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 he month of  March, being the  
 end of  financial year, is qualified 
with analysis of  past and estimates for 
future. The end of  financial year is much 
more significant for GST, since GST has 
formally completed one year of  its infan-
cy and is entering its next, full-fledged 
financial year from April 2018 onwards. 

On a macro level, the  Indian economy is 
reported to have grown at 7.2 percent in 
October-December 2017, regaining its 
lost status outpacing China. This shows 
that the impact of  demonetisation and 
apprehension on GST is slowly settling 
down. 

The government is optimistic on 
improving the GST revenue collection 
from next financial year to Rs. 90,000 
crores per month.

At the micro level, the first indication of  
‘What is in store for GST in next finan-
cial year’ is to be decrypted from the 
28th GST Council meeting held on 
10.03.2018. The decision to continue 
suspension of  reverse charge mechanism 
on procurement from unregistered deal-
ers, extension of  GSTR-3B return, post-
ponement of  TDS, E-Commerce taxa-
tion etc. show that the government 

intends to give further sufficient time to 
the tax payer to get used to GST and at 
the same time, they still work up on the 
basic infrastructure for tracking multitu-
dinal transactions and accommodating 
one crore + tax payers registered under 
GST hassle free.

March has been a golden month for the 
export community, since more than 
three circulars have been issued solely 
with the intention of  mitigating the 
problems faced by both industry and 
Department in refund procedure. The 
thrust of  all circulars are on reconciling 
the particulars shown in GSTR-3B and 
shipping bill, mismatch and correction, 
so on and so forth.

The office of  the Prime Minister had 
held a special meeting on the issue of  
refund claims of  exporters. It is well 
appreciable that 15th to 29th of  March, 
2018 is dedicated exclusively to sanction-
ing pending refund claims. Government 
has deployed additional staff  and special 
refund cells for this purpose. 
Government is also intending to launch 
E-wallet system for exporters with effect 
from 01.10.2018. Under this mechanism, 
eligible exporter would be given notional 
credit on basis of  past record. 

At the same time, Government has 
informed the public  that the quantum 
of  refund claims pending with the 

T

Department,  as reported by media is 
inaccurate and unreliable. 

The initial hiccups for States are slowly 
dwindling, is evident from the open 
statement of  Chief  Minister of  Tamil 
Nadu that they are gaining slowly from 
implementation of  GST. Even the Gov-
ernment of  Maharashtra has declared 
that GST would make them a ‘Self-suffi-
cient State’. 
So far so good.. but there is no escapement from 
the flip side …

There is no mixing of  words when 
CBEC says that time for hand-holding is 
now over and that it will now maximise 
its efforts to identify tax evasion. Tax 
evasion is identified in form of  rampant 
black markets, undervaluation of  
imports, supply of  goods without 
invoice, claiming credit in excess of  tax 
payment etc. The reintroduction of  
e-way bill system from 1st of  April, 2018 
is one definite step in the direction of  
creating more accountability and trans-
parency and thereby to curb evasion. 
But, without having a proper system to 
track the receipt of  goods at destination, 
how far the evasion can be curbed 
through e way bill  is a question to be 
answered in due course by time and 
experience. 
The Department has commenced its 
onslaught by scrutiny of  returns filed 
under GST. 

Another area where the department is 
going to make the life of  taxpayer miser-
able is the verification of  the transitional 
claims through Form TRAN-1. There 
are specific communications to the field 
formations to scrutinise every claim 
above Rupees one crore.  Recent com-
munication from Office of  Director 
General of  Audit restricts credit of  
inputs lying in work in progress as on 
30.06.2017 to those engaged in works 
contract service on ground that Section 
140 (3) provides only for closing stock 
credit on semi-finished or finished 
goods, and as such, constructed/semi 
constructed property is not ‘goods’. The 
measures initiated would result in deny-
ing eligible credit to those who were 
paying tax under works contract and 
have taken credit on inputs used in build-
ings which are not fully constructed as 
on 01.07.2017.  It defies all sense of  
equity to state that the benefit is to be 
denied since the language is not specific 
to case of  person undertaking works 
contract.

CBEC is also intending to bring propri-
etary business, LLPs and HUFs under 
scanner on issue of  transitional credit.

Government is stringent on Anti-Profi-
teering enquiries and have identified Real 
Estate and FMCG as two areas where 

there is massive non-compliance.

The High Courts continue to be the 
guardian of  rights of  hapless taxpayer. 
The recent observation of  the Hon’ble 
High Court of  Mumbai is worth quoting:

“A tax like GST was highly publicised 
and termed as popular. These celebra-
tions mean nothing. The special 
sessions of  Parliament or special or 
extraordinary meetings of  council 
would mean nothing to the assesees 
unless they obtain easy access to the 
website and portals. The regime is not 
tax friendly.”

Certain alarming data have been publi-
cised during last two weeks. The first is  on 
GST Return to the effect that the data on 
return filing shows only 16% of  
GSTR-3B matches with GSTR-1. There-
fore almost 84% of  taxpayers are furnish-
ing incorrect particulars. This would point 
to the quantum of  scrutiny that is going to 
be in store for taxpayer. 

Another publicised statement is from 
bi-annual report of  World Bank on India 
Development.  The report has been hailed 
for its mention of  GST as one of  the 
most complicated tax system in the world. 
This has been mentioned in the context 

of  multiplicity of  tax rates alone. A 
detailed reading of  the report would 
make one understand that the report says 
that the Indian economy is likely to 
recover from the impact of  demonetiza-
tion and the GST, and growth should 
revert slowly to a level consistent with its 
proximate factors—that is, to about 7.5 
percent a year. The following paragraph 
of  the report merit consideration:

However, while teething problems on the admin-
istrative and design side persist, the introduction 
of  the GST should be considered as the start of  
a process, not the end. With the economy adapt-
ing to the new system, the GST council has been 
evaluating and evolving the tax structure and its 
implementation.

The report concludes recommending 
following measures for success of  new 
tax system.

… the benefits of  the GST are likely to 
outweigh its costs in the long run. Key to success 
is a policy design that minimizes compliance 
burden, for example by minimizing the number 
of  different rates and limiting exemptions, with 
simple laws and procedures, an appropriately 
structured and resourced administration, compli-
ance strategies based on a balanced mix of  

education and assistance programs and 
risk-based audit programs. A nuanced commu-
nications campaign is crucial to convey the 
various aspects of  the new system of  GST 
amongst businesses, consumers and key interme-
diaries, such as tax practitioners, as well as 
amongst the tax administration itself  and the 
political class.

Hoping that the government and offi-
cials responsible for the implementation 
would draw inspiration from the above, 
and work tirelessly to streamline the 
GST infrastructure and network further, 
and by the end of  financial year 2018-19, 
the country will have a flawless 
full-fledged system for the  historic tax 
reform of  the century.
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recover from the impact of  demonetiza-
tion and the GST, and growth should 
revert slowly to a level consistent with its 
proximate factors—that is, to about 7.5 
percent a year. The following paragraph 
of  the report merit consideration:

However, while teething problems on the admin-
istrative and design side persist, the introduction 
of  the GST should be considered as the start of  
a process, not the end. With the economy adapt-
ing to the new system, the GST council has been 
evaluating and evolving the tax structure and its 
implementation.

The report concludes recommending 
following measures for success of  new 
tax system.

… the benefits of  the GST are likely to 
outweigh its costs in the long run. Key to success 
is a policy design that minimizes compliance 
burden, for example by minimizing the number 
of  different rates and limiting exemptions, with 
simple laws and procedures, an appropriately 
structured and resourced administration, compli-
ance strategies based on a balanced mix of  

education and assistance programs and 
risk-based audit programs. A nuanced commu-
nications campaign is crucial to convey the 
various aspects of  the new system of  GST 
amongst businesses, consumers and key interme-
diaries, such as tax practitioners, as well as 
amongst the tax administration itself  and the 
political class.

Hoping that the government and offi-
cials responsible for the implementation 
would draw inspiration from the above, 
and work tirelessly to streamline the 
GST infrastructure and network further, 
and by the end of  financial year 2018-19, 
the country will have a flawless 
full-fledged system for the  historic tax 
reform of  the century.
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