
y oung ,  tech- savvy  consumers. T he G overnment’ s p lans to 
allow  100%  F DI in e- commerce w ill further intensify  this 
g row th. 

T he k ey  drivers of online retail are y oung ,  tech- savvy  
p op ulation aided by  easier access to credit and p ay ment 
op tions,  increasing  internet p enetration,  24- hour 
accessibility  and convenient and secured transactions. 
P romotional p rices,  cash- on- delivery  and increased 
[onfiden[e an l`e jelaalejk lace 9earon and >lahcajl ak 
_anan_ a ka_nafi[anl Zookl lo l`e eRelaal an Andaa&

O nline  re tail or e R e tail

M ark e t siz e  re tail se c tor 
(US$ billion)
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O thers

R ising  popularity of online  re tail
Indian e- retail mark et siz e (in US$ billion)
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C onsum e r produc ts and re tail21 4.3
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K e y e nab le rs and Gov e rnm e nt inc e ntiv e s
T he Indian retail sector has immense p otential mainly  due to 
the larg e p op ulation base w ith increasing  w ork ing  p op ulation,  
rap id urbaniz ation and increasing  internet and smartp hone 
p enetration. R elax ation of local sourcing  norms for certain 
sing le brand retail comp anies w as a w elcome move for various 
consumer p roduct brands look ing  to invest in India. In 2016,  

P artic ulars P e rm issib le  F D I lim it ( sub j e c t to c e rtain c onditions)

M ulti brand retail trading Mh lo -)�2 ?onejneenl ahhjonal jomle
Eanaeme aeomnl o^ ><A2 MS�)(( eallaon  oal` -(� o^ fijkl ljan[`e lo Ze annekled an Za[c-end 
an^jakljm[lmje!

Sing le- brand retail trading Up  to 49% :  A utomatic route
B ey ond 49% :  G overnment ap p roval route
:eyond -)�2 Eandalojy 3(� komj[an_ ^joe Andaa, 
hje^ejaZly ^joe ea[jo, keall and eedame enlejhjakek  Sm[` komj[an_ nojek lo nol ahhly ^oj l`jee 
yeajk ^joe [oeeen[eeenl o^ Zmkanekk a^ l`e enlaly mndejlacek kan_le-Zjand jelaal ljadan_  S:RT! 
of p roducts having  “ state- of- art”  and “ cutting  edg e”  technolog y ,  or w here local sourcing  is not 
hokkaZle! 

W holesale trading 100% :  A utomatic route

E - commerce W holesale cash and carry  and sing le brand retail trading  w ith brick - and- mortar stores can 
undertak e e- commerce activities in India

F ranchise N o p ermission req uired

the F DI limit for trading ,  including  throug h e- commerce for 
^ood hjodm[lk eanm^a[lmjed an Andaa, oak kel al )((�  naa l`e 
_onejneenl ahhjonal jomle!&

A fter the recent demonetiz ation in India,  footfall in malls and 
stores has beg un to recover in 2017,  leading  to a revival of the 
retail sector. It has also p rovided a boost to e- commerce and 
dig ital p ay ments in India.
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Inv e stm e nt c lim ate
W ith the rising  need for consumer g oods in different sectors 
including  consumer electronics and home ap p liances,  many  
comp anies have invested in the Indian retail sp ace in the p ast 
^eo eonl`k& 9[[ojdan_ lo ;:REÌk Andaa Relaal EajcelVaeo 
R ep ort –  1H 17,  India top p ed the G lobal R etail Develop ment 
Andep an 2()/, onejlacan_ ;`ana& <mjan_ l`e fijkl kap eonl`k 
of the y ear,  there w ere 70 new  brands that mark ed their 
p resence in M umbai,  Delhi- N C R  and B eng aluru and seven new  
g lobal brands entered the country  w ith investments into the 
ke_eenl Zy fijek/oeall` ^mndk lom[`an_ MS�2(( eallaon&

Sector show ed strong  p erformance in terms of deal value 
dmjan_ )@)/ È -. E�9 dealk oal` a dak[loked deal nalme o^ 
MS�2 Zallaon ak [oehajed lo ,2 E�9 dealk oal` MS�)-1 
million in the same p eriod last y ear.

•  O nline retail continued to be the most talk ed- about 
ke_eenl, oal` )) E�9 dealk oojl` MS�)&. Zallaon

•  >ood and Zeneja_e  >�:! [oehanaek oeje alko a[lane an 
deal- mak ing ,  w itnessing  18 M & A  deals —  double in volume 
comp ared to 9 deals in 1H 16

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

F lip k art eB ay ,  M icrosoft and T encent Strateg ic  1, 400 -

L loy d E lectric &  E ng ineering  
L imited- C onsumer Durable 
B usiness

H avells India L imited Strateg ic  239 100

P ay tm E - C ommerce P rivate 
L imited

A libaba and SA IF  P artners Strateg ic  200 41

Shree R enuk a Sug ars L imited W ilmar Sug ar H olding s P te. 
L imited

Strateg ic  126 -

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

F lip k art So^l:anc Vakaon >mnd E x p ansion/  G row th 
cap ital

 2,-(( 30

Vana ;okeela[k Hjanale 
L imited

Seq uoia C ap ital India G row th F und II 
L P ,  W estbridg e C ap ital P artners L L C

E x p ansion/  G row th 
cap ital

 172 -

HVR Daealed W arburg  P incus HAHE finan[an_  119 14

A rvind F ashions M ultip les P rivate E q uity E x p ansion/  G row th 
cap ital

 110 10

Ryca  >mlmje ?jomh 
`oldan_!

A IO N  C ap ital P artners E x p ansion/  G row th 
cap ital

 100 -

M & A  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)

P E  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)

7272 I deate,  I nnov ate,  I mpl ement:  I nv est in I ndia|  
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India is the third larg est ag ricultural p roducer by  value behind 
only  C hina and the US. It is also second- larg est country  in 
lejek o^ a_ja[mllmjal land `oldan_k  v)0( eallaon `e[lajek! and 
has the 10th larg est arable land resources in the w orld.

•  Andaa ak aeon_ l`e )- leadan_ ephojlejk o^ a_ja[mllmjal 
p roducts in the w orld

•  9_ja[mllmje and allaed ke[lojk  an[lmdan_ laneklo[c, ^ojekljy 
and fik`ejy! [onljaZmled v)/� lo l`e _jokk nalme added an 
>Q)/ and hjonadek lanela`ood lo -0� o^ AndaaÌk hohmlalaon

•  W ith the w orld’ s second larg est p op ulation of close to 1.3 
billion,  rising  income levels and increasing  urbaniz ation,  
India’ s overall food consump tion is lik ely  to increase

K e y e nab le rs and Gov e rnm e nt inc e ntiv e s
F or the sustainable develop ment of ag riculture,  the 
G overnment announced several step s in B udg et 2017– 18:  

•  T otal budg et allocation for rural,  ag ricultural and allied 
sectors in 2017- 18 increased by  24%  y - o- y  to IN R 1, 872.2 
Zallaon  MS�20&1 Zallaon!

•  Schemes w ere announced for integ ration of farmers 
and ag ro- p rocessing  comp anies to ensure better p rice 
realiz ation

•  T here are p lans to set- up  a dairy  p rocessing  infra fund 
oojl` AFR0( Zallaon  MS�)&2 Zallaon!

•  T he G overnment is currently  in the p rocess of formulating  
a N ational F ood P rocessing  P olicy  for the overall g row th of 
the sector in India

•  W orld F ood India is being  org aniz ed in N ovember 2017 
for g lobal and domestic industry  leaders to connect and 
collaborate for investments in India

•  42 meg a food p ark s being  set up  w ith an allocated 
annekleenl o^ MS�2&, Zallaon

•  G overnment has launched schemes lik e N ational 
9_ja[mllmje Ankmjan[e S[`eee, Eodafied Falaonal 
A g riculture Insurance Scheme and W eather- based C rop  
Ankmjan[e S[`eee lo an[jeake [joh ankmjan[e [onej lo -(� 
farmers by  2019 from 22%  farmers in F ebruary  2017.

Going  forward,  the re  are  tre m e ndous oppotunitie s in som e  of the  m aj or se c tors:

A g ro-  
c he m ic al

Inc re asing  pe st attac k s,  g rowing  e x port m ark e t

Inc re asing  se e d re plac e m e nt rate ,  inc re asing  
adoption of hyb rid se e ds

O nly 5  m illion he c tare  ( ~ 3 . 5 %  of total irrig ation 
pote ntial)  is c ov e re d unde r M ic ro Irrig ation S yste m  
( M IS ) .  Gov e rnm e nt prov iding  4 0 %  sub sidy of M IS

F oc us S e c tor C A GR  ( F Y 1 4 - F Y 1 9 ) K e y g rowth driv e rs 

Irrig ation 
e q uipm e nts

S e e ds

1 2 - 1 3 %

1 6 %

- 3 0 %

A g ric ulture  and food proc e ssing 224.4
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T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

T ata C hemicals L td- Sale 
&  distribution of urea &  
customised fertilisers 
business

Y ara F ertilisers India P vt L td Strateg ic 400 -

International T ractors 
L imited

Y anmar C o. L imited Strateg ic 2-) 18

T ata C hemicals L imited 
- p hosp hatic fertiliser business

Andojaea @oldan_k :V Strateg ic 78 -

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

Dodla Dairy  TH? ;ahalal  Rake >mnd! E x p ansion/  G row th 
cap ital

-( -

SeedW ork s International P vt 
L td

Andaa Valme >mnd 9dnakojk Hnl 
L td

F inancial 40 -

M & A  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 5 0  m illion)

P E  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 5 0  m illion)

•  O ther p olicies:  T he G overnment is p roviding  several 
p olicies and schemes such as cold chain facility ,  N A B A R D 
loan and schemes for technolog y  up g radation for 
an[jeakan_ annekleenlk and en`an[an_ l`e e^fi[aen[y o^ l`e 
food p rocessing  industry

Inv e stm e nt c lim ate
100%  F DI is p ermitted in ag riculture and food p rocessing  
andmkljaek  mndej l`e amloeala[ jomle! and ljadan_, 
including  throug h e- commerce,  in resp ect of food p roducts 
manufactured and/ or p roduced in India. 

H ig h dep endency  on monsoons for irrig ation and low  levels of 
ee[`anaralaon al ,(�È,-� an Andaa ak ohhoked lo 1-� an l`e 
US p rovides hug e op p ortunities to g lobal p lay ers. Some of the 
foreig n investors in India’ s ag riculture sector are as follow s:

•  F ood proc e ssing :  H industan C oca- C ola B everag es is 
eklaZlak`an_ loo _jeenfield hlanlk an 9`eedaZad and 
Felloje, oal` an annekleenl o^ MS�),0&/ eallaon

•  S e e ds:  B ay er C rop  Science acq uired SeedW ork s India 
P rivate L imited to streng then its veg etable seed business 
an Andaa an eajly 2()-& T`e [oehany alko [aee mh oal` a 
multi- crop  breeding  station at K arnal,  H ary ana,  in A p ril 
2()-

•  F arm  e q uipm e nt:  In O ctober 2013,  J ohn Deere India 
inaug urated its second tractor manufacturing  facility  
due to increased domestic demand and the comp any ’ s 
p lan to ex p ort tractors from India. T he facility ,  located in 
Dew as,  M adhy a P radesh,  has been established throug h 
an annekleenl o^ MS�0( eallaon  vAFR-&2 eallaon! and `ak 
g enerated 1, 000 emp loy ment op p ortunities in the reg ion

•  A g roc he m ic als:  An 2()-, :9S> eklaZlak`ed a neo 
a_ja[mllmjal field jekeaj[` klalaon an Hmne, o`a[` ^o[mkek 
on ag ricultural research on fung icides,  herbicides,  
insecticides and solutions that g o bey ond reg ular 
crop  p rotection. T he comp any  is also establishing  an 
innovation camp us in N avi M umbai,  w hich w ill also cater to 
ag rochemical research
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Real eklale ak l`e ^omjl` laj_ekl ke[loj an lejek o^ ><A anÖook, 
eklaealed lo _joo lo MS�2- Zallaon Zy >Q22& T`e ke[loj 
consists of housing ,  retail,  hosp itality  and commercial and 
p lay s a critical role in building  the req uisite infrastructure 
to match India’ s g row th ambitions,  driving  the demand for 
commercial and retail sp ace. 

C onstruc tion:  India’ s construction sector is considered to 
be the country ’ s second larg est emp loy er and contributor to 
e[onoea[ a[lanaly a^lej a_ja[mllmje& Al eehloyk eoje l`an 3- 
eallaon heohle& Al a[[omnlk ^oj l`e ke[ond `a_`ekl anÖoo o^ 
F DI after services. T he construction industry  has contributed 
neajly 0� lo l`e nalaonal ?<H dmjan_ l`e lakl fine yeajk&

T he Indian construction industry  is ex p ected to g row  at a y - o- y  
_jool` jale o^ v-� ^joe AFR)(&, ljallaon  MS�).) Zallaon! 
an >Q). lo AFR))&, ljallaon  MS�)/. Zallaon! an >Q)/& Al ak 
ephe[led lo jea[` AFR)/&( ljallaon  MS�2.3 Zallaon! an >Q2) al 
a ;9?R  >Q).È2)! o^ v)(�&

H ospitality:  T he Indian hotel industry  has been g row ing  
at a steady  p ace over the p ast few  y ears. T o k eep  up  w ith 
the increase in inbound and outbound travel,  the country  
is investing  heavily  in ex p ansion and moderniz ation of the 
transp ort infrastructure netw ork . T he p roj ect p ip eline in the 
sector is ex tensive.

•  India continues to be a p op ular tourist destination for 
travelers desp ite the g ap  in much- needed infrastructure 
develop ment. T ravelers are attracted by  the country ’ s 
ex tensive and beautiful coastlines,  ecotourism activities 
such as tig er trek k ing  and rich cultural history .

•  A ccording  to B usiness M onitor estimates,  the value of the 
Indian domestic hotel and restaurant industry  in 2016 w as 
eklaealed lo Ze AFR)&12 ljallaon  MS�3( Zallaon!&

•  T he travel and hosp itality  industry  is ex p ected to be a 
ka_nafi[anl djanej o^ l`e [omnljyÌk _jool` and eehloyeenl 
for the nex t decade. Inbound tourism is ex p ected to g row  
kljon_ly lo jea[` )(&- eallaon lomjaklk Zy 2(2)& T`e nalme 
of the hotel and restaurant industry  is also ex p ected to 
_joo lo AFR3&)) ljallaon  MS�,0 Zallaon! Zy 2(2)&

Growth of India' s c onstruc tion industry
(forecast) 

C onstruction industry  value
R eal y - o- y  g row th rate
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Growth of Indian hospitality industry 
(forecast) 

Domestic hotel and restaurant sector (US$ billion)
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Key enablers and Government incentives
•	 100% FDI is allowed under the automatic route in 

construction development projects (development of 
townships, construction of residential/commercial 
premises, roads or bridges, hotels, resorts, hospitals, 
educational facilities, recreational facilities, city and 
regional level infrastructure and townships)

•	 FDI is also permitted in Real Estate Investment Trusts 
(REITs) registered and regulated under the SEBI (REITs) 
Regulations 2014.

•	 The Real Estate (Regulation and Development) Act, 
2016, which came into force in March 2016, lays 
down a regulatory framework for operating in the real 
estate sector in India. It aims to enhance transparency, 
bring greater accountability in the realty sector and 
set disclosure norms to protect the interest of all 
stakeholders. Speedy execution of property disputes will 
also be ensured in due course.

•	 The Benami Transactions (Prohibition) Amendment 
Act, 2016 establishes a regulatory mechanism to deal 
with disputes arising from “benami” transactions (i.e., 
property transactions where (i) the transaction is made 
in a fictitious name, (ii) the owner is not aware of and 
denies knowledge of the ownership of the property or (iii) 
the person providing the consideration for the property is 
not traceable), which would contribute to increasing the 
institution-investor participation and regulate the sector 
along with real estate regulation act (RERA).

•	 The 2017 Budget allocated INR4 trillion (US$61 billion) to 
the infrastructure industry. The allocation to the national 
highways sector was also increased by 12% to INR649 
billion (US$10 billion) for FY18 from INR580 billion (US$9 
billion) in FY17 as the sector has always been a priority 
sector for the Government.

•	 Housing for All by 2022 scheme had generated the need 
of rapid execution of infrastructure projects. The Finance 
Minister has proposed to construct 10 million houses for 
the lower income groups (LIG) by 2019. The PM Awas 
Yojana allocation was increased from INR150 billion to 
INR230 billion (US$2.3-3.6 billion) in the Union Budget 
2017-18. To promote affordable homes, the Government 
also proposed the National Housing Bank to refinance 
individual housing loans of INR200 billion (US$3.1 billion) 
in the Union Budget 2017-18.

•	 The Government has recently relaxed the rules for FDI in 
the construction sector by reducing the minimum built-up 
area as well as capital requirements and liberalizing the 
exit norms. The Cabinet has also approved the proposal to 
amend the FDI policy.

•	 Under GST, the hospitality sector stands to reap the 
benefits of standardized and uniform tax rates and easy 
and better utilization of input tax credit. As the final cost 
to end user decreases, the industry is expected to attract 
more overseas tourists than before.

Investment climate
The real estate sector is expected to attract US$7 billion worth 
of investments in 2017, increasing to US$10 billion by 2020. 
In May 2017, private equity group Xander signed two property 
deals including an SEZ for INR22.9 billion (US$353.7 million) 
in Chennai and a 2 million sq. ft. mall in Chandigarh for INR7 
billion (US$108.1 million).

Over the last few years, international hotel chains have 
increased their presence in the country, attracted by India’s 
rapidly growing hospitality industry. For instance, Hilton, 
Marriott, Starwood, InterContinental, Accor, Hyatt, Wyndham 
and Best Western International aim to expand extensively in 
India. Hilton aims to have 50 hotels operational in India by 
2026, while Hyatt is expected to come up with three new 
hotels.
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T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

DL F  C y ber C ity  Develop ers 
L imited

G IC E x p ansion/  G row th 
cap ital

 1, 390 33

IndoSp ace C P P IB B uy out  -(( -

C arnival' s C handig arh 
P rop erty

B lack stone B uy out  340 100

O y o R ooms Da_`lkheed Venlmje Hajlnejk, 
Seq uoia C ap ital,  G reenoak s 
C ap ital P artners,  SoftB ank ,  
H ero E nterp rise

Start- up /  E arly  stag e  2-( -

Shriram P rop erties and 
Infrastructure P rivate 
L imited,  Information 
T echnolog y  Sp ecial E conomic 
Z one

T he X ander G roup  Inc. B uy out  190 100

R ustomj ee G roup P iramal Debt deal  )-. -

A darsh Develop ers'  seven 
p roj ects 

P iramal Debt deal  112 -

Island Star M all Develop ers 
P rivate L imited

C P P IB E x p ansion/  G row th 
cap ital

 112 30

L eela P alace H otel M arig old C ap ital E x p ansion/  G row th 
cap ital

 109 -

R eliable T ech P ark  /  E mp ire 
T ow ers

P iramal Debt deal  104 -

Valaca ?jomh A ltico C ap ital Debt deal  )(- -

E mbassy  G roup  P iramal Debt deal  101 -

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

Baahjacak` Hooej Venlmjek 
L imited- N ig rie C ement 
G rinding  unit and B hilai 
J ay p ee C ement L imited

O rient C ement L imited Strateg ic  293 -

W orld T ow er P roj ect L odha Develop ers P rivate 
L imited

Strateg ic  224 -

T he N orth C ountry  M all Vajlmomk Relaal Soml` 9kaa Hle& 
L imited

Strateg ic  109 100

P E  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)

M & A  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)
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India is the w orld’ s larg est offshoring  destination for the IT  
andmkljy, a[[omnlan_ ^oj a k`aje o^ onej --� o^ l`e _loZal 
services offshoring  mark et and about 40%  of the B P M  
offshoring  mark et. T he Indian IT - B P M  industry  is divided into 
four maj or seg ments:  IT  services,  B P M ,  softw are p roducts and 
eng ineering  services and hardw are. 

T`e ke[loj je[ojded MS�)-, Zallaon an jenenme an >Q)/ È a 
/&0�  y-o-y! _jool`& Ephojl jenenmek a[[omnled ^oj MS�))/ 
billion,  a g row th of 7.6%  y - o- y ,  w hile domestic revenues 
a[[omnled ^oj MS�30 Zallaon, mh 0&-� y-o-y& T`e ke[loj 
a[[omnlk ^oj v/&/� o^ AndaaÌk ?<H and ^oj a k`aje o^ onej ,-� 
in total services ex p ort from the country .

Indian IT - B P M  sector revenues are p roj ected to reach 
MS�2((ÈMS�22- Zallaon Zy 2(2( and MS�3-(ÈMS�,(( Zallaon 
Zy 2(2-& ;onljaZmlaon ^joe da_alal lo l`e AT jenenme hool `ak 
been increasing  w ith all maj or p lay ers having  incorp orated 
dig ital as their core offering s.

In F Y 17,  this sector added 173, 000 new  j obs,  tak ing  the 
total direct j obs in the industry  to 3.7 million. T he sector 
has g enerated about 10 million indirect emp loy ments in the 
country .

B y  g eog rap hy ,  the US and the UK  are the leading  customer 
mark ets w ith a share of around 62%  and 17% ,  resp ectively ,  
w ithin Indian IT - B P M  ex p orts. F rom a g row th p ersp ective,  the 
US and A sia are the fastest g row ing  mark ets,  each g row ing  
7.8%  y - o- y .

B y  verticals,  B F SI and hi- tech/ telecom are maj or seg ments,  
w ith a share of about 41%  and 18%  resp ectively . H ow ever,  
emerg ing  verticals such as retail,  healthcare and travel and 
transp ortation are ex p ected to g row  faster than the industry  
aneja_e o^ /&-�&

O ver the last three decades,  the Indian IT  services sector has 
evolved from business p rocess op timiz ation and p rioritiz ation 
lo Zjan_an_ [okl e^fi[aen[aek l`jom_` o^^k`ojan_ lo `a_`ej nalme-
added dig ital technolog ies. A dop tion of dig ital technolog ies 
w ill ex p and the total addressable mark et for g lobal IT - B P M  
lo vMS�, ljallaon an 2(2-, oal` .(� o^ AT khendan_ on da_alal& 
Dig ital sp ends in Indian IT - B P M  ex p orts is ex p ected to w itness 
a 63p _jool` Zy >Q2- lo MS�)3( Zallaon  30� k`aje o^ lolal 
jenenmek!&

K e y e nab le rs and Gov e rnm e nt inc e ntiv e s

T he Indian G overnment’ s dig ital p ush —  cashless economy ,  
M ak e in India,  Dig ital India,  Sk ill India and other p rog rams —  are 
ex p ected to sp ur g row th in this industry .

Inform ation te c hnolog y and b usine ss 
proc e ss m anag e m e nt24 4.6

Indian IT - B P M  m ark e t 
(US$ billion) 

F Y 16 F Y 17E

E x p orts Domestic

3 5

108 117

3 8

1 5 4
1 4 3 7 . 8 %

Indian IT - B P M  m ark e t share  b y 
sub - se g m e nts (F Y 17E )

E x p orts Domestic

36.8%

13.2%

10.5%

39.5%

0.3%

21.5%

22.3%

55.8%

H ardw are

E R & D,  p ack ag ed
softw are

B P M

IT  services

•  Investments in dig itiz ation,  infrastructure imp rovement and 
imp lementing  technolog y  in the healthcare,  manufacturing  
and a_ja[mllmje ke[lojk aje ephe[led lo hjonade a MS�-&1 
billion op p ortunity  to the IT  services sector.

•  ?onejneenl hlank lo deneloh fine an[mZalaon [enlejk ^oj 
IoT  start- up s as a p art of the Dig ital India and Startup  India 
camp aig ns,  w ith at least tw o centers to be set up  in rural 
areas to develop  solutions for smart ag riculture.

•  T he tax  rate on roy alty  and fee for technical service p ay able 
lo non-jekadenlk `ak Zeen jedm[ed ^joe 2-� lo )(�&
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Inv e stm e nt c lim ate

T echnolog y  M & A  deals are driven by  the need to bring  scale-
jelaled e^fi[aen[aek and _aan ephejlake an end-lo-end kolmlaonk 
and big  data analy tics. L eg acy  technolog y  p lay ers are rap idly  
try ing  to adap t to the chang ing  IT  environment by  acq uiring  
fijek an l`e SE9;  ko[aal, eoZale, analyla[k and [lomd! ajea lo 
develop  domain ex p ertise. In 2016,  W ip ro w as involved in tw o 
laj_e omlZomnd dealk oojl` MS�1.( eallaon lo a[imaje a [lomd 
[onkmllan_ and a `eall`[aje kejna[ek fije&

Indian IT  comp anies are increasing ly  investing  in start- up s for 
innovation in disrup tive technolog ies,  as it help s them invest in 
niche areas at low er costs and risk s as op p osed to M & A  deals. 
T hey  leverag e start- up s across multip le areas of technolog y  to 
access new  talent p ool. M ost of the top - tier p lay ers including  
T C S,  Infosy s,  W ip ro and T ech M ahindra have set up  sep arate 
funds to invest in start- up s for boosting  their cap abilities in 

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

T he M inacs G roup  P te 
L imited

SY N N E X  C orp Strateg ic 420 100

G eometric L imited H C L  T echnolog ies L imited Strateg ic 191 100

N ihilent T echnolog ies L imited Dimension Data H olding s p lc Strateg ic 26 3-

A x a T echnolog ies Shared 
Services P rivate L imited

iG ate G lobal Solutions Strateg ic 24 -

K ey stone L og ic Solutions 
P rivate L imited

Z ensar T echnolog ies L imited Strateg ic 20 -

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

G lobalL og ic C P P IB E x p ansion/  G row th 
cap ital

 720 48

T ata T echnolog ies L imited W arburg  P incus E x p ansion/  G row th 
cap ital

 360 43

Hjan[elon ?jool` Venlmjek W arburg  P incus  Start- up /  E arly  
stag e

 300 -

A eg is L imited C ap ital Sq uare P artners P te. 
L imited

B uy out  300 100

C 3 
 ;mkloeej;onla[l;`annelk!

E verstone C ap ital,  Sunrise B P O B uy out  )-( 100

P E  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)

M & A  de als,  inb ound and dom e stic ,  ( > U S $ 2 0  m illion)

new  technolog ies.

•  IT  consulting  and services and softw are seg ments 
remained hotbeds for deal activity  during  1H 17,  
contributing  the maj ority  of the sector’ s deal value and 
nolmee  ,- dealk oojl` MS�,/, eallaon!& 

•  Deals w ere larg ely  w itnessed in areas such as IoT ,  SM A C  
and traditional IT  consulting  sp ace.

•  W ithin these,  IoT  w as the most p op ular as comp anies built 
cap abilities in IoT  w ith increasing  adop tion of IoT - based 
solutions/ p roducts across different industries,  including  
utilities,  manufacturing ,  automotive,  transp ortation and 
log istics.
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P harm ac e utic als:  India is the second larg est mark et in A sia 
for p harmaceuticals and accounts for nearly  3%  of the g lobal 
p harmaceutical industry  in value terms and 10%  in volume. 
T he maj ority  of the Indian p harmaceutical mark et consists of 
branded g enerics w ith limited p atented p roducts. N early  20%  
of the g lobal ex p orts in g enerics are from India,  mak ing  it the 
larg est p rovider of g eneric medicines g lobally . 

R evenue of the Indian p harmaceutical sector has w itnessed 
kljon_ _jool` an l`e hakl lo jea[` MS�2/&. Zallaon an 2().& 
H ow ever,  the sector’ s g row th is lik ely  to moderate in the future 
and its near term- outlook  seems tep id due to falling  drug  p rices 
in the US,  the sector’ s larg est ex p ort mark et and increasing  US 
>ood and <jm_ 9deanakljalaon  MS><9! k[jmlany& AndaaÌk [okl 
o^ hjodm[laon ak klall ka_nafi[anlly looej l`an l`al an l`e MS and 
E urop ean mark ets,  p roviding  an op p ortunity  to invest.

H e althc are :  H ealthcare has emerg ed as one of the larg est 
ke[lojk an Andaa, eklaealed lo jea[` MS�20( Zallaon Zy 2(2( 
^joe MS�))( Zallaon an 2().& An 2()-, al Ze[aee l`e fi^l` 
larg est emp loy er w ith total direct emp loy ment of 4.7 million 
p eop le in India. T he sector comp rises hosp itals,  medical 
devices,  clinical trials,  outsourcing ,  telemedicine,  medical 
tourism,  health insurance and medical eq uip ment. 

T he Indian hosp ital service sector dominates the overall 
healthcare industry ,  w ith a 70%  share of revenue in the sector. 
C urrently ,  the hosp ital seg ment in India is dominated by  p rivate 
hosp itals w ith up  to 80%  share in the healthcare delivery  
mark et. Indian healthcare delivery  is estimated to have g row n 
al a ;9?R o^ 0� dmjan_ >Q)3È)/ lo jea[` MS�0( Zallaon an 
2017. G oing  forw ard,  it is ex p ected to g row  at a C A G R  of close 
lo 1� dmjan_ >Q)/È2( lo jea[` MS�)(, Zallaon Zy 2(2(&

M aj or surg eries in India cost only  a fraction,  in some cases 
as low  as 10% ,  of that in develop ed countries. In 2016,  the 
medical tourism mark et in India w as estimated to be around 
MS�3&1 Zallaon and ak ephe[led lo jea[` MS�0 Zallaon Zy 2(2(&

India is the second larg est biotech mark et in A sia and 
the 12th g lobally . T he country  is becoming  a p op ular 
destination for clinical trials,  contract research and 
manufacturing  activities.

T he Indian biotech industry  w itnessed y - o- y  g row th of 
-/&),� an >Q).3 l`e lolal andmkljy kare klood al MS�)) 
Zallaon an >Q). and ak eklaealed lo `ane jea[`ed MS�))&. 
billion in F Y 17.

T he industry  is driven by  g row ing  demand,  intensive R & D 
activities and strong  G overnment initiatives.

T he Indian biotech industry  comp rises about 800 
comp anies and is ex p ected to reach a combined mark et 
kare o^ MS�)(( Zallaon Zy 2(2-& T`e ?onejneenl hlank 
lo annekl MS�- Zallaon lo analaale jekeaj[` a[lanalaek and 
develop  infrastructure as w ell as human cap ital.

�Andaa Zaole[` klajl-mhk allja[led annekleenlk oojl` 
MS�2&0 Zallaon Zeloeen 2()2 and >eZjmajy 2()/&

B iote c h in India

R e v e nue  share  of Indian pharm a  
(2015) 

G eneric drug s
P atent drug s

O T C  medicines

70%

21%

9%

K e y e nab le rs and Gov e rnm e nt inc e ntiv e s
T he G overnment has tak en multip le initiatives to further 
streng then the sector in India:

•  T`e ?onejneenl mnnealed H`ajea Vakaon 2(2( aaeed 
at mak ing  India a g lobal leader in end- to- end drug  
manufacture

•  T he G overnment has tak en several p olicy  initiatives for 
kljen_l`enan_ R�< an l`e ke[loj km[` ak hjonadan_ fik[al 
incentives to R & D units and streamlining  p rocedures 
concerning  the develop ment of new  drug  molecules,  
clinical research and new  drug  delivery  sy stems,  leading  to 
neo R�< kel-mhk oal` ep[ellenl an^jakljm[lmje an l`e field 
of orig inal drug  discovery

•  T`e Falaonal Anlelle[lmal Hjohejly Ra_`lk  AHRk! Hola[y 
2016 has been released. T he p olicy  aims to p ush IP R s as 
a eajcelaZle finan[aal akkel and hjoeole annonalaon and 
entrep reneurship

P harm ac e utic als and he althc are 2-4.7
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•  T he G overnment w ill be launching  a new  initiative,  i.e.,  
Dig iG aon,  to p rovide tele- medicine,  education and sk ills 
throug h dig ital technolog y

•  T he G overnment has introduced a new  scheme 
 H`ajea[emla[al Hjoeolaon <eneloheenl S[`eee! ^oj 
develop ment and ex p ort p romotion in the p harmaceutical 
ke[loj Zy eplendan_ finan[aal kmhhojl

•  T`e [omnljy `ak denelohed nakl 9QMS@  aymjneda, 
yo_a, nalmjohal`y, mnana, kadd`a and `oeoeohal`y! 
an^jakljm[lmje [oehjakan_ /3.,-30 je_aklejed 
p ractitioners

Inv e stm e nt c lim ate
G row th of the p harmaceutical sector is attributed to low er 
cost of p roduction than in the US and E urop e,  availability  of 
sk illed w ork force as w ell as hig h manag erial and technical 
comp etence and economic p rosp erity  to imp rove affordability  
for g eneric drug s in the mark et

•  F DI p olicy :  100%  F DI is allow ed under the automatic route 
^oj _jeenfield h`ajea, `eall`[aje and Zaole[`, /,� ><A ak 
allooed ^oj Zjoonfield h`ajea mndej l`e amloeala[ jomle 
and bey ond 74%  under the g overnment ap p roval route.

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

G land P harma L imited F osun G roup Strateg ic 1, 090 74

C laris Inj ectables L imited B ax ter International Inc. Strateg ic  .2- 100

A culife H ealthcare P rivate L imited N irma L imited Strateg ic  116 -

T arg e t A c q uire r                                             D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

K IM S G roup T rue N orth E x p ansion/  G row th 
cap ital

 200 40

R adiant L ife C are P rivate L imited K K R E x p ansion/  G row th 
cap ital

 200 49

M anip al H ealth E nterp rises P rivate 
L imited

T emasek  H olding s 
A dvisors India P rivate 
L imited

E x p ansion/  G row th 
cap ital

 171 18

A p ollo H osp itals E nterp rise L imited Undisclosed A cq uirer Strateg ic  )-0 6

Intas P harmaceuticals L imited C ap ital International 
G lobal E merg ing  M ark ets 
P rivate E q uity  F und L P

E x p ansion/  G row th 
cap ital

 106 3

M & A  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)

P E  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 1 0 0  m illion)

•  Due to a g enetically  diverse p op ulation and availability  
of sk illed doctors,  India has the p otential to attract 
investments to its clinical trial mark et. F rom 2009 to 
2()-, 3,(,3 [lana[al ljaalk oeje Zeen [ajjaed oml an Andaa&

•  T he p harmaceutical industry  in India has w itnessed a 
`a_` deeand ^oj `a_`-end djm_k  MS�/&- Zallaon an 2()-!& 
G row ing  demand could op en up  the mark et for p roduction 
of hig h- end drug s in India.

•  T he C ontract R esearch and M anufacturing  Services 
Andmkljy È eklaealed al MS�0 Zallaon an 2()-, mh ^joe 
MS�3&0 Zallaon an 2()2 È `ak a holenlaal ^oj annekleenlk&

•  Some of the k ey  investments include:  

•  T he International F inance C orp oration,  the investment 
aje o^ l`e Wojld :anc, `ak annekled aZoml AFR,&- 
Zallaon  MS�.1&- eallaon ^oj a 21� klace an `eall`[aje 
maj or A p ollo G roup ’ s subsidiary  A p ollo H ealth and 
L ifesty le L imited for funding  A p ollo’ s ex p ansion 
a[lanalaek!

•  An >eZjmajy 2()/, ?ejean `eall`[aje fije Eej[c 
announced its p lans to op en its fourth g lobal bio 
p roduction center in India. It w ill help  the local 
comp anies manufacture biosimilars and biotech drug s.
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S ector O v erv iew F D I  regu l ations

India is the second larg est telecom mark et in the 
w orld,  w ith close to 1 billion w ireless subscribers 
and is w itnessing  accelerated g row th.

Data services and mobile broadband are ex p ected 
to drive the nex t w ave of g row th for the sector. 

T`e ?onejneenl hlank lo `old l`e -? khe[ljme 
auction in 2017,  mak ing  an early  rollout to the 
latest communication technolog ies and help ing  
build the necessary  ecosy stem for IoT ,  machine-
to- machine learning  and smart cities.

100%  F DI:  up  to 49%  throug h the 
automatic route and bey ond 49%  and up  
to 100% :  throug h the ap p roval route

•  T elecommunication services 
 Zaka[, [ellmlaj, anlejnel, nalaonal, 
anlejnalaonal lon_ daklan[e el[&!

•  Infrastructure p roviders

100%  F DI:  under the automatic route

•  T elecom eq uip ment manufacturers

T`e ankmjan[e andmkljy an Andaa [onkaklk o^ -3 
insurance comp anies —  24 in the life insurance 
business and 29 in the non- life insurance business. 

In F Y 16,  the life seg ment is the main contributor 
to g row th and accounted for 79.8%  of the direct 
w ritten p remium,  follow ed by  the non- life seg ment 
oal` ),&-� and l`e hejkonal a[[adenl and `eall` 
ke_eenl oal` -&/�& 

T he Insurance R eg ulatory  and Develop ment 
9ml`ojaly  AR<9! `ak _janled ahhjonal lo ohen 
branches in India to seven reinsurers:  Sw itz erland 
based Sw iss R e,  F rench- based Scor SE ,  tw o 
G ermany - based reinsurers H annover R e and 
M unich R e,  C anada- based R G A  L ife R einsurance 
C omp any  of C anada,  UK - based Society  of L loy d’ s 
and IT I R einsurance L imited,  an Indian comp any . 

 

49%  F DI:  automatic route 

•  L ife and non- life

•  Insurance brok ers

India has 168 million television households,  about 
100, 000 new sp ap ers,  close to 2, 000 multip lex es 
and aZoml ,-( eallaon anlejnel mkejk È l`e ke[ond 
larg est after C hina —  and is ex p ected to reach to 
640 million internet users by  2019. 

T`e E�E andmkljy kare oak AFR)&3 ljallaon  MS�2( 
Zallaon! an 2()., o`a[` ak hjobe[led lo _joo al a 
;9?R o^ )3&1� lo jea[` AFR2&,2 ljallaon  MS�3/ 
Zallaon! Zy >Q2)& 

A s a measure to facilitate ease of doing  business,  
Dig ital India and M ak e in India,  the M inistry  of 
An^ojealaon � :joad[aklan_  EA:! `ak lamn[`ed 
an online p ortal,  broadcastseva.g ov.in,  to p rovide 
a sing le- p oint facility  to various stak eholders and 
ap p licants.

100%  F DI:  under automatic route

•  A dvertising

•  F ilm

•  N on- new s channels

•  Telehojlk, daje[l-lo-`oee  <T@! 
service,  cable netw ork ,  headend- in- the 
kcy and eoZale TV

49%  F DI:  ap p roval route

•  F M  radio

•  N ew s channels

26%  F DI:  ap p roval route

•  P rint media

T el ecom

Media and 
entertainment

I nsu rance

O the r se c tors264.8
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S ector O v erv iew F D I  regu l ations

T he Indian armed forces are due for a maj or 
moderniz ation and eq uip ment overhaul in the 
near term.

>oj >Q)/, [ahalal ephendalmje  hjaeajaly on 
the acq uisition of defense hardw are and 
eodejnaralaon jeimajeeenlk o^ de^enke kejna[ek! 
`ak Zeen he__ed al MS�)(&, Zallaon oml o^ a lolal 
de^enke Zmd_el o^ MS�3/&. Zallaon& 

T he aerosp ace and defense budg et is ex p ected 
to g row  at 9% — 10%  ow ing  to India’ s volatile 
neig hborhood and the need to up g rade or rep lace 
leg acy  eq uip ment. 

100%  F DI:  up  to 49% :  throug h the 
automatic route and bey ond 49%  and up  
to 100%  throug h the ap p roval route

•  Defense

T he Indian chemical industry  is one of the most 
diversified industrial sectors,  covering  over 70, 000 
commercial p roducts. 

In F Y 16,  the industry  contributed around 2%  to the 
[omnljyÌk ?<H, ),�È)-� o^ l`e andmkljaal a[lanaly 
and 16%  of Indian ex p orts. T he Indian chemical 
industry  forms ~ 4%  of the g lobal chemical industry  
and is the third larg est in A sia after C hina and 
J ap an and six th by  outp ut in the w orld.

T`e eklaealed kare o^ l`e ke[loj klandk al MS�)31 
billion. M aj or g lobal chemical p lay ers including  
A k z o N obel,  B A SF ,  C ovestro,  Dow  C hemicals,  
DuP ont,  H untsman,  J ohnson M atthey ,  L anx ess,  
R hodia,  Solvay  and Sy ng enta have streng thened 
their p resence in India.

100%  F DI:  automatic route

•  B asic chemicals 

•  A g rochemicals 

•  Sp ecialty  and k now ledg e chemicals 

•  A ctive p harmaceutical ing redients 

•  P etrochemicals

India’ s oil consump tion has increased over the 
last few  y ears. H ow ever,  domestic p roduction 
has declined as a result of limited ex p loration,  
delay s in the commissioning  of new  p roj ects 
and declining  p roduction from ex isting  maturing  
fields. 

T he domestic sup p ly  decreased at a C A G R  of 1.3%  
over 2011— 16,  notw ithstanding  the g row th in 
deeand  ;9?R o^ -&-�! dmjan_ l`e kaee hejaod& 

India’ s natural g as mark et is also characteriz ed 
by  a sup p ly  deficit,  p rimarily  due to low  domestic 
p roduction,  limited g as imp ort facilities and an 
inadeq uate transmission and distribution netw ork . 
Desp ite stag nant and p rice sensitive demand and 
falling  domestic sup p ly ,  the deficit g rew  at a C A G R  
of 8%  during  2011- 16.

100%  F DI:  automatic route

•  Up stream sector

•  M idstream sector

A erospace and 
def ense

O il  and gas

C hemical s
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T arg e t A c q uire r D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

E ssar O il L imited 
 an[lmdan_ Vadanaj 
jefinejy!

Tjafi_mja @oldan_ :V, Mnaled 
C ap ital P artners,  R osneft

Strateg ic 12, 907 98

Idea C ellular L imited-
M obile B usiness

Voda^one ?jomh HD;-
Voda^one Andaa 9kkelk

Strateg ic 11, 627 -

G uj arat State P etroleum 
C orp oration’ s K rishna 
?odanaja _ak field

O il &  N atural G as C orp  L imited Strateg ic ),)1- 80

Vadeo[on d2` Daealed <ak` TV Andaa Daealed Strateg ic 1, 186 -

T ik ona Dig ital N etw ork s 
P rivate L imited

B harti A irtel L imited Strateg ic 2,- 100

<ak` TV Andaa Daealed Veena Annekleenl Hjanale 
L imited

Strateg ic )(- 8

Eej[aloj G^^k`oje  H! 
P te. L imited- F loating  
P roduction Unit

O riental E nerg y  R esources 
L imited

Strateg ic 76 -

:alaba Telefilek Daealed R eliance Industries L imited Strateg ic 64 2-

M & A  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 5 0  m illion)
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T arg e t A c q uire r D e al inte nt/ stag e V alue  ( in U S $ m ) S tak e  ( % )

R eliance Infratel :joocfield B uy out  1, 642 -)

B harti Infratel L imited K K R  India A dvisors P rivate 
L imited,  C P P IB

HAHE finan[an_  1-. 10

IC IC I L ombard G eneral 
Insurance C omp any  
L imited

W arburg  P incus ,  C lermont 
G roup  ,  IIF L  Sp ecial 
O p p ortunities F und

E x p ansion/  G row th 
cap ital

 383 12

SB I L ife Insurance 
C omp any  L imited

K K R ,  T emasek E x p ansion/  G row th 
cap ital

 266 4

R elig are H ealth Insurance 
C omp any  

F aering  C ap ital P rivate 
L imited,  T rue N orth M anag ers 
L L P ,  Shree N irman L imited,  
G aurav Dalmia

B uy out  200 80

H ead Infotech India 
P rivate L imited

C lairvest G roup  Inc. and other 
investors

B uy out 74 87

R eliance N ip p on L ife A sset 
M anag ement L imited

IIF L  Sp ecial O p p ortunities 
F und I

E x p ansion/  G row th 
cap ital

61 3

A scend T elecom 
Infrastructure P rivate 
L imited 

IDF C  A lternatives E x p ansion/  G row th 
cap ital

 -. 33

P E  de als,  inb ound and dom e stic ,  L T M  ( > U S $ 5 0  m illion)
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ccording to the IMF, India is one of the 
fastest growing economies in the world and 
is expected to become the fourth largest 
economy by 2022. In the past few years, 

the country has been one of the largest recipients of 
FDI globally, indicating continued global confidence in 
the Indian economy. India is ranked 40 in the World 
Economic Forum’s global competitiveness index 2017-
18 (improving from 71 in 2014—15) and has emerged 
as the most competitive country in South Asia. The 
country’s score has improved across parameters 
such as infrastructure, education and training and 
technological readiness driven by the Government’s 
initiatives.

The Government has ideated and implemented 
a number of initiatives to improve business 
conduciveness and strengthen India’s share in global 
manufacturing. These reforms, combined with the 
country’s geographical diversity, are acting as enablers 
boosting the domestic business environment. Global 
economies have expressed their interest to participate 
in various reforms, including Make in India, Smart 
Cities, Digital India and Startup India. While there has 
been a temporary slowdown after GST implementation 
(in July 2017), a consensus view is that India is poised 
for a sustainable growth in the near future. 

The central and state Governments need to work 
together by executing investor friendly policies to 
further strengthen the investment prospects. The 
Government has already eased FDI norms in most of 
the sectors, making it simpler for foreign investors to 
participate in the development of the country. 

The Government is continuously focusing on improving 
the business environment in the country, but there is 
still significant scope to attract further investments. 
India did not fare well in the categories “enforcing 
contracts” and “paying taxes” in the World Bank’s 
Ease of Doing Business ranking 2017. A complex 
legal framework makes investors wary of investing in 
an otherwise promising market and the Government 
needs to address this urgently through effective 
judicial reforms. 

Factors such as robust domestic consumption, 
investor-friendly strategies, skilled manpower, 
transparency in Government procedures and 
responsive policy making, with an immediate focus on 
effective implementation of Government reforms, will 
continue to position India as a preferred investment 
destination.

Conclusion

A
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A b ou t A S S O C H A M

E v olution O f V alue  C re ator
A SSO C H A M  initiated its endeavour of value creation for Indian industry  in 1920. 
H aving  in its fold more than 400 C hambers and T rade A ssociations,  and serving  
eoje l`an ,,-(,((( eeeZejk ^joe all onej Andaa& Al `ak oalnekked mhkoan_k ak 
w ell as up heavals of Indian E conomy ,  and contributed sig nificantly  by  p lay ing  a 
cataly tic role in shap ing  up  the T rade,  C ommerce and Industrial environment of 
the country .
T oday ,  A SSO C H A M  has emerg ed as the fountainhead of K now ledg e for Indian 
industry ,  w hich is all set to redefine the dy namics of g row th and develop ment in the 
technolog y  driven cy ber ag e of ‘ K now ledg e B ased E conomy ’ .
A SSO C H A M  is seen as a forceful,  p roactive,  forw ard look ing  institution eq uip p ing  
itself to meet the asp irations of corp orate India in the new  w orld of business. 
A SSO C H A M  is w ork ing  tow ards creating  a conducive environment of India business 
to comp ete g lobally .
A SSO C H A M  derives its streng th from its P romoter C hambers and other Industry /
R eg ional C hambers/ A ssociations sp read all over the country .

V ision
E mp ow er Indian enterp rise by  inculcating  k now ledg e that w ill be the cataly st of 
g row th in the barrierless technolog y  driven g lobal mark et and help  them up scale,  
alig n and emerg e as formidable p lay er in resp ective business seg ments.

M ission
A s a rep resentative org an of C orp orate India,  A SSO C H A M  articulates the g enuine,  
leg itimate needs and interests of its members. Its mission is to imp act the p olicy  
and leg islative environment so as to foster balanced economic,  industrial and social 
develop ment. W e believe education,  IT ,  B T ,  H ealth,  C orp orate Social resp onsibility  
and environment to be the critical success factors.

M e m b e rs –  O ur S tre ng th
9SSG;@9E jehjekenlk l`e anlejeklk o^ eoje l`an ,,-(,((( daje[l and andaje[l 
members across the country . T hroug h its heterog eneous membership ,  A SSO C H A M  
combines the entrep reneurial sp irit and business acumen of ow ners w ith 
manag ement sk ills and ex p ertise of p rofessionals to set itself ap art as a C hamber 
w ith a difference.
C urrently ,  A SSO C H A M  has more than 100 N ational C ouncils covering  the entire 
g amut of economic activities in India. It has been esp ecially  ack now ledg ed as a 
sig nificant voice of Indian industry  in the field of B iotechnolog y ,  B ank ing  &  F inance,  
C orp orate Social R esp onsibility ,  C ivil A viation,  C omp any  L aw ,  C orp orate F inance,  
C omp etency  B uilding  &  Sk ill Develop ment,  C orp orate G overnance,  Defence,  
E nvironment &  Safety ,  E nerg y  &  P ow er,  E ducation,  E conomic and International 
A ffairs,  H R  &  L abour A ffairs,  Information T echnolog y ,  Infrastructure,  L ux ury ,  L eg al 
R eforms,  M erg ers &  A cq uisitions,  R eal E state and R ural Develop ment,  Sp orts,  
T elecom,  T ourism to mention a few .

Insig ht Into ‘ N e w B usine ss M ode ls’
A SSO C H A M  has been a sig nificant contributory  factor in the emerg ence of new -
ag e Indian C orp orates,  characteriz ed by  a new  mindset and g lobal ambition for 
dominating  the international business. T he C hamber has addressed itself to the k ey  
areas lik e India as Investment Destination,  A chieving  International C omp etitiveness,  
P romoting  International T rade,  C orp orate Strateg ies for E nhancing  Stak eholders 
Valme, ?onejneenl Hola[aek an kmklaanan_ AndaaÌk <eneloheenl, An^jakljm[lmje 
Develop ment for enhancing  India’ s C omp etitiveness,  B uilding  Indian M N C s,  R ole of 
F inancial Sector the C ataly st for India’ s T ransformation.
A SSO C H A M  derives its streng ths from the follow ing  P romoter C hambers:  B ombay  
C hamber of C ommerce &  Industry ,  M umbai;  C ochin C hambers of C ommerce &  
Industry ,  C ochin:  Indian M erchant’ s C hamber,  M umbai;  T he M adras C hamber of 
C ommerce and Industry ,  C hennai;  P H D C hamber of C ommerce and Industry ,  N ew  
Delhi.
T og ether,  w e can mak e a sig nificant difference to the burden that our nation carries 
and bring  in a brig ht,  new  tomorrow  for our nation.

D .  S .  R awat,  Secretary  G eneral 
E :  d.s.raw at@ assocham.com

A S S O C H A M  C orporate  O ffic e :  
-, Sajdaj Halel Eaj_, ;`anacyahmja, Feo <el`a-))( (2) 
Tel2 ())-,.--(---  @mnlan_ Dane! 
F ax :  011- 23017008,  23017009 
E mail:  assocham@ nic.in  
W ebsite:  w w w .assocham.org

A SSO C H A M

A b ou t EY
E Y  is a g lobal leader in assurance,  tax ,  transaction 
and advisory  services. T he insig hts and q uality  
services w e deliver help  build trust and confidence 
in the cap ital mark ets and in economies the w orld 
over. W e develop  outstanding  leaders w ho team to 
deliver on our p romises to all of our stak eholders. In 
so doing ,  w e p lay  a critical role in building  a better 
w ork ing  w orld for our p eop le,  for our clients and for 
our communities.

E Y  refers to the g lobal org aniz ation,  and may  refer to 
one or more,  of the member firms of E rnst &  Y oung  
G lobal L imited,  each of w hich is a sep arate leg al 
entity . E rnst &  Y oung  G lobal L imited,  a UK  comp any  
limited by  g uarantee,  does not p rovide services to 
clients. F or more information about our org aniz ation,  
p lease visit ey .com.

E rnst &  Y oung  L L P  is one of the Indian client serving  member firms of 
E Y G M  L imited. F or more information about our org aniz ation,  p lease visit 
w w w .ey .com/ in. 

E rnst &  Y oung  L L P  is a L imited L iability  P artnership ,  reg istered under the 
L imited L iability  P artnership  A ct,  2008 in India,  having  its reg istered office 
at 22 C amac Street,  3rd F loor,  B lock  C ,  K olk ata -  700016
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T his p ublication contains information in summary  form and is therefore 
intended for g eneral g uidance only . T he information mentioned in the 
p ublication are derived from p ublic sources w hich w e believe to be reliable 
and accurate but w hich,  w ithout further investig ation cannot be w arranted 
as to their accuracy ,  comp leteness or correctness. T his information is 
sup p lied on the condition that neither E rnst &  Y oung  L L P  nor any  other 
member of the g lobal E rnst &  Y oung  org aniz ation are not liable for any  
error or inaccuracy  contained herein,  w hether neg lig ently  caused or 
otherw ise,  or for loss or damag e suffered by  any  p erson due to such 
error,  omission or inaccuracy  as a result of such a sup p ly  It is not intended 
to p rovide any  advice and nor be a substitute for detailed research or 
the ex ercise of p rofessional j udg ment. N either E rnst &  Y oung  L L P  nor 
any  other member of the g lobal E rnst &  Y oung  org aniz ation can accep t 
any  resp onsibility  for loss occasioned to any  p erson acting  or refraining  
from action as a result of any  material in this p ublication. O n any  sp ecific 
matter,  reference should be made to the ap p rop riate advisor. If any  p arty  
chooses to rely  up on any  of the contents of this P ublication they  do so 
entirely  at their ow n risk ,  and w e shall have no resp onsibility  w hatsoever 
in relation to any  such use. W e accep t no duty  of care or liability  of any  
k ind w hatsoever to any  such p arty ,  and no resp onsibility  for damag es,  
if any ,  suffered by  any  such p arty  as a result of decisions made,  or not 
made,  or actions tak en,  or not tak en,  based on this p ublication.
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