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THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

At wrfardy (g s oarfarardy oft svgr a7 @) 1 7. wrfa Seedier forfies (77 of Tamersen) s
e Seedi forfaes (g o “amaees” storaT “ae] ST off &gl 13T ) §TT =11 STa.3107. (e s
Hag 29T FT AT §) o A & AFAT qgf § A7 7 T “70 TASU FT13e § FH % Fofag a1 (Breg amr

TG FE] qAAT AT AT F-T AT ) F AT 9T Ireaet ook fr [uitas gt 9= F o
STETaT ST MEHTE! & AT U Seas ITed g |

ORI € 1 e 3 e L L

1.

T ST, % A 6 AAAT qgT § [HI1q 7 T “70 TAST FI3S § FH o FAd 7 6 AITAT
F Iy H g qreqaredt i i e i s 07.02.2018 F Afe=AT |, WA, 6/3/2018-
RSt g i 72 off TP § 18.09.2018 % 31+ sifaw sti=r ooy 3 gy e .97, &
“70 TALT FTIE F FH % oo JTH 6 ATATAT I qTeA<reft oo it formriver v | | =7 it
F AT I¥ ITeA<rdt e fadi® 18.10.2018 &t HHTeF Afaeg==T &, 53/2018-FHHTH
(TZTET) o I ST AT 9T | 35d e 5 AT 6l i o o @ 77 97 |

afea A= as i 9T 9F(5) * Haer |, AT AT TTeAreT ¢eeh, Ifs IH 94 § [Heeq Tg1 v
TAT B, TH T o ATALITUT sl {Afr o 5 FO1 & TATT gid 9% TATAT dai il | TTEHET | I8
srafera 8 5 3 =0 azx fY gt w5 7 qrearet goF F JHTd g meeaeq gred $iY
& & ST gl STaT 3o (e F g sl /a1 ¢ |

= IaraT, FEraTast F Faw 23(19) § et smEame &

"1 FTT % Z1d T HT FTA17TH 3 FTIT TITAT TIT F15 [FEITHF T 47 Iq% TIT
ST %1 TRTE T 977 T #1 Sale T TH1E1 BT F9UIT (7128 TEFRT FF Fatd & 79 57941 g
#1 98T T 7T 53 FEIT #1 ST & 3T 7T [F1977 TRFT 7T &5 A€ 97 IF AA18 THIH
gi7 & 7d 39T Fale & Hia< 3¢ [75% 9T 9594 & 13 FF o7 1 a1 & TI27 TF 93 I
#1 &fd T TFT 7 FTFHT gAIFIT 517 1 THTAT 51"

STgET & AHT, VTEEET & T2 TUterd g & T =0 a2 % 999 § & F47 qeairedt 4oF %
THTCA B 6 e = qled 3T &fd & ST Y@ AT 3Heh (he & g &l HHTEAT g, T4 SANT
FTT ST SEhT AT & fafead qiesd Taere & e uT aHiar 1 |

I AN 6l A F TIAT 38 MIATAAT 6 [HFH 23 % A1 qioq ATe=a 6 a7 9H(5) F ATATT
TR T U gTed T Afd T GNTEHET F ahied |q1eF F A1 g SN 3T [AfgEd qiega
AT T @A gU, TTHRT F HIF 297 % A & AT agf & A [0 70 Gag ae=qat & qa9
H AR [T Tl ATATE ATIITIT TR0 ST T AT il THIEAT FLd TAT 6 T2T T AT FA
o 7 UH o % qHTST I o BeAea = q1ed & AT Tad ATaT 396 [T & ZIT TAT 7L IS
T ATq g T G9TaAT g, faqt® 31 719, 2023 #T Afeg=ar &, 07/03/2023-FSEr=e = FeT
T e Sti= it et i |

FIATT THTAT & F14 &= § 27 18 Rdfaw, 2018 Fr sifaw sti= aformy srferEeT #.6/3/2018-
Ay, i R 18.10.2018 H srfde=rr &. 53/2018-Hwreres (TEY) F gy @R[ B
AT AT, ST T 7T Hag aeqat & dae § 0@ ST+ & a9 T8 AT 3 |

IERIN

TET A FART T(HAT FT SALHLT HAg 1A & qae § FHar 1w g

i OTTEERTET o 38 STl [T e il FATs HLd & Jd TeALel ATdad & 97 g &
T H T | Hag <97 F aATaTE 1 Srerf=d 4T |

i, STTEERTT F 0T | Tag aEqall & ATl & qad § {(aH [Horiaeh qredrdT Sii=r aiar it
JIEAT FIA gU ATLT o TSI, AT | THAG &A1 31 A9 2023 F UF H
AT ST T |
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Vi.

Vii.

viii.

TSR F A | G903 39T o aTaTd, S5 397 o ATq ScATaehi/[AITaehl, Ad § A1
ATITART/TATFATSN, ST AT AT ST 317 [Zaag TeRTl 7 e gIT ITsH]
FTE T GAAT & A [adis 31 74, 2023 Tl (= il AT Sl ATEg=aT &°f s
EIRE ST

TIesT 9 =9 AammEen & 99 6(3) F oqan, Wi § H9g I % AW
AT /[AATART TAT TATATH HT ATAGT o ST FATAL T Tah T 3T FXTE |

S #T FeTa "adl ATSg=aT |, Wewny 7 Aeae qEdar #3 F 3297 ° Baag
TAFT F FEqTiad o ggia 9 feoafort wvme ot | Raas e § #re oot
e T2t g off sfiv zae are, e 29 wE, 2023 F w F g7 RAag TewRt & dqLre
T T ot & 3 sifaw ot forg o o | vF g F SqETe ST geAraet w1 3@}
TEIT Fe |

Raas Tl & srere T AT o1 fF 3 Rgiig &9 9 ofiT as ¥ S a1 3ued
FU 37 20 Faereaett F o 6(2) @1 6(4) F srqEme Ratha awg ¥ e forfea =
H I AT | Fawd F0 |

A § Ha5 297 & gara™ | A sty o @ ot & 3 [giia aa@ fimr & $fiaw
TIATAAT FT IcAT & o ToIT (AT I9T 3 ICATGHI/AATAh! I TATE & | JcaTahl/HATTHT
F A AT G [T FoATaet off Tag T9r F ;AT AT/ AATaR F AT AT g9 F AT
FATATH HT AT TS AT |

Ty F T AawmEet & Faw 6(4) ¥ aqar "eg 3o # fAwfafem sma
ERICEIERILEICINESIEIRRIRE

STARTSIENT AL RISMAT wre e etz a1 fefies, =i S, T
TSARTEA, S| ST, 7. HT ATHETE SAaersed AT AT Aard Fodt forfies
S Segem W ot fofies, =i S, 1.

fHwar faw 7 ot ferfiees, = o9, T,

AT T ST 201E U uadre e due forfies, =i S+, o7,

FTHAT HSLATT FAFH TS 0T, FIe ST .

SANS Mee A fome eadersd Fudl foffiee, =9 ST+, T,

gIveIT eTiTe] foresh o ferferes, == <. aror.

T T forAe U wifed (FT=AT) Foet forfies, e s, T,

e gaemes e TFeEe Fue forfaes, = w9, T,

TS, A fore =79 U2 va, #O+t fofiee, =i 579, 1.

FET STl 21T et feffHee, i ST, T,

& T Fo forfaes, =i o9, o

AR oM (T=eh) FaeT forffes, == ST, T,

R T L I B N B
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Xi.

ﬁzéﬁ#mﬂw ) FoT ferfaes, ?ﬁ?tvrrr T,

HTSRT Meed e et fome eaerse ot forfies, =i s, .

I H, §ag 397 & Aefotaa Farasi/scres F Faiia sa= § Faias it geqmadt
T IcqT TEIT T

. HRET foRrew forme Fuet forfies, =i o

S e v ot forfaes, =fie o

SSARTSIENT AT SIS e Taaersd Hiue! forfide, =i T,

Farfe wemes o sgerEe Fuet ferfaes, =i .

W%Wﬁ'&'ﬁﬁ?ﬁ%ﬁ'ﬂr 6(4) F ATATT AELTH FAAT HIATT gU AT | Ha5
FETAT 6 (AT T AT SAATARI/TATFATSH hl SATATAT 20l TLATA AT HSAT

A= UAUAd
FiFer AT e forfies, agrTg,
Frmew e e forfies, werg,

S 3 8 4 # 4 A S5

4 o 9 4 4

THE AFAL Fieed fofHee, HgTE,

AT TR A ALFFATT IT2ae fofiee, 704
1o faerT fes, S

Iea¥ |, fAferfera smamaent/sarsrarait 5 Srara o 8 siY srarash/ ST i geAraet F7
T TET AT

g4 o9 g A4 g

F. SHHAAL TAUAST

Xii.

Xiii.

Xiv.

STAEHT TAT T [BAaE TR | ART TAAT 3T HHT T AT T2 =, I AT TF 37
ATTOTF AT 4T |

FITAe-19 Ff T Tol ATaF TFHTT % Heor, GHT Faag Tewl il T8 Fgr AT a1 & o
-0 % HTEAT | o aag TAFT F AT I AT AT F SRAAT FA(q<d Hr
ATEAT Y | AT FTTE TAF FIT S0 AT T2 ST T 60 TT STl 92 sifae Sii=
TR FTeR=T § A= T @ g |

Tg ATM=RT 2019-20 & fHdaw, 2022 TF it AATer % 1T AT SATEAAT S A7 &A1q |
e STATT SATRST F ST T AT it T2 off | TFAsRTEY g7 Yorreft wgraaens (7 S
TH) T TH AT AT Ueh STre 77 7247 o7 36 F oy T aut i = &t srate & o
g a%q & ATl T AF-TdT [Aa0 I FITT ST TTEHTLT 1 TTeq g1 TAT AT |
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XV.

XVi.

XVii.

XViii.

XiX.

XX.

XXi.

XXii.

XXiii.

XXiV.

TH ST W, T AT F &A1 § o747 7 & vheere gHreat § wAty orand A |
72T 2, AR, TR ¥ adH 9 § o 2019 ¥ frdaw 2022 Y sty F R S
e 3T THSSIE ¥ Siqared U st a7 G= BT 21 . St s | e ger
T THESIE ATATT 22T 3T I & ATl [Aataant grer ara< Fiatwar & arer ffdea qfe £
TE 2|

T AN 7 A7 afishe weqa 0 8 | effa e Fma (Tasmsdt) &1 Heieor 2 32mT
ZTT T&Id 6T TS GAAT F ATHTT TAT GTHTT € F T hd A@iwma Hgiar (Shoudy) g
= RaTeet % aqad-ll & Sgar ATd ¥ Gag gl & ScATad il SteaH and 3 39
FEGE T AT w2 i fasht #v & AnTa F swa e T g ) 2w e i afa
Tfed Fmaux 7 gRfEa # F fow = G @ g & #=17 9ea ke & #waw
TTeATET o T SN &I &ATd THTCA F 6 (o7 aITed g |

AETH G ITATE T2 TS AT FT Hieh 9L I8 ST T gearad, 5g €91 a6 39
AT THSAT AT, F g Witasw FAeqor srfarerrt grer B 1w o | gt w21 o 9y
THAT, AALTF GG F I Hiael UHI FATOd GAAT 9L 7919 HA{dA7 ST+ TfRormaw
39T ¥ fream T = g

ITATE T /FATaRT FIRT ST Fls M5 AT T 36 HHT aF TATIH, S AT TF 39
AELTF /AT 9T, TTIEHET T FHAT TAT o7 3% 39 T &l qeATdd a1 9% Fqar
st Str=r oo 3 39T & feary R A 2

FAATT T ST F Sg9F F T it apater (Fewams) apaw 2021-fd=w 2022 (12
HTE) 21 AAT, erfay ST s7atar 2019-20, 2020-21, 2021-22, T 1= it atdr % =9 §
AT TS 81 2021-22 F 19 g AL T A q9T A= fit Aafer F sTfdreara" q¥ afa 7
[ELERMEGEERAEEIESERIRR IS

= FEHTEEt & F9| 6(6) F SIqaTY, I 7 Faag Tesl fi o7 ITTIwrT & a0y
HITE® €T | ST TAAT TEIT FA 6 [0 FqqL ITqTE F0 g 1ad1% 20 7, 2023 Fr
s qAaTs it | HITGF gaare § I THT TR &l 9a1g &f 15 A7 & 7 7ites
&) | =7 0 70 o= 1 fed o iy F w9 # aeqa w0 | forfad s &
SR FOTal 1 qHT Baag TR F7 S-0e & g0 TRt a1 &7 97 3 3
T AN, T2 FTS 2T, TEId FI o ATEL (T AT 47 |

Rdag TAF & YTeq fofed Aqardi/agea<t § QU 0 J&6f 9 aq9r a7 =
gt § o= T = g

ST WHRAT & 2 aas Tea g1 o0 0 Sl F7 STl Fwl Wl a9 14T,
STFEERTET 31T =9 sifaw s oot § famr e mam g

Raag Tl ZIRT AR LT I ITATL FXTS T GAAT 6T ST A IqT 3 219 T
TTeAAT & Hae § hr A5 ff | "qe g 9, UTEEET 7 @i Fel Wl SaTE ga,
TIIHTAT F &9 H TR 7T 8 3 30 YT 6 =41 T IO 97 97 Baas
TR Al Tohe | 1 TS GAAT AT TS & | TET Fal A T G, TOAAT ST T GAAT
STATY FOT AT TAFT T TAAT AT IT TE&IT 0 T FGAAT AT GI10q w1
AT JTAee F T [Taer [T 7 o7 |

STeT Fel At T RaaE Te@ F FaaTT ST it THRAT & 0 a9 ® AT aF Tgo
T | TR AT §, ATAT 37T T ° ITAH Al HAT g AT 36 19 § Jgd AT g8 ah
TTHT TEATE &, AT F UF TR 1 ATSART F & H AT 2 37 U= q247
g T 39 el TR g

Sugad FaaTaett % Faw 16 F S, Araedd T F TTEHRRT g f&7® 6 s,
2023 T Fefea Raag et 7 Tahe 6ar 1T o7 | 11 JaTe, 2023 % feoforgi %




WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

T.1.

T.2

T H ST AT AT AT | TSR ST S0 JI1 T8 AT T Tohed (990 % g9 §
e feaforrt 9% za sifaw S ooy # = S 21

XXV. "G A F T T g7 HOATs T8 A AHT 3 1 dH.Sfee= 77.48 ®IT |

Xxvi. T ATEEEAT H *** AT AT 9L AT 37 Haqraet F ot IrfasrrT g J=ft qrer

10.

T g, S Raas vershT gy w3 @ 8, w6 A g
e e K R A | R B K |

TH T & A | T@d g0 6 aq0 = UF [ T 8, = Al e & 90 §, qoF
ST= & FATIRATd CEmrd = SeaTe &1 1 &= ag! T@T 4T I7 | TEqaTe, Fanrdia 3o #ir
AeTET afaTiua T 3T o |

“7. FAFTT T & FIITATY [FFRTENT Fe017 “70 U0 F192 § FH FT FAFT 17 (42 T70F
F qagT)" 3l

8. AT TIH TF JIFIAF GGG BEa glar § [aq qigias &7 & vharsmiarsT,
TEHITeT [F99arT g1t §1 25 17 F FFFIT 77 100 JI39T FiFT BEaT & FHET 7T § T
[era 77 IT FAFT TT7 FT FTTAT &1 FAFT BISTT F FAFT 77 A7 [ 17 777 & 197 577
BIZHT F GTT AT dT 337 ST aFar g1 FF 17 F GTIRF U FAFd FHEE F79rr
X7 T ZIaT &1 FIFT F1A% B TRETT ST a8 T& H TIT 13497 ST1aT 51

9. THT 77 JIFIaF Gegala® FEa od FIT9, 579, J2 < THT Tdq1T ST19 % TIIT77
[FFRTENT 37777 & T3 T 157 &1 70 I7 34 A189% a7 Tl 17 [a=91=7E17 3017 % a132
T &7 & JIgT 51"

= Raag T % fa=w

a7 fgaag vl § 7 ot 7 off FeEmreie Same o 99 a5 & I3 & g9 § we aqady
Tal AT 2

B =T % A=A

ﬁwﬁﬁmﬁwaﬁ%waﬁmwﬁ%ﬁwﬁmﬁﬂﬁé

FAATT AT § =T 3T “70 U0 (42 UAUH)” & F7 HT T T g1 70 i 399
AT TASY T FAFH AT I AATL T I¢ITE o I H TICE €T F g hA1 1372 |

FATH I UF o\ A 8 | T8 TF TFHIad SoqaAlea e, T6H0 Fl caidd saentud
FA ATAT 8, THH I=aqY HATSHAT Tgdl g TAT SHH TTHIad €T F TEIHThEEd, Tam
T 21 8 FAF FIEaT & 917 T I &l Forad A1/ o\ a1 gl Srar g1 v a4/t
T TATHE BISaL T8 HATE, §F7, S T THT FqqTT =t & 3297 & F=amrdi
ITUTE o T H A1EY ¢ | Ife Fe=mrei= Scute T Soor@ o=/ a1 &9 # Fhamsimar 2,
T T HHTYE 3T AT Al ATHT § A= A o THAT ATAT 3 |

AT AT T TANT Ferer s s § FRaT SITaT 8 | wersrT s T YT sTieet S 39,
gz, e, The, Sihe, Te, e, oed, Megad da7 o 7 g cFaezed S Tal,
ST, AR, TSI, Zad ford, offed, fF araew =nfe % forw BT srar g

=9 o=, 0T, ¥ At B oo fEEmrde sore qur aediE 3= g Sared o
=TTehe ITuTe § FIE AT Sq< A9l g | TAAE A §, AT 00 T0 FAT 9 AT IATI
H ifas qar TEmEEE Eoware, [t g s e, #1 ud TEnEn, I
fafager, Frwafaeior, B 5w fem 9T T9eF R o S ATIESt & g9y
AT FAATdTo § | SUFFAT THHT ITART F T ¢ AT I Th AL 6 TIT9 9T 29 a1 &
START FX 72 & | T AT ThAThT &9 & FAT00T% & H TAqam9d 0 S 07 g 97 39
TR, T THET a6 3 |
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T.3

V.

Vi.

11.

12.

13.

14.

15.

et STaTE T ST e 1Y 9¥ u=uH w5306 1090 3f¥ 5306 2090 F siqerd AT
STAT 8 | BT 37T U= UH IS & siaid ot ama g7 ¥hd 8 ¥ 7 F10r T I8 =% o
STt g T I U UH FT Fad AT g 3T IcATE T [oawor qHT aifeatadt § g |

S wifers F ot Raag vert & froafort i 9w #339 F a1g e agfa smers
ATAGHT o T AN o AT Al THTUA-ATE AT Figd THT ST GAAT &l Rehle 9T 7@ |

iR T S

FAATE = [T gHreT § oY F=mreia Sre & I # a8t w2ar § 5" g9 = & sifaw
ST aoTTET § qeTe &R T

“70 TTZT FI32 T FH FT FAFT TT7 (42 TT0F % THGT)” | T§ 712 1397 37T 97 17 go7 Sfas
I TRUTAET % 9T 9 F, [FERTE1T 3eUE FT FART ‘THT ST JTFHIAF GG GaF FEaT e
T, 39, q2 FIT T adqT T F GF9T F [FERTENT FeqrT & 77T & aETF 1 70 FH GwE
HATEF TAZT & FAFT I17 F1 €902 &F & [F9RT817 ITIT & 197 T JI57 1397 TIT 517

Tz e o Srar g & Twl &1 a3 “70 UaET #F19e & FH AT TR I (42 TI0T &
HP@'V@)" H?b‘?ﬁﬁ?ﬁ’?/

=TT IeaTE AT A 9% HIHT TLew ATI=AH % A1 53 F Fqa 78 5306 ¥ 37 7%
53061010, 53061090, 53062010 3iT 53062090 ¥ siavia avfiaa a1 AT & | 594 U= UH i
T hae TEAH HHT SITAT g ST ITATE FT AT FAHH ST 6 29T F e g |

FAFH AT T ATHTAH LA B2aT g SaH TFds € § THISHI 8T, TErHTe 0 g
g | T A A A q 9% 100 Tqerd FAad Brea? § a9=T ST § a7 9 oA a1 sr=rar
FAFH AT Fgl STAT & | FAFT FIEAL Al FAFH AT F9AT ofdT I a1 & o0 o+ wrea<i &
Tty [t ft FBFaT ST aar g 1 T A R T HE STIRT TS hissd a9 | 2T 8 |
FAST s T STTNRT STULA 6 (o0 3T ZIH SHTered H grar g |

TTTRRTET 218 A7 e & 1 Hag aaqat 1 s i ver € ushrse § 3 o1 w1 & | s’meret
T U | TS AT A 3297 | IcaTE HEAer searsi(fH ) F g'da AT o | 39
HTAEET, ST 3cATE T Hag AT ST HIAdi Hl TATEd Fd 5, T A= Fd gu, TR 7 =
T AT HAET SATAGEAT 6 T yEArad FrEud ggta 92 feoafort srtaa 1 ) gty Raas
TR & Rgia g7 @7 % Jiaw w5 fooaEt sea @1 g2 off | w7 TEiE 29 w5,
2023 F HYUT |, 7/3/2023-FSMCIT & GRT HHIUA TEQ Afeg=ra & | Fqa i+ |
AIATTE THIUA TE5 T HETae

79 | gasg 9t gTqH G fdigT
7 5 UTET TF 3 7T TF 01
2 5T 9% ST 10 7% 3T qaF 3T 6 TF 02
3 10 & 371er% 31 15 7% 6 T 1% 31T 9 TF 03
4 15 & 31fere 31T 20 T 9 T 31 3T 12 a% 04
5 20 @ e 31T 25 a& 12 & 371er% 3T 15 T 05
6 25 & 3t 3¢ 30 aF 15 & 31er% 3T 18 % 06
7 30 T 319F T 35 aF 18 & 31fere 31T 21 7% 07
8 358 371erF ST 40 TF 21 G 319% 31T 24 T 08
9 40 T JEF T 45 TF 24 T 1% T 27 aF 09
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10 45 G teF ST 50 TF 27 & 9% 37 30 aF 10
11 50 & 1% T 55 T 30 & sfa 3T 33 a=F 11
12 55 & st 3T 60 aF 33 @ 3yfa® 5T 36 TF 12
13 60 T SfaF 3T 65 TF 36 T 3yfa® 5T 39 TF 13
14 65 & 1A% 51T 70 T F7 39 & ITaF HIT 42 T T4 14

16. STTEARTT Ag e FAd & [ J4e SANT FIT ScATad JAT Ha5 97 F AT har 17 F=md=
IUTE Hifd i TETaE Fauarstt, F13F ud UG, Ica1e Ao, fimg Fatwor, fBaor siz
T AT =7 FEqAT T T AR o HIHA § JAAT g | T SART GIRT IcATIRd q9T Ha5
9T H AT 61 TS T& 0 (MAATAAT & HaH H T a0 @ | T ] abatenl &9 § T Arfortsrash
& F IIAEATIT % TRT § | TTEHRET Tg ATF ¢ 1o F SANT T IATST T qeq qTeALret
aTaett & Faw 2(F) & s Ud T ¥ gag 97 ¥ 9ang G v feEmrie s foaue
T E |
. EE SEIRT T &1 ${iI Srem
0% B o - s P 3 U O s e R
17. TRt oY o Rdas TerehTe =] SRR o ST 3T I F Hag | Fils AqLe qal (6T @ |
T2 O SEIN & AR
18. B INT ZIT = IANT 6 AT A AL Fag § e tertad sqarg o g

i. g aed #. 57 ot dmersay fofuee o . Reae TTEIST g a1 36T 1T § | Sree
T AT H GATT ITATE o T ATLA T IcqTad H 927 [ZedT 2 |

i. U AT T OHAT A ArEd A Fd g9 7. oA o yrzae forfies, 7. Meed wrzaw
TATAT 3T F. THE AT Fied (oIfHee g FohaT T47 97 |

iii. T e T Al A A0 H AR 3t o R Scares/Aatad a gafag g e A gt o
aea ¥ et smamae srar "@9g 39 § Fatas o 99fid g | TE AdTET, daaehl w9
ATt & Haer | 7 ST a9 & (o709 HHT 7 AT |

iv. ¥ SeEd AT H Hag aEQE & el ScATa-AATad AqaT A H ERET A | qated
TE2 |
V. = TSR o 9T T SATEE g Y = HAHmEE! & o 7 A A SN g | T, TG 98
9T Al g ST TAuTTare FHreAr Si= o forw srfear 2r |
T3 I R S
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TATHY, THEA TR & 15 (F)(i) F q0d A & 9T I 97 A9 6T F A=
2.1.1.1 F YLl % [T SIS STATaEAT o IS AT QAT L o6 (0 O TeATaetl § & S
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fafra g Fifs Ratas 69 & v Icares $r fAearfed FueT 81 et 7 e 3omas i
X ST Lot FfeaST it HisEt Fr ot =T & 81 T2 st § y=tera SRt i giaeged
TRIAT FAHTH = F7 Faterg oo 9287 g | afesrrt 92 w2 & & it & s e 2
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A FHOAT T AT =T T 81 TeqeaATd MATaht 7 e & RS § Ugel F SATI ATSHE, ST,
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Fu«T ferfees” ox o= B 2
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AT | gieRfera 3T = g1 9 &t fFata % oo Feifa aria stea Fea B fiag
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AT FqTAT ¢ T 3% g o S2eqr saeaa g i1k SeART U AT odtd § g1 AT AT
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ST T T FT T 5l
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TATAAT T9UT T gl T8 TUs | qThed e — FAmSet A qieamarsai e § Ssegerar
I &1 fdTe sfiw AfFEst § qUA - AEd il g7 TS0 (AFEST) | Teegarst A
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T AT AT H I 4T AT ¥@T 8 Y ok qa1ed g 9% A & fFaias dae <90 &
FI9 ATl T AT AT § 9GS &S| TR @S9 AT AT g A A AT ok
Aataei & o ue 107 a9 81 A9 6 ScaTae AT &l T9TIed Al 9% [Haid #:3d &
AT T AT AT AT BT FH FIA 6l 2917 Ael @d gl FEred 0 grr Faifaa awg &1
T fiffaw 2

AEEH F GITE 56 | FT4AT AT g F HRrew 4o T Fifae 19 F amEsgE 20,756, THE
Tt F7 IcaTes AT 81 T, I F1q SEahl 9T o a6 2T § FFieh wiaS-19 %
THTT o ATASE S AT ATIEEST I ST T 3T AT

TSR &l A & (ATl GIT Toqd Sca<l i Sl & ML 9% FATEAr Heitea
FAT ATRUN AHS TZ FATAN {36 =19 o HaTast v Fwd oAf9F g oie [arq qm=r §
Tae ae g it gganit Rarast & o ad v Tor e gl

TSIST T FHTE U2 &fd T gy 6 G9aT % a7 § ATl g aard T3 Ho
TS o FTT Halg TG il HIAd ST ST HHq TFRAT FET qH9T Tal 2l

AT § A T SN 3T I S AT SATerh TLETT TAeqedl o HILOT AT
TSI e 40 F o7 U Fod e 9+ 147 2

T I o Tg AT F [o1T FI ATe7 Toi a1 § T FBRrew 30 & ora Fwrhr srferss vt
ST &THATY & foreg WETET T gard S 9% e it A7 997 {2 stroam)
TERTTOT ® =0 o TaTied Tt S dl g0 AT § 91d | UTed ¢ HTd il 1]
T g FAIR SEATAT & AATT 9 8
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Xii.

Xiii.

Xiv.

XV.

T & ST Y@ AT QAT il e HATEAT 981 8 FA0 6k Fle qTed qgl gal AT 77 §
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ATT=rTRAT T A Frg FAT AR o AT T ATHAT erAqaqraqi i 997 ST T FATIAT 2
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o7 T Faer AferrT Icaras e Har i /IS A 9 SN & Afd F 9Tt e arae
Tt @AY 6 & H @l AT ST F6dT g

ITi=ERTRdTal FT T AT T AT 1 THT FTR G7 g S ST g7 § F7 Hhiad 97
JHAT AT g, FRrem g F#9ith Jfs Iearal &7 dfEe o § arfed B 3w o a1 o qen
g1 3 fasg o= % T & ST A2 ot qorrty, UHY 15 = 9% Tai g5 2l

R SENT g7 3T 1T sy

T SI¥ &t o ST L@ IT TAG T gl i FATAAT 6 a1 H F SSART g1 Heferiad srer
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Vi.

Vii.

viii.

= | AT red ST ffasi Maia gu g1 4% a1 S & a1g 2019-20 # sramar #
Tae o g1 Y, 0o AR g1 & aTas[@ Sreisls § AT e a9 & SAarai & 245
gfaerd & T 9% 9gH T 2

= % I FThT AT g &7 F FIe™ T d9qT g1 F4 & ScaTahl & 919 JA7d a9av
T 1 AT THET 1 H 6 IATERT 6 TTH ATLAT HIT & FHTRT SATeH SHAT JIS(E B

=+ Frhr AfeE FaTaegE gl ag ST #T 999 927 aPaE IA1EE § S g99 g=T
fRratas o 21

HaE 39T % T T &THaT % QT ST (MATA S gIAT ATEA T I & [oIT FHThT T=T
GALT 1 AaF T H Gag TE 6 AT 28000 THET = AT 2

g <9 H FATasl & I A9ar whR SITew qoT YAFT g FAIh I AL T H HIhR
AT FATAT TAT 81 TH THE, TG a9 § IcATeH TIAT &HAT & STANT & forg gHer
AqHA AT T JAT H T2 2

T FHSLAT Tl U g0 o I T § Tg TqTAT g T A & IcaTaahi & a1
AT 1,00,000 Foveed TIIFT T & ST aRTAT 20,000 THET ITATEA Fd & S q=AT
ATLATT TR o IT6T gl Trg AT F T I AT ST JhaT g

T § IATEH FTRN FATaET g1 2020 § H1 F 163 UH A< % FAF A & HI1d
ERIRIRCEACEE R R E L R E DI E

frarems § =19 F IATSHT g7 qrae 2907 FT1 aTed Rt aredi= 70T & gag #§ 9T 40
ferd a9 Bl

dreirars & S 3ot Fr Fata 9 ® Frod & w9 frmg 9w gx o) fray 3o wir [ara w1
FRTST 118 TTA9Ta ATLATT TN o Hael § AT AU qAT 2

e § 9L J90 F A\ & FAEr i FEar & 9T ueredr f qadr f T gl
TEAHTE, ATATAT T 14 TTATT FATEATT T F gIE F AT 6 €T H Adwd gl
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97.

98.

99.

Xi. WA TS FThT HiAd Gaaqefier g1 FH HIAd & AATAr 6 HIL0T T SN T2 TTdgher
AT THET T

xi.  FIAT-19 F ras(E FT . TT F AATAT AT FTHN TR ATAT 30 g

Xii. AT TR dT ff fAere arifvEw waedT § g R AU ag I A fd
Toraefierar it g8 & FThl FASY g

Xiv. O I AeaTad § qreArdy ow TR % aTE AT gel gl AU, " AN
el st ot Fwsne g ST & Fary T freiems F a7 & =TT | #9% g S7  901dr 8
o IRIRT =127 33T 0% #7 fJAT 8

Xv.  HIF | YR 9 A GIgwT T At sater § et 20 iderd w1 e a9 v g [
ot ot aeg F7 LT Fgl ST GhaT gl VAT a9 gl § 9 A H e AN — g a<
el g ST AT SEANT YT ATLA T T T G2 FA § T2 g

XVi.  EETEHAT AT T 397 SATAT [Herieor & g 3 T o Foet faferse Feriwor #m1

xvii.  SPEEITOET § 19 % S arel St g7 AiaeT § 9d § @l A7 qTed 9% F7 6r
TATIAT

xviii. = T U HOrTae FHEAT FT ATHAT g THU FHROTHF G i I = FHAT A Hg
FIAT SATALTF Tl gl FILOHF G TgA gt G ST # THg FohAT 197 7| FqarT Areer |
FUCHE HG o I SATH FA il Hle AGLTARAT qol gl Fad GATAAT I ST HLAT
AT 2

xix. TR IO 7 = qrEr A 2 T AT skt a1 S8k Hea| A TS § H U Tl qeT
AL T SAATAL T ATAT H e AN 811 6 F07 [rae o off ofiw 7 f ol s weor
#1978 A

XX. A 9 UL 97 ford= aTITe o SRt % 2023 § 487,566 Ao 93 & agH< 2028
T 716,372 oI =07 g9 T AqAE ¢ o¥ Q@A dare (2023-2028) F IR
8.00 wfaerd it FUSHAT 9¥ FAT| FH TAST TA0ETH 3 T & forw g ’™emd aqame
AT STater & I Hag <90 | AT =l 7 qTAT TGl gl THHT o1 R o FHHqY TAT
TUET & A S 20 999 993 79 § FH S FATH AT 8, ST a1 T@dT L&
FT| THH AT AGT H Hag <97 F gried smarar & g i gwrear € g St 81

iR g Si=

FAATT = U FAoTTares Tyt ST 8 i 26 ST T 3297 TH a7d il ST AT g 36 Tf aqqme
H FE efq 7 g 9 AT ITeAreT (e M a1 STaT g a7 FAT TTed i TROMHT effad STt Tt
T IFHT AT RN TR Fg fE=me F:3Ar |7 sfera § & F7 9] goF Afaard ared &7
THTCA T T TIAT AT 3297 I FL 2T 5

g AT e 3T STaT g & T=f™ =+ S=RT 3 aqrar g & e afq S 98t g, A, T8 "HisEr
TeATET [ T asTg | gall & ST AT a7 f9ameor 7 127 g1 I ST o ag ¥ arar oA g &
T ITeATTdT [ FT FSTAT STAT § ar &Td i TG g1 0 FATAAT gl T IART (Aoqras &
I FA § TH 2T 6

STFErERTEY & A | o1 7 afy wreant v g Raiia v % o s & g & w1 gew F
THTCA B 9T qTe AT AT & ST g AT Il TG gie i FATEAT gl ITTEwET « S
TERAT o S0 RdaE Tl g7 I9esd Fr e A= g=aT 9 fa=me G g arfe areq av
A & ST T T QAT gl STadT T Godie AT ST Teh| STreaRel F Siaarar

ST/ FaTas T gHed SATIR % T2 92 At 9o 9¢ fa=m T 2|
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100. TET FrE HTEAT fFeswwr w7 F o e fAfore ugft Suesy wEt 81 qurth, Pfawmastt F
Fad-1l & @< (vii) H 77 AT 6 ATT-ATT UH FF 9977 17 2 5 92 fF=m G s =nfze
STUTerd g srfia:-

. AT | TTfed SATal | gl T HIhT AT T ST FIHT d¢ g ATl i FHTEAT Z9TTAt
L
i. fRatast & oot g =7 & Ruew T, a1 smee 91 w6 9@ g2 amar s Gl

St AT & @ & oI o= [T STl i SuasedT 9¥ A= Fid gu AT id
FTSIIE T HTRT ATIF T gC aried At it Fraar gt gl

ii. FAT AATT UHT HIAdl 9T TAT FT Tg & S T HIAAT 9C FIhT AT FTERET T
IAHTLT AT T=9T M7 3T N &Y Faiat it 71 § gig i Fama=m g: 3w

iv. FE T FTAGHAT T ST 0l ST L&l gl

101. ZEE FATAT, TTEHRTT 7 TTed TAT FL IS T TROTHT &t 6 ST L@ AT T g i
TATIAT ¢ TATT STAT AT 7T T HICHT hl AT ST KT gl GATIAT F ATIGST hl S0
TR e
F. Hag 397 ¥ Faw s

102. 9 S, 7. ¥ HIg qEGAT 6 AATT H G 9§ Mrae g 7 394 918 9t g2l W
ST & qTE AT YT ] HIT T T HLA o0l TIATH SFHAT 21 & dTas[@ Arard o7 3T qrer
] H Ageaqul a7 g3 gl T "I &1 17% AT Af dag 297 & 99 & G AT I2ART 0t
SHATS T T %8 o STANT Aal [T 3T 2

g. Hag < ¥ JIYAT &oare

103. waaTet EaaE Tl 7 9 THUHAR TeqTae| S AN-1l § §a3 397 § Wi AT Tai
FATAT F1 BT IANT A AT % A1 [ATH IcATahl il 7T Gt Gaa1 3uared FAT 21 Raas
TAFI  Tg Teoqufy f g T sassi g7 o193 UF IcaTad FAad AT HT IATaT Agl Fdl g
S St o 3T 2 i 39 ux A= 95t B = g1 = A 9T o 3 Saersd w2
SATEHT il 49aT Haeft FaT FHTEr 8

Sarew/Aatas qHAT (S H)
T -
ETANTIOTIT ATFTTS (TTTAT FAe Sahaarsd Ha«T forfies Hok
[RIEEUEERIET] e
s Srrferet arra gt forfaee 10,000
Rt i fore ermereer oAt forfee 14,600
Iz $Fe AR (SNTTeT) FAT e 2,000
FTATS AT FAF SFISIA HAAT (I (HIE 1,500
e fasTTeTe Zoers qu e, fofes 7,200
1T IATEHT Al FeA &TAAT 69,834 THEY
= 60,000 -80,000 THeT

“TIGATZT [AITTHI FIRT Jaed GFAT 77 I3 Ica< # ATENT T @377 347 737 51
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*. . IEERU) RIEIEIEY

1 W (THET)

I RIEIEIEIERI xx
g | R gwaea
T | Afsei e e
T | gEARTE e e
T | ey e x
T | A SEgemE e

F 34,534

2 | Seqree (Frgt + Tt (Ted)

ED RIEIEIEISRI .
g IRIEGUREIET] v
T EISEINNED ) -
el ZTANTIOTT fohTeH .
T. IEENLAECR ] wx
T | Al SegemT e
o 30,722
3 AT STANT (%)
ED RIBIEIEIE R
g IRIECUREE RIS o
T EISRILRER CEl o
el SRR RILRERICE: .
z. IEENEAECE ] o
T | st Segeme -
K3 89%

105. Ig =@ AT g T s o % o s dwar > uedr g, aensiar & w8
s uady siv FfET aaemsd F ure uwdy awar g1 Iiaarer Fatast ® 9 g=et st
&HAT 3812 THET &

106. WTEERT Al F2d g & Rare § Suesy q=aT1 7 q90idr 8 & 99 99 awq &1 999 927
ITITEH ST FATasw g1 ey HEuAH! F97q (@ JUTIT Fhe e A% T U g9 T
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TAT o A H ATIFT AA7aT Faedl 79 SART FRT T&ed qT1e7 Fl Al Fd gl 2022 § RO
#1 T srfafera erwar 1,00,000 Baesed g ST @ve T 20,000 THET ST 2

T T 9T Fr AT

107. =% TN A Gag 397 F FATa F gy § 7g gor ok orw g=er ywqq i § F q9g 390 #
ICATEH qTied HAAT 9¢ TEL 90 Fl oG aeq H7 G qAET § Fa0q w2 7@ 81 T90° s
0T &% U2 T21 8 3 ITH UAATIHT AT arfHer v ahar g1 o iy F gidarar Favant
FTT T&cd AT 0l ST il g FTaarredi g o6 T Faiat 6 Jar Araeds qGurais+=i & a8
StaaTar Scaraei/Fatast g7 e At fma & arg D19 F oo Faia amres o7 F 9
&1 7 81 iR arfersr areafas g=aT gortdT 21

R EIEE Y
ey Zor i urfed At (Twd) 6,653
TE 39T FT T AT (THET) 14,956
arfed fAatat # % 44%
AT |97 o deyr § qrfeq fFafa % & 30-40
T 7T (@-&) .

108. wfdarar Fatas g gf=a Fo Faia 14,956 THE 81 38940 7 44 wiaera =aia arfed fima 1
FT T 81 Fg ATAT AT AT FT 32 WA a=dt gl HISET ITedrdl e & T g 9¢
AL 9T T qieq FATT T & 9o ST &l FqTaT 5

¥, Rt 6 afesd wen

109. =¥ IUN  Hag 4 § AT & dae § Ig 2900 & o1 g1 92 it g & dag a0 #
ITATEF AT Fl ATAHILT HHT IT AT 90T T T T FT Agea o1 7T § 779 F:2 75 2
AT, g ST FHIUA &2 9T Tl 2 Y 89 AT &0 |7 anrfaer e S it e 21 5|
THRTE WIS o TTaarar Rarasht T &1 il T2 4T 6T ST A gl Traaradi geT & au
fATat it ra T ST At At 7 AT srater & I Heig Al & a1 gaqr &l TS 2l
= <7 TS ATt § aedias gadT a90s T2 gl

IEERU RIE EIEY
AfashTey Frmg 9 =t (d1.29) 6,138
I 9 AT T AT (H.2) 14,956
ARt Hima 9 [arar #1 % 41%
AT T o G4 § Taah<l 7137 % 25-35
AT AT (HT. 27)

110. wfaTat Aatas T gf=a oo AT 14,956 T g1 38986 | 41 wiaerd [Hara afasrt fimg
9% TR I g1 ST AT /T o |aeg § AT 30 Wiaerd a9aT gl His[ar IredAreT 9o & Tared
B 9¥ T 3907 FT F FA7d a0 Aol S &l G911 ¢ e w3 SN &l AqAT a1
fedT aTd @ # T afasr irea a2 ST =T 9297 $liY siqd: =1el 31T 9277
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I I Fit FrHa srsdar

111, =¥ I Tg T & o0 Hag 397 & [Amal & daer § =1 98 6 g & d9g a0 #
STATE A 2901 1 g Aeq3Al HT Aged Qo1 A7 H [HI7d 39 AT % &0 & /1= % &0 T F Q
g, IO ux gag aequ Aa & [ara i ST @ g1 AT, 7 2T fHUT Y Y A8 g oY THe
AT T AT Rt FRT ST S AT 21 6 T ATy Gt Ravdent g g7 ot
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STt /AaTaeRt T giea Rata fd & a1 =19 & 9 § T q9g aeqget & oy Haiha
TET TT & AT AT HF TS gl A= & T qTiereh | areaias gadr 2907s TS &

5 ST

Fafy

aTed & fFata i frua 7 T o o Bt @ =) 9,598

T I91 AT Tl AT (F.2) 14,956

g 1 gt &t frag & = v o Fara F % 64%

T W % oy § FHd oehus /17 % 40-50

TR /T (Y. 29) bl

112.  wfqarar Fatast geT ga o Fara 14,956 #. 2 81 39 Faidl # 64% Fata o=t fima &
T o o g, 59 9= AT v aeqo [Faia & ST @ g 9 "0 § o AT 70 6 g |
40-50% 9TTTHe g

113. =¥ SART GRT o6 T qre & e I Are a1 37 § & wiaarar Fatast grr g
AT STTA ITATEHRT o TTH &THAT T AT ST g1 qTied, &<t e g st qrm o
ATCATT ST H AT ST T GATIAT g1 T8 A T FIHT T8 R

e 3R &1 Fir wvraar ) Ao

114. HISEET TTeardt ek S qare i fufa § [fefetea F Fror =g = v afa s @
ST ITT AL B ol HATEAT &

AT [ AT T2 & TOTHEa =T, Hag 397 § Sg7q i 977 # 2021 § ferae =
7, 3T 39 12 g g2 3% 0T i< 798 ®7 § Hgea 01 a1 g2 &l

STTErRTET  ATea<reT Sreant il FATH 6 Foafq § qTed 7 afq it TATIAT T AT Fed
& forw, wreq awar, arteq it afdsrr A, e ssE o fima &t
ArFTHRAT I¥ A= BT 81 e Rt o ST, qreAredT o qHi g v Rt
H OTe T AT AT GATIAT T eAThT Hd 0T 37 FHITHI H AL <@dT &l gl =0
AR AT |, Fh FF IH.07. § FgAR Favaent fit qd ofed d9ar H1 STAn
89% ¥, AM: WA & (o0 AN Icaraehi/Aatasi grer Faral &7 o= 397 &1 fAaaem
FIAT AAT Hged IOl HTET AT g1 SRR & ATas(g, Tdaral Scarashi/Hatasi i ewar
T | ATT A9ar & eft § S AGT T o6 HIS[ET BIAq SAHAT Ad § T o0l qoadT o
FIHT HZAIO g1 20,000 HT. 27 T SATerF &9ar I § grod a1 A |§ TH7T AT
IS =T I o a2t 2l

T ST, F Heg TEC3 F ATATT T GATAAT 7 FHEwor 7g F9rrar g & =0 .71 7
T T HT FEAN It /At g Hag aEq ® wd 44% A qrfeq fwa
T F| Tl AT FT T qoAT H o7 2977 % g Teqelt & 30-40% oot arfea e
T 2
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¥ X 3| o 9% e aequ A 7 FEta £ T ) 39 9§ A AT T F qae
H 40-50% 9Tt 21

THE AATAT, T ATLAT AT ¥ AT | e T ISR ermar v wgeayqet 7 2

AN ITATEH/HATaT T ITATEA o Uk Hged Ul AT T SULIE HATd & L9 % o0
TG B, ST HATIT I F JcaTahl/AATashi & Ravd =@l g &l 917ar 2l

TRl & IUa oot
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115. o177 RaaE TR G o0 T T 3207 IUId 6 AL HHfeed &

Vi.

Vii.

viii.

“TEANTOIRT FHRreH Zeurest &, for.” e “Teanrorai fBed foa & & us &
FOAT F Haferd g, ITHT RS A7 “FEenrorant fHarew fomw &, o g, afew At
Thafafast & o FueT geaToanT HREw Seaarest &, fof. 7T &1 I Fedl gl
o o, for, =TI AreHE a faETs 3aT € ST 36 SRS § AR (R AT ATl

9 | YT FAAT F I AT AR GO HSe TS gl G 41 Uh gl FIgAT qedT
& ATH &, Td: I9T T TAHRTH T FiST HIS THT gl
‘BTSN FohTed Sexmes &, for.” A &1 Y= s gy At afafafest % oo
T Strar 81 == ® Fatast i S ST sl A % vy A afeefa & RAeeh
FTIT AT o [T ISR ITH FHIAT GRIT| FHAAT FIT U S0 Jg THIO Fed gq
TEQT T T2 AT T ST aTeqd § UF g HedT 2|

gzt fArew Seurss &, for. 98 &t gew arfersr # e far s =nfRe
Fif%F 7 wrea F fRata aeamas # fErg @r g

g vq% o srar g & AT BRrew & qrer § Shsil feed Ser s/ [arast
ATH TS R, STH AT ST T . o7, 3w Ry Segem v &, o) 7@t
T [ o ST § AT SRS o Fae Gafaa Terhr & wreaw | fAgia far am

Faq THITMT 3w =7 Foet 7 =T § fee B g s st dadt T
AT &l o= aeqet &1 aia BT 81 s9e arod a8 721 ¢ & st e
#1 gt fwd T gaa g1 e 2l

AT AT SEgEra TRl 7 qaeT 297 BT ST § fa=mrdis awgqet & F=aia &
T F1E arearet ek a1 T TF T FE qrearet s ot 72t gAfery artawey #
AT Toh | TG TATTIT e ol ST g 1o STAIIIAT § Tohefl o7 397 ZIRT hael (47 7
AT & e v At i fed FE " g1 awdy

Tfeaet i A & Had AT T TFATT & F Ig Fohy Tl Hahrar ST qar g 6
UH 39 ¥ ATd o7 744 gl

T2 T T T sraseh 39 alt Tue &7 3camed 98! F3aT g, S 14 & qd1 g7 Tohd 2,
v arfErwTY Tfiue & 969 Iuaed RaTd 9o & e ux vg fH e & oo amre
oo 7 faeaTe T ghar g1 avrereer ¥ fFata F fore aqame st § o arfasrT gy ver
T ST FRaT 2
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XX.

XXi.

XXii.

XXiii.

T 9F (6%F) AT, WIFET AHT Jod 3 [aiq o7 ¥ gafaq [aras a7
ITATEF o TS o AT I qTe o {ISMT il (ML Fed & o7 T diT 9% 91ed gl
% =T g0 a9 § AFHEeIT ST AT IMET gl F @l 8, ad: Ted O &1
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ST 28k TS o ST U¥ aTieer 3 T o
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AT qTEehi ST 941 TS il

TET T T g S H Bew 40 1 aRdig vEesie § fPud aregwt 1 Fara G o ein
gTtereRr g frew g & o s gy Fata fi6d, 9g qod, 1ed A1 T
At Jrfo Raia #3 92 &fdea B=m BT @ om g9 = 9% § §699 9 F
JEATH A5l goll 2

ST Rreed AraTd 2T Hag aEqel & Adad &l QI aig F RS qgl wedr gl STresmr
SISIT Foreed | 377 T SeT | FoheT ot et o Tl 6 a1 § FR7 FT 99d g

THESE e & U U [Eid &Y UHT tHese el ¥ ST A /el & “THESE
AAATS” T | TS0 (AT ST g1 AT TEHE 6T 37 T ST FAZ USitaat & Rt &
T FLAT U FICUT BT THT g o THESE § SAATT FAHTT ATHSA § SIS(T oreed F ranq
TeefT TaT § 7ET F9rTAT AT )

T e it AT A F oI e veEste ARt T STe A T ISRy Ao
AT FX & Agogs 2.4 S el Faamast & aqaas | & 937 (6) | # ya«

3T QAT & Frgia 1 e gl

TTTEERTT  Sfdarat g7 THes qel &l 6l s fashl &l gerhe gfaarar & o [Aaia
e fetfea fFar g1 T, =3 ST & JTT 9o7 3T Afaied goF &1 TuET F3d
T YT GTT UHT 7S AAATHA Aol (6T TAT &l

s wemeett 397 # g=a e ru e o s e & g geeft 27 § arama
H siqv FAwrferfera FTor & g1 9t 2

fERTEH IO T UHsse # Ruq et & & 75 ot Sieir freeq & o e # fREre
Tel < T

RT3t FT TR segeie # TGO el Heew & Arand Ter famre 98l «
BEI

fenrew qu T i sare # foafuw it airg o 9 # FEmris 3o &
TgA il ARG & S THT FT AL gl




[T |—@ve 1]

WWW.TAXSCAN.IN - Simplifying Tax Laws

AT T TOT9H ; STETETIOT 39

XXiV.

XXV.

XXVI.

XXVii.

XXViii.

XXiX.

XXX.

XXXI.

XXXii.

XXXiii.

XXXiV.

XXXV.

XXXVi.

XXXVii.

XXXViii.

XXXiX.

xl.

xli.

TS e w F g1l ®, Sieil ey % omamg 221 § SATaTE/AEtast ® AT s
ST &, S AR Segem v &, . o g R o &, o) q@ = 8
T AT farew 7 g &1 #r f yerer Fata 78 BT om zow e getea e
F AT & g1 AT &7 Aata B om g § s Garew @ ot agat &% ywE
i ot

AT fBrew [{aia % st % forg ggeiea Frew feaames &, o
T TN FHXAT 5 3T I e ATl | TR AT ST AT 0l

TaTdt T aTaT 8 T = S=INT &7 FilE aredias a9 qal 81 @l §, A= & & w
T2T 3T TiaaTar F o & 7g Tow w9 7 R 1 € F g9g qwa F w1 w8 e
Tt TATE, g Faeft sy 71 et 78 2|

Hifrr T # T8 e B T & F SR SR ¥ A ¥ e B e SEe A
AT S A 28 2 R ATt Ay £ S Fr £ A e T 3

T N o T Al SATAT g o6 TS qTed Ueft e T T9TH FH 6l AH T &F S &,
qT Ha Fara/FTae 7@l gs gl

AT AT WG o AW & 901 Fdr § (4 7 SN F Tl /0 e qroaet §
e T T 3@ | AT 2

AT IS § 379 Tfaeafeat & qra-a7q 299 F4 § [Sherar &7 ag 397  amd
¥ foro freRE 981 284 ST 99T 2

AT I % AT T A FEHERT At HT rafd & I qEl gl T4 ANl qTe(e
REERT &1 T9TEd F3d & (O dag 397 I7 77 2900 8 AA7q agd &t 77 gl AT
STATEHT 3T T SANT o ITH &1 AT Ageaqur aTe e gl

AT F T2T F AT I ATaht 1 et oft erfa it g arely vt~ =727 1
T AT AT BT, T SN T TaF il ITAT &, FFIh T4 IART areraer F =T

IR T ATITTF B
g AT SN T ST AT ICATGRT o T TAETLT el | STHHAAT F FHTL g

AT I &l RAfqai # 39 &2 % o ol &, Sl [[AaRreid I & AR
Fatast % == =e gfaeadr 2|

AT o ST T AT Il TG g1 ol &l HATEAT qgl gl H SSUART TATEAT T
FA & o0 qreArdT Rt o #v # Rgiia aeeet &1 @ &3 & o0 a@ees
AT T&TE F | AT A% 2T &l

fERTeH Q0 9a § fF=mdi™ 3cme &7 9Ted Jai &% W@l ¢ | & e grr arfee
IAN | AT 63T ST Tl T 2

rew & e A sfiT fererT (war 981 8, ST & Hataes wmast 39 & g
TFaT SIT FohaT 81 AT aEqET (STSAEEIH) &l T § Flg & FH0 Ha@ 297 6 e
o § e ST # A off @5 )

T ST A AT HAT A& ST ATA I TEqEAT AR Al (27 2|

T IcATE T STTARTer FFaT < H = /AT T T FLA ST o= 2900 7 A7 2 &
forT Afera g1 ASTEa =Jee] ST ST A H J@dl Taeqe & HEo AT a9 &
oI ATEAT ST a4 3T )

TSR ZTRT SATU 0 FIa &fd i GATIAT il RISEIT &l dgl 29| TR T I8
FdeT g T ag et TTEHT % ST UT AT T Heiwor 7 #3)




40

WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

xlii.

xliii.

xliv.

Xlv.

XIvi.

xIvii.

xIviii.

xlix.

liv.

TTErRTET g T T ATk *heret ag 2orid § o &1t o1 ST TEAT A1 i ST Faet
T g T T gwraer 81 7 niiEeae #§ frg s @we F 9w § Fetha gt -
UL & FTETEIAT A0S THATATSeA | (hed § qTedredl ST T TqeT 3o = gl

Hreueret &t v Rare o yrteerr i srfafR=s erwarstt & areg e [Afwar st=a g s
Teh T AT TATH o T & o Feheie A7 9379 TATHT e Tol gl

ITfArRT<Y o fAeset § Fre Tomar /gt 2 % #47 1,00,000 FF AR swar Faer worr
T AT Fol o 3T gFT AT o [olT qFATerd 2l

ST & 98 e g & 9 Fafast g y=qa & 0 227 o7 93 w1 afE 98
gt T ST % & = § Fatast & are saferer awar g a7 981 sfiT 7 ST g1
e RITE % AqETe Tai|

THESE & [HATd | ATgT T@AT A= gl TITEaa! I9¢ 7 a7q 9¥ A= Fd gu arfee
T3 T o 3 sTfereRT 3T A ST w FEta B =T 9 F o #E [ a8 8
3T FaRTa & WY F Taesie $iY S, I & A 92 o= B )

AT 7 ST S&etd § S0 &7 J&aq1e (o3 AT o TaArR F S0 Y vase
fosft, T Afga Tiua aw e arfae Fam Tifeer ¥ 98 #9% F3 &7 gy &ar
Strar g o = se=ie T ar it gea e Bar g

STreraRTT F Raia qog Meifia w2 & o S & 9 F 2% 6 Frdr o, [ =
oot § 2 forar ST =R, Fite T oft usie/smaTas F wi wHIOH Tai edr 14T
gl

TR o I 97T 8 T S9e fAaias seamaet 32 & Ao, geanreanT e fome
&. 1. 9 st 7 srafy & S At 981 frar 81 Ratas s« ax BRET st et @
T g FTew F ed FAT &S AN IHE 3T AT FAERR FT FQ>T I awiEwey
A g T 37 AT AT 9o TR AT ST Aegere & 9T 12.20 FT 919

T I T (AT AT § 1o AT (T d &l adAT q9ieT § U 9ghil 2% Y&+
#T AT ATRT, THH [FATdsh Tmaet Iatwar 9¥ o= fFar smET =1, s o et a9
qTed /IS qrieret, &fq AT qrferst T ek arrersdt § et far ser Jnfzul
ITSrReor Y FAHTT T .

TSR o ITTHARIT TeTahiel sl T | 9 0t 7 FF STUH U SeUA TaT (63T g1 a9
Y [ o o1 I gAY a¢ T&TF il AT

TFEERTRAl & T S "Arast # go fa@re aa1 81 =9 SR & Fs &Aid 9ol gs &
e i e & off, a7 20 smara & forw See 98t /T S "9

T g oM SFeTeed &, for. 7 Sfrems # 9T foraT SiiT S (e e & 32 92
FT | FETARTSTANT Fier FSISrET Fors SFersd &, for, 7 e § wnr 7@l fordr, #ith
Tz a9 At a8t F2ar gam Theg aE @ gganT AT g1 wiEgwny & Fqqe
gffRarfaai & e uT vHuHaT § Sruw/srsuy i TET FA f Swed g siT ager
fARTer o ST 951 TEAT AR Y, v & 747 Icaaa/Aaidas T aig o qgarl
T AT Oeft 9T TTHHTT T FX 2T 2

FHT THUHA H, TTEHRT TqHT = § 0T 60 TT STOH % ATAT, T a5
T aTed § ST 95l % $[oF A ST Agi v@dr gl
foRTa 2 auf # THUHAR % O ATl 9T U § Sgi SSerse F 9T o AT

ST /AITast & RaTd 22T % e 9% 90 gee it FAwreer $ g a1 f&u Tv gew w1
FTIH oI T ForemTieer 71 g




WWW.TAXSCAN.IN - Simplifying Tax Laws

[¢TRT |—@ue 1] T T TSI © T 41

T2,

L SN g T 1 Sy

116. =¥ AN GIT THe 0T fEawor & a1 & 72 feeafort =6 917 &

Vi.

Vii.

viii.

Xi.

Xii.

Xiii.

AT qo7 Rgiag F3 & Szed ¥ iaarar Farast grr e Faras wmast 3% &
T it foees & 221 9% fa=me ot s =z

staarer Fatast g ga & 1€ 7 S e & giea i 7 e F sfew g g,
ST e freerm grr ga™ B 0 22T ol g g AT SATATawl F Iaare 1 R s
Ffteeor T At T <7 S 2

ot ot furfa & st g g /T areaa & aa § agHt o [atasnt i1 awqet &
ST SqeT T T 94T 9T, a: WY & Fatast g giua it 1€ a4 ammsi = o=
FLAT ATTITF B

TSR T AT YO ST § giod SaTa gedi 9 U udl Rafa #§ fB=m war soferq
g, STei (Raias 537 g=a aTal 1 9o SISl [Heas & el (AT AT o o & o0)
=T A ATdr F o T | AT gl

Faa Rafa & S9TaHT I8 g1 9adt g 4 Faias gro [aia o 1w g e s stea
et S[eant T qEraTd o ot S ST ook | #@9E U gl v Rt 7 S,
R AATT A & o (0 gi=ra 6T T T 9o Sl fees § gafed ang e §
=T BT T T goF 7 fee g, T w7 | Uy RRafq it A7 g Far g, et arara
ST 3 FT A SIS(l (0FaF & SaT & 97 He Agl @rar g

TSR | g SUeAT &l STl g o6 o AT geai & forg et [Eeesq & e & a1 [Ateaq
2 2 % a1 Faias grr gi=a &t T2 FHata it 7 a7 = w2 6 39T arg g
£y

TSR HeTad SaTd o o9 H giod SaTd Gedi Hf [tead I8 #2376 a1g Haias grer
g Fara it a9 f=e w3

T 7 Tl #al § 6 T8 T “70 & Fse (42 TAUH & T00aY) T FF T I dh
=T g1 ot off T=ga TereRTe T STTETT 31T oT9ATe T2 TrHiu 9gia a1 f=mre= seame
BRI R I EIRE R ]

T gT Raifa vasreh sga w0 g e afa arfse &1 @< #:#7 1 Smar 81 ™|
IEUNT T FgdT g T Fg ATA % ITANT ¥ IETeret & ISTANT &l f&3a § a1 Faiae &2 9%
el TET ST AT FATh T H Jleg g 6 FI, TH TAYE FT AT STIRT A5 5

UHT Yefid graT g o Iaer 7 == 3oame & i =i Sare & &= faase &
TR T T AT 1 TATH, SISl T AUATE TS fA9Tor it 5 T FAefahe T
forT 1S o TE fear T 2

ST T ATEITAH AN I ATHT God & Feieor & o a7 S =nfgw 7 & sy
AT o [T 37 a7 ot AT o STATaahi | 9ad FHF| =9 SN I 3Ed 3cATET AN 98
=T T ST AR 28 ATaT, =Aad ATl 9¥ 3= FAT FAT Aren? F & 2
Ffesw IR T AT | qTE ST ATAT ICATE 0l SFAH AN il ST AU

grfersrr T gfaamey Scarei/fAatast F I T HISUaHT ¥ 3% I ATAFaA &qar v
HISEAT aTE g ATTRh drwar 23,000 #t. 2 & F0a g1 A | ITIEhl 6 918 A1 &HAT THT
AT &79dT |TAT 20,000 #HY. 2 Y qoar # 1 9719 #Y. 29 8

AT BT [ AT ST & a1 qarar § fEe o of, @t 3w 2019-20 § fierae % a1
SR gl OF BT T\ T JIoT 3 eAfd AT 6T TUET TFRREHF T Aol gl T8
SATAT, ATLAT TS AATET Lo Haga9i gl




42

WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

Xiv.

XV.

XVi.

XVii.

XViii.

XiX.

XX.

XXi.

XXii.

XXiii.

AT AT HT FIF TEQAT BT AT H1 I Il oo, AR AT ST 37 &< & FH Hiad
9 graT g, e w37 e & [Fata BT ST @10 ek e, 9§ ScaTee sreatae
AT et 2

ST B e g ST At ROE § 78 arar B g, #rfae-19 % asft 3ot & e
FA ATASE, Il qGATAl il AR AT § 3T 20,756 2 (2020: 20756 =) o= a1+
FT IATaA AT T T Srgid FITaS-19 F ATas(@ g ol AT § fAa7a fFar g

Hio[z UL * e F forw waty s 21

7 ATHFRTIN T & AT THA I2ART &l ATHIAHT FFTAT 8, FIIF AT AT hl HEAT 4 F
TEHT 8 BT TS 21 39T | A T /T T YT A o6 (70 ATqiATear § 3% 6 Y1 ART-rg et
T S 3T Tl

ST ZT Fohw o srfafas ferer &r srgi=ra SATI & F=1 6 STq g, F 11 A SN
FHSIT § AT 79 ¥q 7 79 337 T2 21 % T TATH 9dT g1 & aTae(E, sard ot off
AT HIT T Agea ol T@edT T@dr gl Faia f&et 7 a7 agcaqur § &l 7 &f 9gd AT9e3F ¢
ST AT SRIRT T &A1 =¥ IS 92 2

I & ITATEHT 6 ITE ATALAT &AHAT g 3T ST Fafer F=gelt #7 99 T=T ITATET gl THF AT,
AT =i & AT F7 TH THF TqT a7 gl

THRETHLOT § QTS TR0 T ARTE AT TAT § S0 § 37T ICATERT %0l &A1 &I il TS 2

St T faer AT
(.= )

AN ol (THeh) FHOel fertiee 6,000
TS AL Tl caeTed HIAl ol Hee 2,200
Tl Meea o ez Fudt ferfies 1,178
ZRTTeRT Fegern fome te T Temeree Fudt forfies 300

T T oA 37 F9TE AR FuAT e 2,800
STARTISTANT AT FAET F. o, 7,500
T g =t eaersar &. fo. 1,000
e fomfenT fome Taerze &. for. 2,200
FT 23,178 itz

FAAT Rl &1 e & ST T raeashar g T A1 | "erege uferd dgi gl o
fAoTTr FeAT ® =9 979 9T 99 QU S At TEq g 1 F4T et w1 a9 TR S " qred
T ATT o ST Y@ ATAT IHeh! TAGIT gie il He1adT g 7 T effa & 77| 6 T &
FrEToT TTfeeRTT 3T favra @ & g2 Aot aeiteqn/area<ret = # Fars # T gl

T Ice U NH=w caersa wis® 3ca1g g 3T a8 9’ 9% & SUART SAdT
ETET A1 fRT SITaT €1 IaTE T AW F RO SYANT KT HTHAT AT 71 g afesw Rafwa
TELETE il AN SATEF 3 AT &, ST THIT o6 hael AT FoAld avl g7 STANT 0T S
T HITHT G o FIT g, TH THE S Tl I¥ TTEALGT 8o T TATT Tgd HF gR

AT [ ITATEe, ITARH AT 92 T/ 9 F9a1 & Bq § gl AT I § T
HFAET ATHT T F 0 T oow raeds gl Tg STAHe & Ba § off § & v wiaendt




WWW.TAXSCAN.IN - Simplifying Tax Laws

[¢TRT |—@ue 1] T T TSI © T 43

XXiV.

XXV.

XXVI.

z1.

T IART BT FM1h TS ITAHT LT 38 F AT U2 H g a1 o IF T il aeqq At &
forT AT g1 STu| = fAfAmior BramsraTdt &7 TreaTted AT 9T w1 A=t areaw gree
AT o foIT 97 g

ForTa SuTT T ST Sfa IeATE U 0.73% | 2.8% TF AR TgT g, ST g F9ITar g o A
TTTHe T Tal AT Z8F FArar, BT off ITFIRRT STeaee | SN 7 36 @i b F
FTAT TAAT TTH Tl T

T § & ICATEA il Ueh I&1 AN BIAT g 3T AT & hiad § et oF Fhg o Ther-=rer a=r

£ Fwdt T =T =T STar g A Y g v frmd arg-ar Jerdy g At 9 =@
saTior 3R 8, Taen forg arfarrd st |e wa R o g

TTIAEEH IR T fAoror exfar it srafer & S TohTreqa gl T 2907dT g1 37 Tah1e, fuser
ST T AT FEA % FH0r Rt oft &7 a7 a8 F w2 oft vfade a9 98 9=t s
TREHAT o AT T FT TAF hael 07 g

it gy ST

117, JTTEERTT o B SEANT GIT 00 T The ol o ST a STLIe ol ST il g 3T T Al FiLd

g & y@ fewfimEt Fae gy €, e 9gar 8F STIF €9 ° = 6l A7 Tl § 37
TR IHLOT TAaT0T o R U7 | TATH €9 & AT FHAT TAT g1 77 AT 67 ST 57 TH1L 0l
TE 2
TTferaTT 9e #7d & & = & 14 fidus 9w fF=Ew G @ g st st & Fa 2
T T e R = 81 2 T =1 = & forg tersreor g o= fove sro 14 defoe
T TTATA TS Tal T Thl gl 38 TR, SOEATAAT F AT T 01 AT 6 AL T FTH o
[GENESERBER ISR e

STgT T TH 219 T Ga¢ g, AT GoF & [HEr & T 8§ a¥eEed § J@| 07 77 @39
FohaT STHT AT 3T SUTsel TAATHE HIETUA a7 & LT 9T JE § 997 7 F7 Tg TEud
¥ foro TS T ST =R u | Wty 78 e w7 A § 6 9= # 14 fEua o7 fEr
T 3T 8, Safeh SRR F Faer 3 T srang o T )

THE AATAT, TGl aF 1o ST HATARI (ATSATT FATTGEAT ATl 39T H) FIT T(AL IAL 6 AT IT
arTT g Hetha T smar g s Gt B fefoa £ w2 of oot ar s foefy 72t
gt 8, T SCITEA %l ANId 3T If=d qHrre 9% G=w F3d gu, W gog &1 F=aior G
STAT gl THT WY, T SN T Icariad 7 & 70 fiFfiua & o uasnsdt % Aqa ¥,
AT UH THIUA & ITIE hl AETd i [Hoared qadid S 6 e 9% B&har Srar gl
TH HTH H, Ateerier THIUT & O a0d 3 9o # oY & 999 ¥ Fle 947 Jal g oY =9
T, ATATT G & (M0 & 3297 § SEAIOAT oY sdreeT § aad §od 9% &= wer
st 7t gem

gt % TH a4 F7 gau g o arfErEmeer 7 = ScTed F AT Iqersy ATIOT AT T ' F
TATST SAHAT FT JeATHRT FLA il ATFALTHAT T AT FL QAT g FAH IAT AT SATEHTA
SHAT HT STANT F forar §, g A o 7 g & e <o g arfeq &g 1w [earq & |/,
e Tor T grivwrew At o Fatas g 9w # Fara B o a9 fiag 2 R o
AT it #7137 A7 fF ITTEE F I ST ATITH AHAT o AATAT TAqT ®F H REISEe a7ar &
T § HET AT ThaT & o8 ag e § Faiq 7 ahar g1 G97aaT e fad Tad 9 F AT
SHAT I¥ T Hiad qgl FLATl g; Tg Maieor dae <ot &1 =ara, st scmesi & o sty
AHATAT SIY 3T Haql 9T A= T2 TF HeAT ol g o 9% 9 i o wa¢ 9 fafas i
g0l 39 S & 9q7 =Far g & Faias g 9red oOF 3 3T A SR F THA qgATT il
AT 2|




44

WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

Vi.

Vii.

viii.

T % & "ae H F afafen awar & Sy Faa Fatawt g aEe & 78 g F sramw
I 2 /T ST AR, a8 e T o € 5 or § y=fora erwar s} ' u¥ SRty TEH Hi
Fr AT srEeTsar & arasE, REr @ Faias T STesg T8l AT g1 AFERRT ST =69 TFh,
ITFARTOT T FATT ST SATHHRTET I &= FTAT ST THE 14T, Taare o aror atasnt
T TTERT0T EIXT & ATe1 T G Hi o (U Fls 9167 ITAsd qg! HAT &l

STgT % 9 | YAfold ATAh &Har & a § Heuadt ff RO o Tog® 9&i g 79 T0
TISTHRLOT 37 el 7, g T0g Tt Strar g FoF R # sreher wore 91+ % forw 1,00,000 Faeer #ir
TR &T9aT gIe sl g=AT &F T g, ST fF 20,000 #. 27 % a=7a gl

STgl T =0 a% &7 gae g o [Faiq g7 & [ & 27 7 [aiast & sa¢ 9w fG=w G
ST AT, IR & o7 uarssie i fohw o fAiat af2a FRatast & sav 9 B BT 2

FAATT THTAT H TEHIET T TG FA & (o0 ZTANTSIRT e verarest s+t forfies & ama
& gae H, ST qAATT FHIEAT § qTed AN qTIerHl, &id qISTT arierehl ST ek Tl § 36
SITIS el o Farel H| TR 7 = [&0 0 f@awor % e 4 i = 61 g,

F. WA SF A SAF A FAATH AFgAT 2016 H Fqaw 2017 % A7 ATRA qF AW WA ATAT
Fafaat (@i farew fome Foet) T oot 2018 | T1a Sagee § ST 7 979 gefad
FOAT & T H IJecd(Ed Tal HAT TAT AT A = | FHRreq 0 + fofies, Ry Seagem
FATH HOAT (I THEE, AN S Fota e Fae1 forfiee))

g, 2017 #T arfis ROe (31 e 2017 %) & 907 FdqaT § (6 g TSI e TaTsrest
Fet forfies, 2017 § T & Scarew ® of gt g S # 2197 Sagee § THehy g
Tel &f T2 AT I FAAT 7 ST FATE F 09 AT § *** HfeF o F7 Faa uh [ e
T 2

T. THH AATAT, TAHTT THOIHF THIAT ST H, TTIEHTT 7 THT AW A ATl IcAT@eh1 /AT Tqh!
TATET Tge] T ST =l g 3 91T g T grefifen Ratd & FT07 53 2R AT Hle AISET Ired
Y et e g2 &, T off, #isgeT atew et et &1 S va #i fAwrter & fore ared i
&ty 3T AT o0l STl HqTaT gl

. Hfh HEH AN FoTeR Ueaarss #u+! fofaee, S Amtay/F@atas i 99 5= § qoh
FT SATTT 3T TG AG1 T T2 off, TTTEERToT, 9Ted ST &fa i §91eAT il Jr= 9%, TH JeT
@ AT FERTier F3ar g1 36 Scaraw/Aatasd & o ared Tt oo it JisEr sratE 37 #

T. IUIhH & AT § 7@ gU, T F AT THUHSA ST+ § gLl qred et 9 a2 &
AT THH TTT IHHT ATH ATHA FIA o (o0 ZEANTOANT e d UeTares wu+l fofies’ &
Sy I o= Al AT 81 =2t arferst | farew a9g &t o=y Fataat

T T Qe ol 7% 2T 6 (o1 AN IT90T RISHET I SFersd FaT fofHee & ard
& warer |, WTTereRor F 1= 3w 70 fFawer & S| g7 & S+ A E;

. TRoTTere SHET ST= § STTEEr G0 &1 Taeq@ll ol ST Y sl el g

F. FT UTeA ST At &7 et Sy gl

g, e AT AT T T & 979 |, ATg F T8 Hed U, TTed 3T & il qALrg T sl Tera«r
2l

. WIS[ET 9Ted i SAqaeatd ¥ =9 SERT A &id il aoTg TTed AT i i TeAT HT THFAT HIA

& o0 ST 0 e 21 Tohd &1 VR ATl |, STEReor U2 Tg ST+ 3 H7 T3 g 1o F47 o



WWW.TAXSCAN.IN - Simplifying Tax Laws

[¢TRT |—@ue 1] T T TSI © T 45

TN T FA T qled ST Afd &l (AT 6 9T gRifl AT §9 § Seegerer a9 i
foreqfor - T TR ag it || (&)1, 29 999 | 8

TT G128 e T F, T1F TIEFIRAT FT g 177137 FIAT FIIT 135 F47 (761 G¢7 FT 937 I
qIeT 3T T SATT T Filaw &7 § GAT A 51 5T & T, [FECT F FHT Hifaw efa’ F
HTETE T 77 F12T 1397 STTAT &1 Tg R0 d7=67 3 & T 1954 F& dad & [0 SaeqF
HIT JTIINF FIXF & GIEAT TITFILT F ST T [3537T TTa7T §1 39% 13977, TF TH17 aH1em 7,
TF 9127 T FIT FF THT & AT &, ST A7 SATGFRAT FT TG [FGTT 3 STETT 9T T5 [FE17T
FXAT GIVIT 13 F97T 39 3977 1 THIG & &7fad 17 T57 7 gazigi< g7 #1 a57a7 g1l

3. IUIH H A H T@d gU, HAH g3ANSENT ATerrs S wrse aersa #a+r ofiee &
AT § YT T 9T 3fT eAfd o ST ¥g AT TG it 9TadT F Haferd ATaae) Hr
ST T % 7, T8 91T T g

F. AEH geanTreranT Areet Rrfsra v Taersa Fuet forfaes it fAferT srmar srswr 30%
L
. FoA 2,286 Hifeeh o ATAT HEL 297 HT [HATq 1 ST =l 2l

T. T 2,286 Hifew e § & ST A19¢ <901 &1 A7t FFa7 Smar g, 836 Hifew =7 aafa e fima
7 Bl

T, TH 2,286 Hifesw o § & ST A19¢ <90f &1 A7 Fohar 1 w2T1 8, 618 Hifed a7 are fiva uw
L

T. 3T T 2,286 Wifewk =7 H & ST dfra< <or &1 Fata fBram o w@r 8, 1632 Mifew o= wa i
FHT T FH HiHa 2 [ AT STar g, e qiSET aredT T gew 1 g A Rufa '

AT U oA-3ATHUF aTs(1T a4 S(TaT gl

4, ITFEERTET A A1 Fd 8 [ AFE gea o areet ST o saersa wodt fofiees 9 9o
S | AT A5l T 97 37 39+ 99 = fOT R (TAUHER) $ead a7iad e &7 fadhed T,
At Sogh fAwTar/Matass aaar [ qeiear = # €rer T o 7 Ao 94T

5. FAAHT RO THEAT T H, TIAFRET T THT ART AT AT IcATEH1/AITAHT o6 AT T8 hl
ST 3T & S 97T g 3 greriten fRaia & FTeor 5 2 &l &l aqqTT ared o7 AfT 981 82 €,
TR oY, U AoTgq Rafa € WisaT aTed et el T ST 1@ &l [Rrer & fore ared & afa
EAR G EICEI

6. = TEH gTANTOTIRT AT+eS RIRrET v Saerse #ael fofies, 3<h Ratay/aras & g
ST H o il AT 8X T&TF gl #f T2 off 3T aaa | S(aferg Avir § o TGl g, T f
ST 9% YIS 9Ted 3% &fq Swh ScaTaa/[Hatas & forw qred Tt gpeh 6T Jisar Aafag 3w
TN ST 7@ it FEeRTier w2

X. ST F o3 SEART G Y& &l T8 =T, ey Faei § Raiia gt s amea:
THha A@id MEdl (STUudl) & e 9% 2 SANT & fou dfaefea fima (Tasredt) #1
fererTor R 21

Xi. ST % 39T Ioo@ ohAT AT &, &t il Tater § 93 SAN % J90T H I g gl TATT Fa5
T H UTET ATATAT T [ATGIT Al SFTEAT a1 g gl oTd: AT 7 F] S2ART Il g ATeAT
T % ST L@ STTAT, IHeh! AT gid il HATAAT &l ST= hl g, S8 (o STYh TUThI H
TE ST | T g, TATH AT H T IR AT ATT AT TGN 219 T THTEAT g1 T TRt
o 5= # Rt et & ST T+ & ferarfer #7 2

! ferer e, AT G - T & AT U AT QTS TETGAT A e TS S (g ), seerdl/Eiua494/6me
T U1, 24 TS 2020 FT Teoq2 AT HEEAT T THR=ATIOT T 73T, 28 3FTET 2020 T 37 FiT T



46

WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

3. T ST & B i o= Aot
3.1, o RRaag veerl g e o sy

118. W%ﬁa@q%@maﬁaﬁzﬁ%ﬁ%waﬁﬁqﬁﬁﬁﬁa@amwﬁ

vi

Vii.

viii.

e [ TRMMET FAERTdE STE % Fad AT Icaesi & g ¥ gl ofa: om
TR % U THE T A0 Toq g1 78 FgAT i fF=maredie scrs v fiffaw sae 2,
ST ITANT et THTST F Fofld av g FAT STaT §, Agcdeiq ¢ oi¥ 0T =9 AT
T FIE TATT Tl gl THH AATAT, ATFSh 7 Fgl FoF AT F Fgd =q¢ F a1 o gfem
ERER I 1 P-

AT IATEH AT Fited ITARHT &l ITH | F2 (o[ FIeTSd/hisT FT IR HXd &
AT FTE H forma TR it gaer w=ri § &t #3d 8 A7 Fited STARRT Hataq &7 7
AT AT § 1= o [Awiarst 1 =T 3o it s gt F#3d 3 39 T6%
oreft o srfaeaert i & 3a1 81 TH T, TTeArdT e & AT TEd F T iaerdt wiy
FETAT TET FHONTT S STTIRTSAT 7 hieed STTIHRTA % TUH g 3T AT

AT [ AR 2 & A= 3aamg & THT STSAee® STHHIE ¢ Tidghd TA4E
U TRT § FITeh dieh HIST & S T AT, ST hited STHIHT AT §, I § o+
ARTERT &1 e Saame it arqfd F&t wd &, e gfaerat yameE € & q9r g1
STt Bl WA STaeael ST F [Aehe Tad wiea? (ATTHUE) 6l A 6 o7 aree
H oot T Rufd T I FA & fofT T SSEEiS fof. 9% 302 IS %. T AT
FTAT g1 ATE Tt o ST T8aT ¢ af fe=amrefid Icame & dae # THr avg f fefa
3T BT THAT g AUt gk AN &I & a1 A ST Tt Tgoqat # faswfaa g
g, Td: TTeALIET 8o T T TEAT ST T@ i File Ta9TFdT Aal gl

THo FAATAT, AUl §[eF % T9d 1 Ao fome Sfas/damqersa ff qoar | BFar
ST AT, 7 f form aivem™ & dae #)

TSGR o TTE FAFT Thisieh T qTeALreT S[oh Ha el qLar g oY o o g A1 Tl A1
T SATATh GLEAT Al AT ¥ g 3| AT | STSAES ¥ TATHIeH I T Hioe | qreardr
[ FT AT Fh FAFT I S T B, AT T SAATT FIAT T2 W&l § FAIh
ATAEH SIY AT AT AT AT shived HIT hl GIT e I ATAF &1 < 2 &

T SN H T&H 70 T ASqq @0 & FAea=T a5 AT A ST+ 6 ST =l
Fatd ®§ 9371 WY, o F FeHT FAHTH THAT ST 6T et § 3407 #H. = T TAT g1 I
ST o0 AT H A AT THIEAT ST 0l a8 § = F AT oA ST AT &J 47 & T3

T SN T 7T 3T wirar oot e g, it a8 o wisrew/damerso i fimd

= T forae afeme it fida 92 raTid gl

i 717 % W AT ScaTEahi g7 [A=reia 3are it arqia 7 e e % wrr
STSHAEAIH TATRT T TATET BT 2

AT o SATad | qal gl Fie] AT § Fae T g1 IcaTa &, Ad: T a0 8
o F ST 9% AT g ST AT | yAer o forT STy Sore e

T off THEETE, e, oA o 3T Tee Ul SIE AT ScATEh! il ST s Iearae
e € 3T a9 § s 7T F 907 I8 FA=mdi= Soarg it Al #A u% e T W@l Bl
g TATHT SART Hl T AT H Fgd HIHT AT 6 AL I & 5, ST A0 o Aama
T, FA 1o AL SN A HISIT & J1T F LT AT AT ST T 100% AT
T A T Rafa § 78T 2




[T |—@ve 1]

WWW.TAXSCAN.IN - Simplifying Tax Laws

AT T TOT9H ; STETETIOT 47

5.2, S SENT g 30 Y Sy

119. Wmmaﬁaﬁzﬁ%ﬁ%waﬁﬁwﬁﬁﬁa@a%qw%

vi

Vii.

viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

STHATHTAT T T Tl TAT FT il q187 Al gl ST § 7 T STARTA F 907 forw
g ST 7 2¥ qTeALreY oo & Tiase T9Ta T F974T

T SeaTe ® Fwa giag foAT TRt Tiade T & a1 3T SRS #i7 | f T
off|

Fral § gig g % qTaSE SAUTE *f 7 # Jf g<|

=T & ICIEHT 1 A | AT Il g2 3T SH a7 911 €9 § /I8 F< fordr
TAT TAT |TAT T 9T T TATAT 2raT & 76 AT 9% qreared’ s a7 e Tfade I9me
BRI

T3 I 9T STaT § & FieE & Baag TaER 9% TATE it TUET i S It g, ar
T |EAT, s A6 Tg TG Aal HAT (o A AN 7 ATEAULT [ i AT & AT
ot # gfg 1 )

TTEATET [ o AT HIAd Fldl HIHI THHE &, ST T TATMAT FLdT g o STHAHTAT
T ITEALTLT S[ea o TN SATEF HIFT FHT AT Aal ATl

T AT AT 6 919 Hfted AT qigd G0 AAT AT 60 QT FA 6 o q3ig
&HAT g

TAFIT FIRT Tg =AM * (70 FlE 9187 9a= dgi 6ar 17 g & 9aediT et g
AT HaelT FTT o Tl g, Tg A AT g

g AT T FfF U saae ARd i Taeqdl AN (HEue) it = § i g o7 39
T SETET AT AT AT, TRET AT avg | Fqe a6 ¥ ST  THAT A8l gl Tg AT
ICATE o g § T 14 g

FAHT &1 SAATe o ST qY ol AT § = & AT | T I g5 2

Hag aECel T AT Fd AT AT ST 0l T AT A AT | 4 F GEHT TqqT
THTAT ST § 8 BT TS gl A AT, § qTied T &fdwr<l AATdi & o Uh qq=
FATATALIT T F¥eh Lo AT ST & AT SSANT Bl HTRT (e qLaT f7ar g e

AT IRRT T 7T 13T e g1 s § e 10 fAerer 7 g & #3709 15 7 98
AT 2

TRUMTHEEY A9qT ¥ SUTRT §, FHT €< HT ATATEL HISE g1 % HI0T T AT §,
Srae T # g g2 2 3T IcaTed WhAT § FhRT TSI 3aae &l 37 &l

SRR T A TAHLAT STHNT AT T AT & GaH H T ST+ 7 1/3 |/ G@H 0= Al
srater ¥ Y BT e 2

TreAdT et FT e I8 gRtad w3 & o saeds g & AT e § 9914
TAT AT ATATALOT (A, THIT & & = SCATad § AA@AAT Tg AT A Hl 3G 6
e | haer AT 9 9T @ F TR J1u)

TSI = ST T AT AELTF g qAT1eh Iroa AT TIAeqell AT arsie getera ar
T, ST TEF AT | T T8 ° A & AT F TATT § LTI

Tg ATTH ATEaS\® gd § g & UF A5y, Jaeadl =9 Scamed gl J<e =i
wiafafat 1 aerar 2\ 9 i v [T qrEegsd a9 o SE 1t g, S fF seew
AT & T ITATET &l TICHTE < § TSN &l FErar HemT i o7 & Sl § gl
2




48

WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

XVii.  THTE A &l 0 2, ST A 0.7% | 2.8% & A gl
3.3. W g i

120.

121.

122.

123.

TSR T AIE FXd g 19 Tl o AT T S2¢T ATHT €9 & TTed #hl T~ AT
TEATT & T JTWT FT g1 AT &fd T T FEAT g A0 AT areie # geft i fAooer
staeqet it fRafa &1 fhe & i AT ST @e6, ST 6 391 o JmaTea B & 81 qreawrdt surat
FT ST TE T 3297 fohelt oft g & Hag 397 ¥ AA7q 7 TiAaterd Far dai gl TTereTy i1
AT g T areardt oew ST TEd ¥ G § 3R § goF 07 9% T9d 9 9T gl AT
e Tt IITAT FT AN Ta & T FATET T 36 TTeArelt T F FE Aqi=d a1 977 7 2,
T SN T Ferae 7 61 ST qF AT Hag awqEA F STAHE % forw e Fwew £
SYSIAT I9T0 T@q § 7 e 991

STfEsRTY F 77 o= e & et ahar S e ¥ aEsE BT w7 v
TS TS| TH a3 6 A1 &l [Faid F  forg, Tt F adig amse § a& g o
SUEAT TT Y[l o ST TgA o TATE, ITATE o TAIHTAT o ATT-HTT T4 SART I TATH AT
T THI 9T AT TAAT I THT HT AHAT 64T T ATHAT GAHTT ST 6 a1 T8qd Al

A AT 9T AT 2

TSR o STATAhT, STHTHISAT ST 37T ARM Algd Tl Fads Teerl ¥ E=r et #ed
B TS et STy i1 arfashTe 3 SR/ SUIRhTa # forg ush yemaedt oft fetfa
1 2 qTHH o (O TATAA!] 92 qIeAret ek 6 (el SHTad T diad aa7 = & gae |
TTHRE SR TG FY Toh| TR § TSI SATSEEAT AT Fideh SATATART, STATHTSA AT
9+ Raag TeAF Aigd a¥t fgaag T o o= smata o g1 JfeeT 3 Sadhret
& o U weraett |1 it 7 8 a1 F aqa™ = F 99y H TTEEE AT T2 Y 99,
W I T=TAA! 9% IeArd T e T T AT qriHe 81 IR F o= Ary-Arey |ree
ZoTt o T sqfaratslt T S 30 T 3T & ARTH-TETT =T SANT T &Td TIeAT %0l
FHAT, STAHIA T TTeALET Lo T TATE, UH Hieeh, (S HI0r Gl e aumy ST
& FHIOT A% R A § Sit AT [ it §ATEET 8, TAATT [ F THTH HL STET aa1u 7@
F T & A H GAAT AT A TTEERET T A Al AT [ UE AT, TUiq A dae
AU FT Brewe, A Scare F G o STeRT 3T st § yeETast @ S97 aried
Tl FohaT sTaraT Al qaare § AN A8l oA daa=s Tauady § o SFh wearae’ artee
TEl #T g1 TTEFTET Tg A1 FLd & ToF TH a1 &1 Fle q1e7 Al g 1o &9 97 auf § qreaaret
9[eF T T AT T HISE B & ST AT 92 Tq T2 ST T FIE Aged ol Traet
TS TET 2

T qaY | o7 [@aag TRl g e U et 97 fe=e e 1 g1 StEl 9 SUEieh
SN G TR [ & T F7 99 8, AR Tg A1 T & 1o adqT S04 UF = origeh
T ST 37 TEfor wiasy ® ISTTTRTSH 9% YEdTad et & T 97 FE e 7 g,
TSR T Tgel ANITU [0 [l o TATE U¥ A= Fi3AT JArgul vHr i &, gt qrearedt
[ TaTd 4 9T & (T8 0T | AN 8, gl ICATE il h[0d H gieg (Fg ATA 0l HAq § A~
T2 & O IHa T\ wA F 97R) ST THHT TATE STARRIS U YEATEd ok 6
AT T TATH T T =T Fohddh gl [ AN 6 TG, T ST SAATIAH IS & o H Jlag
FT @A U TH TAT T AT FLAT (Uterg g1 T8 @7 137 2 & F°g /et ft ava & iz &
FROT =T 6 TS Il FT GIESHL, TG IAN IT F 6 IR FIT IS & JoF | Fls
FTEATA® Flag el ol TS gl THE AATAT, T IART 6 9T F T § AT I F Jga¥ (Haer
T g, TATT AAT I 77 )| A I8 Fowd Farar ST @erar g & 7 a1 =7 SN & 7 37
AT | TTeAL e il 37 AT § gf5 g2 7, S Tl AT TAT AT IS A hiwd § T8
T T ATEALTET [ =l |7 F AT gix Tel g5 o, oa: 7g = w7 3t=a 7 g &
[ ST T8 o FHTOT qTed et [ il |7 | AT | Ieq1e &t i\ § Fig gr ST




WWW.TAXSCAN.IN - Simplifying Tax Laws

[¢TRT |—@ue 1] T T TSI © T 49

124.

125.

126.

127.

128.

129.

130.

131.

T N A 3H 1T 9¥ 41 [daraT g & Icaraant &t §=dr 2018 H T AT IcIEhl |
FEHT TG § 8 ITUTEF gl T gl ST o Fael 6378 THET H 20410 UHE | yFerk v e1war
AT FT AT gl TH Jleg I T HLA o [0 AT SART 7 =7 IATE | 1500 FIE 9T 7
arferss T ferer e g1 ermaTelt § gi o AT Wi 32T T giora T | ghE S 7 6
SN TAT ®F F AT 5300 SARRAT AT TS TS FL IGT 8 ordeh ANTHT FO0 H T@ame
FAET 21 AT 37T B

T SR [397d 5 a1 § AT AT | TeTH 1T & 3T 7] Ao § garel &l a@d g saara
¥ faeame # § a9 g1 g A0 g3 vt R w € siY /v aree & faarat F e
srerer T g1 9k =9 Fufat 7 orfY Scare qF BT 2, o T At arene # ST e
TEl a7 4TS & T Zafors FHeie g1 N 7 7 FHd 9% A g 7 24 AT Fufaat & o
Afeaca H TgAT qIOFH gl SITUAT| AT 7% TATMOT IATET &HAT T FHF ITANT AT FATqT 8 &Y
AALTF ATATATS TTH Al 2IAT &, AT HAAT Bl THATT g1 UH ATHAT H A=A 3718 *
T | ATEATT ST o T q¥ Tfdset T91a g2+ it G977 3l

srfatees e o erwar # g 1 AT IR g T=qIad USRI 9T FHHE TATE T2
gl IT @7 AT § T g S Al a1 § TS H a9 2.5 47 5 g2 21 qA ST 6l goam
H S= A srate § FHATRAT 0 H&AT IRET | ATTF g7 T8 81 T F7ar 6 17 g & g9
TEAT HT, AT I (F) THIETEe Brga?/a A7 (@) o afie S=ier a6 § qa
AT TSI T&T 2T 8l

ST & A9 H @A gU, IMAHRT I Al Fd & 6 qIRdT AN F e T A 6
TRuTHEET g FTTE 6 31 TATH, Ffh IURT MEaw SAERerd aa7 gan ¢ oY afq qreaadr
[ gaT TorT STTaT § f S°eh 918 (e & T g il HHTaAT §, 3d: TTedrdr el &l St
T@AT I & a7 R

TTEEREOT  STATHRISAT o T3d & (e ST Tae o TATE 1 ST ST o0l g1 Tl Ig 7l Fd &
o 9[oF T | AT T TTAGd Tal a7 afosh had Tg GAisd aial g 4 aequ 3t=d Hrd
U ITAST i1 AT J2ART o AT AT § g FT 7 37T a8 FLT-HL 06 T ART A T F
AT gl

v Zert | AT AT AT STAT 81 ST Ao g HATAd 97 | e SAATT 7 g, AThe F4 gt
AT | 367 97 F2 % o a7i| & a1fde 21 qreaadl e T 8 a5 29 ¥ A 7%
TRt off ToRTT T STaaer Ag1 RIT 37T SHerT ITSIhTa o forT Scarat i IUersedT 9% AT
Tal T=|

TR 7g T A1e F2d g [ AT § Fs ICATEF &, AT ITATERT il e7HaT T4 T F ATereh
gl AT T IATEHI & A1 Agedqul Jod ITaedel gl Tg At wear g & Sqrwrst o1
staeaeft FATT I TATH AT § TS ITAsY 5| Ut ol & uareardt o &1 #r off srqfea
AT 99 & Tol 2

Tt Raes Tl F =89 a0 § Fe AHEHRT qgl &F g & ared el oow & T
STIAEIH AN AT ATAH TeHh T Tfaged T T @1 21 T IAN o FAST 92 oF &
TATE AT TOET TZTH 6T §, ST TR 07 g =6 qag § T8 A¥ Are FBFar 37 § & Fug a=qo
i Taersa s IcaTe 8 ST 99T o 3F o av g0 THE &9 § ITINT 3T TgAT SIrar
g1 Foree ITTaT T ITANT a2 THIH 9T STdT ZIET Al (hAT STaT g1 7 T, 9 G2l 9 qTe
Tt [ T TATT agd FH SN Raag Tt F T &1 § & <0 T91a F9=T Haiar o2 3@r
ST ATRY, TH S99 § T2 @7 74T § 7 995 a%q F92 6 T ARG & UF J27 [Zedr 8, oY
TH T T8 99 g T FaeT Faiar G of i o2 9 =1en $ifaw a1es it anr 71 saEent 9§
T TF, AAH AT Tl forfies (a7 =i Toaersed), wa a1 sfiY T i el &7
fAHTaT 81 =6 ywriorg R g o Fae it fra I 9% =Y g 3T 92 &t H18d I f HiAd

H IATL-AETH T TTHL FLaAT g




50

WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

132.

TR 7 T o gl & T AT Ut &7 $= STIRHArel 9% T9d 98 9hdT g oo 26
Y IR AT % &2 2 o S & Gwg aqierd B STET a1y S 781 @R Fed
AT o &G HF [Aaaei T 3T AT g A0, @I A AT A F19 il FAF I H TG
TRreTEY 9T SITaT 81 TAiery, sTtereRer 7 AR g R oo ST sAvde "t Fa # g

J[eeht i ST TEm % o s

g STTE TF NI a6 ITE g, ST I ARG & HIT GHIS & 3¢ AT a9 & T gl

133.

Hag FEq U SHIH a6 318 2| I8 e T Srar @ & foma v aga f Sieaw ae g S
TS F eI a1 G0 TG & F STINT | AT 3 T84T S1aT 3| e Icrat &1 U a2
AT 9T AT T A5l T STTaT g1 saaat gy I8 i &6ar @r g i e &1 s
ITATE T AT o FIT HHT A1 § qtodh HATd Tava@rd it 3g AN, Fae qHIST F HeA [ a9
FTT START 7 HIT TR0 ST 3 1201 81 87 TR T8 U VAT 1S Tl 8, ST 9 § a2 Jurer
T AT ETT YA 3T Srar 2l

I GerTasT, SHAT AT, TSHIRK T S 9T & ATCHTTH T4 6 & § 297 H AN & g
AT gfg * g A | 8l

134.

135.

136.

137.

e FEQAT T HHI9T FA ATl AT ICATEHT T T G&AT | gl gs &, S g o= 7 A1
(4) & FEHT AT AT AT H 1S (8) BN T gl TA 14 o A& § AL AT IcAT@HT 7 HLia 14032
HY. T SHaT TAIUT #T 21 W § 21T war 20,410 i 29 2, Safth g S § S A
safer § 6378 HY. o erwar o

A ST H Haer i ToaAm § AT 3TN R 360 [0 {[erer § a1 15 7 9179 g3 €| I8
fReer 97 M= & 97 T 120 FUE & F qEa aqq1T ST 6l siare § 1500 0 & &
ATk BT AT B

Tg ITTE TF SATeF Ui ATAT g, SATh T AN T AT S It AT T 1 a7
&, gia Hifeew o off, 75 awarett § 9S(1 a9 areT 15 9/ & T #4272

g ITATE AT TSI ATAT | T AN | fEq TSR 3 A T<h T {27 g1 T ST 3T
AT IANT GRT TATUT ATTTA T @ gU, THHT dArcqd I8 g (6 A SART § g FT
5300 ZATHAT T TSI g1 T AN 7 g da faar g & =i s § foewm =i
T S o7 a8 SCATal 6l AT § o7 J@dT § 3gad TSN (T |, 2 &Har) AT

2l

g ST GHT TS I | IATE AT AT IS a9 STereh TSI T HLdT gl

138.

139.

THH T TRAT % F FAFT ATH AT IcAET 3¢ LS TG LT a1 gl Tg qaer
THAETSA AT § ITEA =l ITd A< IFAH TSI T&F FdT g1 Tg < @7 147 ¢ f fastor &
o 3 =xfxe/ #t. =7 F srEeTwar grav gl

TH AN H AT TS FHT FHTOT AT I a4 H T fEeqa IRam &1 geT &, ST et
AT 7 ATH/RIEaT Al FATS 6 (T gl FAFT I ST G rord TSI T8 3 Tem |
STSAEE I SN | IqH TSI | AT AT g Tt a&d SN, AT 6T qa4T | 2/3 TSI FaT
FLAT gl TETT IURT, AT AN F IcTH TSR HT haet 1/5 AT [ZEAT I HLaT g

HIT- AT S QT HLAT

140.

I = | 3c1E § AN ST FT Agcd ol a¥ Tl gl o ST+ ol S sl srate & 707
15,000 |tz oft, agi A § 1T 9ar Faa 6438 .z 7 off, Safe adam = fi sty
& THT TH T agHT 20,688 HI. =7 BT < g, TATHAT &A7aT 20,410 . =9 2T T 81 TH TFIY,
TATT T gLeahi & TRUMHETET 97 § IcATE A 7O Al T FA & o0 aarst § 5 g2 2




WWW.TAXSCAN.IN - Simplifying Tax Laws

[¢TRT |—@ue 1] T T TSI © T 51
TEE STATAT, U FL SCATEHT FIXT T T [Herer & AT 7 A % sia< 0 2T a1 73T 5l
TH YT AT 39T I<UTE § SATATAHT 2

V. ST g fhe wu srfafRes Raver #r s s @ w<xfem g s ST )

141, AT IR A =7 45 § 1500 FE . &1 797 Haer BFar 81 78 Faer au eareat grr G
AT AT| T SANT 0l ATHIEAT AAHTT S04 o0l AT § T A=t off| IAATT S 6 srarer §
T AT GIT AT AT & Tgel T (e AT HT a@d gu, Tg @7 3T g 6 90 [Faer 22%
FT AT ARIT FA & qeAH gRI, I3 T [erer a0 SN gRT ASId AT qgel, THIT AT
AT FXd 81 ST T AT F T F ATAVEAT il A7 FHT 70 Faer i gfasger arasaar
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146. TR Scare iFEw a9 I1E 21 I a8 TH 92 FHIS 6 3¢ AT a9 51T @Gl SI1dT gl
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T SART = quT ¥ srater & forg Sy v it fRrrfeer #3d 2 |
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3. ENEE

151.

152.

153.

TR 7 Ale F2d ¢ % o= 4% i T2 o & a9t Raag gesrt #r srfesgfza G T
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)
NOTIFICATION
New Delhi, the 16th July, 2023
FINAL FINDINGS
(Case No. AD (SSR) — 02/2023)

Subject: Final Findings - Sunset review investigation of anti-dumping duty on the imports of “flax yarn of
below 70 lea count” originating in or exported from China PR-reg.

F. No. 07/03/2023/DGTR.—Having regard to the Customs Tariff Act, 1975, as amended from time to time
(hereinafter also referred to as “the Act”) and the Customs Tariff (Identification, Assessment and Collection of Anti-
Dumping Duty on Dumped Articles and for Determination of Injury) Rules, 1995, as amended from time to time
(hereinafter also referred to as the “Rules” or the “AD Rules”) thereof.

The Designated Authority (hereinafter also referred to as the “Authority”) received an application filed by
M/s Grasim Industries Limited (Jaya Shree Textiles) and Sintex Industries Ltd (hereinafter also referred to as the
“Applicants” or “domestic industry”) in accordance with Act and Rules for sunset review investigation of anti-
dumping duty on imports of Flax Yarn of below 70 Lea Count (hereinafter also referred to as the “subject goods™ or
the “PUC”) originating in or exported from China PR (hereinafter referred to as the “subject country™).

A. BACKGROUND OF THE CASE

1. The original anti-dumping investigation concerning imports of "flax yarn of below 70 lea count”
originating in or exported from China PR was initiated vide Notification no. F.No.6/3/2018-DGAD dt
07.02.2018. The Authority recommended anti-dumping duty on the imports of "flax yarn of below 70 lea
count” from China PR vide its final finding dated 18.09.2018. Based on the recommendations, the anti-
dumping duty was imposed vide Customs Notification No. 53/2018-Customs (ADD) dated 18.10.2018.
The said duties were levied for a period of 5 years.

2. Interms of Section 9A(5) of the Act the anti-dumping duty imposed shall, unless revoked earlier, cease to
have effect on the expiry of five years from the date of such imposition. The Authority is required to
review whether the expiry of anti-dumping duty is likely to lead to the continuation or recurrence of
dumping and injury.

3. Further, Rule 23(1B) of the Rules provides as follows:

“any definitive anti-dumping duty levied under the Act shall be effective for a period not exceeding
five years from the date of its imposition, unless the designated authority comes to a conclusion, on a
review initiated before that period on its own initiative or upon a duly substantiated request made by
or on behalf of the domestic industry, within a reasonable period of time prior to the expiry of that
period, that the expiry of the said anti-dumping duty is likely to lead to continuation or recurrence of
dumping and injury to the domestic industry."

4. In accordance with the above, the Authority is required to review, on the basis of a duly substantiated
request made by or on behalf of the domestic industry, as to whether the expiry of anti-dumping duty is
likely to lead to the continuation or recurrence of dumping and injury.

5. In view of the duly substantiated application by the domestic industry with sufficient evidence of the
likelihood of dumping and injury filed on behalf of the domestic industry and in accordance with Section
9A(5) of the Act, read with Rule 23 of the Rules, the Authority initiated a sunset review investigation vide
Notification No. F. No. 07/03/2023-DGTR dated March 31 2023, to review the need for the continued
imposition of the duties in force in respect of the subject goods originating in or exported from the subject
country and to examine whether the expiry of such duty is likely to lead to continuation or recurrence of
dumping and injury to the domestic industry.
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6.

7.

The

scope of the present review covers all aspects of the previous investigation concerning the subject

goods issued vide final finding No. 6/3/2018/DGAD, dated September 18, 2018, which were implemented
vide Notification No. 53/2018-Customs (ADD) dated 18.10.2018.

PROCEDURE

The

Vi.

Vi

viil.

procedure described herein below has been followed with regard to the subject investigation:

The Authority notified the embassy of the subject country in India about the receipt of the anti-
dumping application before proceeding to initiate the investigation.

i. The Authority issued a public notice dated March 31 2023, published in the Gazette of India

Extraordinary, initiating the sunset review anti-dumping investigation concerning the imports of the
subject goods from China.

The Authority sent a copy of the initiation notification dated March 31 2023, to the Embassy of the
subject country in India, known producers/exporters from the subject country, known importers/users
in India, other Indian producers and other interested parties, as per the information made available by
the applicants.

The Authority provided a copy of the non-confidential version of the application to the known
producers/exporters and to the embassy of the subject country in India in accordance with Rule 6(3)
of the Rules.

In the initiation notification, the Authority had called for comments on the proposed PCN
methodology from the interested parties in order to have a fair comparison. No comments were
received from the interested parties and thereafter, vide letter dated 29" May 2023, the interested
parties were requested to file their questionnaire response in accordance with the finalised PCN
methodology.

The interested parties were requested to provide relevant information in the form and manner
prescribed and to make their views known in writing within the prescribed time, in accordance with
Rules 6(2) and 6(4) of the Rules.

. The embassy of the subject country in India was also requested to advise the producers/exporters from

its country to respond to the questionnaire within the prescribed time limit. A copy of the letter and
questionnaire sent to the producers/exporters was also sent to the embassy along with the names and
addresses of the known producers/exporters from the subject country.

The Authority sent questionnaires to the following known producers/exporters in the subject country,
in accordance with Rule 6(4) of the Rules:

a. Zhejiang Jinyuan Flax Company Limited, China PR,

b. Heilongjiang Yanshou Jijia Flax Textile Company Limited, China PR,

c. Nanhai Textiles Import and Export Company Limited of Guangdon, China PR
d. Jiamusi Sanhe Linen Textiles Company Limited, China PR

e. Jiangsu Jinyuan Flax Company Limited, China PR

f.Ningbo Win Way Company Limited, China PR

Huzhou A Xiang Import & Export Trading Company Limited, China PR,

5 o«

Changzhou Meiyuan Flax Textile Company, China PR

i. Huzhou Goldrich Linen Textile Company Limited, China PR

J- Tongling Worldbest Linen and Ramie Company Limited, China PR,
k. Hangzhou Shanglu Silk Company Limited, China PR

I Tung Ga Linen and Cotton (Changzhou) Company Limited, China PR

m.  Yixing Sunshine Linen Textile Company Limited, China PR
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iX.

X.

Xi.

Xil.

Xiii.

Xiv.

n. Heilongjiang Kingdom Enterprise Company Limited, China PR
0. Suzhou Xinshen Linen Imp Andexp Company Limited, China PR
p. Kunshan Dalixi Trading Company Limited, China PR

g. The Lurex Company Limited, China PR

r. Huaren Linen (Hk) Company Limited, China PR

S. Tongxiang Jieka Import And Export Company Limited, China PR
t. Great Eastern Textiles (Tongling) Company Limited, China PR

u. Zhejiang Axiang Flax Textile Company Limited, China PR

V. Zhejiang Golden Eagle Company Limited, China PR

w.  Zhejiang Golden Eagle Spun Silk Company Limited, China PR

X. Zhejiang Golden Eagle Yili Linen Textile Company Limited, China PR
y. Zhejiang Jinyuan Flax Company Limited, China PR

z. Zhejiang Kingdom Linen Company Limited, China PR

In response, the following exporters/producers from the subject country filed exporter’s questionnaire
response in the prescribed format:

a. Zhejiang Kingdom Linen Company Limited, China PR

b. Heilongjiang Kingdom Linen Company Limited, China PR

c. Jiangsu Jinyuan Flax Company Limited, China PR

d. Zhejiang Jinyuan Flax Company Limited, China PR

e. Heilongjiang Yanshou Jijia Flax Textile Company Limited, China PR
f. Yixing Sunshine Linen Textile Company Limited, China PR

The Authority sent importer’s questionnaires to the following known importers/users of the subject goods
in India, calling for necessary information in accordance with Rule 6(4) of the Rules:

a. Texventures LLP

b. Bombay Rayon Fashions Limited, Maharashtra,

c. Siyaram Silk Mills Limited, Maharashtra,

d. Raymond Luxury Cottons Limited, Maharashtra,

e. Shri Damodar Yarn Manufacturing Private Limited, Daman
f. Bharat Vijay Mills, Gujarat

In response, the following importers/users have responded and filed importer's / user's questionnaire
responses:

a. Texventures LLP

Further information was sought from the applicants and the other interested parties to the extent deemed
necessary.

Due to the ongoing global pandemic of COVID-I9, all interested parties were asked to share the non-
confidential versions of all their submissions with the other interested parties via email. Submissions
made by all the interested parties to the extent considered relevant have been taken into account in the
final findings' Notification.

The petition was filed based on the import data obtained from market intelligence and secondary source
for the period 2019-20 to September 2022. A request was made by the Authority to the Directorate



WWW.TAXSCAN.IN - Simplifying Tax Laws

[¢TRT |—@ue 1] T T TSI © T 57

XV.

XVi.

XVil.

XViil.

XiX.

XX.

XXi.

XXil.

XXiil.

XXIV.

XXV.

XXVi.

General of Systems (DG System) to provide the transaction-wise details of imports of the subject goods
for the past three years and the period of investigation, which was received by the Authority. In this
investigation, it was brought to the notice of the Authority that substantial imports are being made in
SEZ units, therefore, the Authority has considered the data obtained from DG Systems and SEZ online
for the period April 2019 to September 2022 in the present investigation. The import data from DG
Systems have been duly corroborated with the SEZ import data and response filed by the responding
exporters.

The domestic industry has submitted its financial data. The non-injurious price (NIP) has been
determined based on the optimum cost of production and the cost to make & sell the subject goods in
India as per the information furnished by the domestic industry and in accordance with Generally
Accepted Accounting Principles (GAAP) and Annexure 111 to the Rules. Such non- injurious price has
been considered to ascertain whether anti-dumping duty lower than the dumping margin would be
sufficient to remove injury to the domestic industry.

Physical inspection through on-spot verification of the information provided by the applicants, to the
extent deemed necessary, was carried out by the Authority. Only such verified information with
necessary rectification, wherever applicable, has been relied upon for the purpose of the present final
findings.

The verification of the information provided by the producers/exporters to the extent deemed necessary,
was carried out by the Authority and such verified information has been relied upon for the purpose of
the present final findings.

The period of investigation for the purpose of the present anti-dumping investigation is from October
2021 to September 2022 (12 Months). The injury investigation period has, however, been considered as
the period 2019-20, 2020-21, 2021-22 and the POI. The overlap of six months between 2021-22 and the
POI has been kept in consideration, while conducting the injury analysis.

In accordance with Rule 6(6) of the Rules, the Authority conducted an oral hearing on June 20 2023, to
provide an opportunity to the interested parties to present the relevant information orally before the
Authority. All the parties attending the oral hearing were advised to file written submissions of the views
expressed orally. Non-confidential versions of the written submissions were circulated to the interested
parties by email, and an opportunity was given to them to submit rejoinder submissions, if any.

The arguments made in the written submissions/rejoinders received from the interested parties have been
considered in the present final findings.

The submissions made by the interested parties during the course of this investigation, wherever found
relevant, have been addressed by the Authority, in this final findings.

Information provided by the interested parties on a confidential basis was examined with regard to the
sufficiency of the confidentiality claim. On being satisfied, the Authority has accepted the confidentiality
claims wherever warranted and such information has been considered confidential and not disclosed to
the other interested parties. Wherever possible, parties providing information on a confidential basis
were directed to provide sufficient non-confidential version of the information filed on a confidential
basis.

Wherever an interested party has refused access to, or has otherwise not provided necessary information
during the course of the present investigation or has significantly impeded the investigation, the
Authority has considered such parties as non-cooperative and recorded its final findings on the basis of
the facts available.

In accordance with Rule 16 of the Rules Supra, the essential facts were disclosed by the Authority on 6"
July 2023 to the concerned interested parties. Comments were requested by 11" July 2023. Comments
received on the disclosure statement to the extent considered relevant by the Authority have been
considered in this final findings.

The exchange rate adopted by the Authority for the subject investigation is US$1 = X77.48

In this Notification, *** represents information furnished by an interested party on a confidential basis



58

WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

and so considered by the Authority under the Rules.

PRODUCT UNDER CONSIDERATION AND LIKE ARTICLE

8. Keeping in view that the present investigation is a sunset review, at the stage of initiation, the scope of the
product under consideration as defined in the original investigation was retained. The product under
consideration was accordingly defined as follows:

“7. The product under consideration for the purpose of present investigation is ‘flax yarn of below
70 lea count (equivalent to 42 Nm)”.

8. Flax Yarn is a natural cellulosic fiber having naturally antimicrobial, antifungal properties. The
Yarn is generally made out of the 100% flax fiber and is called Linen Yarn or flax yarn. The flax
fiber can also be blended with other fibers for making flax yarn or linen yarn. The primary use of
flax yarn is in making flax fabric. Flax fabric is used for apparel and in home textiles.

9. All other natural cellulosic fibers such as cotton, hemp, jute and ramie are beyond the scope of
the product under consideration for the purpose of present investigations. Flax yarn of 70 and above
lea is specifically excluded from the scope of the product under consideration."

C.1. Views of the other interested parties

9. None of the other interested parties have made any submissions in regard to the scope of the product under
consideration and like article.

C. 2. Views of the Domestic industry

10. The views of the domestic industry with regard to the product under consideration and like article are as
follows:

Vi.

The product under consideration in the present petition is “flax yarn of below 70 lea count (42 Nm)".
Flax yarn of 70 and above lea is specifically excluded from the scope of the product under
consideration.

Flax yarn is a linen yarn. It is a natural cellulosic fibre, highly moisture absorbent, has higher
conductivity and possesses naturally antimicrobial, antifungal properties. The yarn made out of the
flax fibre is called flax yarn/linen yarn. All other natural cellulosic fibres such as cotton, hemp, jute
and ramie are beyond the scope of product under consideration for the purpose of present petition. If
the product under consideration is described as linen/flax yarn, this is well understood in customs
and market parlance.

The use of flax yarn is in making flax fabric. Flax fabric is used for apparel such as dresses, suits,
separates, skirts, jackets, pants, blouses, shirts, children’s wear etc., and home textiles such as
curtains, draperies, upholstery, bedspreads, table linens, sheets, dish towels etc.

There is no known difference in the PUC exported from China PR and that produced by the Indian
industry. In the present case, both the imported and the domestic product have comparable
characteristics in terms of parameters such as physical & chemical characteristics, manufacturing
process & technology, functions & uses, product specifications, pricing, distribution & marketing
and tariff classification, etc. Consumers can use and are using the two interchangeably. The two are
technically and commercially substitutable and thus, are like article.

The product under consideration is generally imported under HS code 5306 1090 and 5306 2090.
However, import can also take place under other HS codes, therefore, it is clarified that the HS codes
are only indicative, and the product description shall prevail in all circumstances.

The Designated Authority adopted a PCN methodology after seeking comments from all interested
parties. The applicants have put on record all relevant information including PCN-wise cost of
production of the domestic industry.

C.3. Examination by the Authority

11. The present investigation is a sunset review and the scope of the product under consideration remains the
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same as defined in the final findings of the original investigation.

“Flax Yarn of below 70 lea count (equivalent to 42 Nm)”. It was noted that in Para 9 of the original
final findings that the scope of PUC is “All other natural cellulosic fibers such as cotton, hemp, jute
and ramie are beyond the scope of the product under consideration for the purpose of present
investigations. Flax yarn of 70 and above lea is specifically excluded from the scope of the product
under consideration”.

12. Tt is clarified that the scope of the PUC is limited to “flax yarn of below 70 lea count (equivalent to 42
Nm)”.

13. The product under consideration is generally classified under Chapter 53 of the Customs Tariff Act under
head 5306 and subheadings 53061010, 53061090, 53062010 and 53062090. The HS codes are considered
only indicative, and the product description is decisive for the purpose of the present investigation.

14. Flax yarn is a natural cellulosic fibre having naturally antimicrobial, antifungal properties. The yarn is
generally made out of 100% flax fibre and is called linen yarn or flax yarn. The flax fibre can also be blended
with other fibres to make flax yarn or linen yarn. The primary use of flax yarn is in making flax fabric. Flax
fabric is used for apparel and in-home textiles.

15. The Authority notes that the subject goods are being imported in various Lea Counts. The applicants had
proposed product control numbers (PCN) in order to make PCN to PCN comparison. Considering the
parameters that impact the associated cost and prices of the product, the Authority invited comments on
the proposed PCN methodology vide the initiation notification. However, no comments were received by
the interested parties within stipulated time. The Authority notified a PCN methodology vide
communication no 7/3/2023- DGTR, dated 29" May 2023. The PCN methodology adopted in the present
investigation is as follows:

SN Lea Category Nm Category PCN
1 Upto 5 lea Upto 3 Nm 01
2 Above 5 and upto 10 Above 3 and upto 6 02
3 Above 10 and upto 15 Above 6 and upto 9 03
4 Above 15 and upto 20 Above 9 and upto 12 04
5 Above 20 and upto 25 Above 12 and upto 15 05
6 Above 25 and upto 30 Above 15 and upto 18 06
7 Above 30 and upto 35 Above 18 and upto 21 07
8 Above 35 and upto 40 Above 21 and upto 24 08
9 Above 40 and upto 45 Above 24 and upto 27 09
10 Above 45 and upto 50 Above 27 and upto 30 10
11 Above 50 and upto 55 Above 30 and upto 33 11
12 Above 55 and upto 60 Above 33 and upto 36 12
13 Above 60 and upto 65 Above 36 and upto 39 13
14 Above 65 and Less than 70 Above 39 and Less than 42 14
16. The Authority notes that the product under consideration produced by the domestic industry and imported

from the subject country are comparable in terms of physical & chemical characteristics, functions & uses,
product specifications, pricing, distribution & marketing, and tariff classification of the goods. The goods
produced by the domestic industry and imported from the subject country are like articles in terms of the
Rules. The two are technically and commercially substitutable. The Authority holds that the subject goods
produced by the domestic industry are like article to the product under consideration imported from the
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D.

subject country within the scope and meaning of Rule 2(d) of anti-dumping Rules.

SCOPE OF DOMESTIC INDUSTRY AND STANDING
D.1. Views of the other interested parties

17. None of the other interested parties have made any submission regarding the standing and scope of
domestic industry.

D.2. Views of the Domestic industry

18. Following submissions have been made by the domestic industry with regard to standing and scope of the
domestic industry:

i. The application has been filed by M/s Jaya Shree Textiles Limited and M/s Sintex Industries. The
applicants account for a major proportion in total Indian production of the product concerned in India.

ii. The application was supported by M/s Linen Art Pvt. Ltd., M/s Golden Fibre LLP and M/s Raymond
Luxury Cottons Ltd. at the time of filing the application.

iii. The applicants are neither related to any producer/exporter of the product under consideration in
China PR, nor are they related to any importer in India or exporter in the subject country. Further, the
applicants have not imported the product under consideration from China. Thus, the applicants should
be considered eligible to constitute domestic industry in terms of Rules.

iv. The applicants are not related to any producer-exporter of the subject goods in China or importer in
India.

v. The applicants have sufficient standing and constitute domestic industry within the meaning of the
Rules, even though this is not a condition mandatory for a sunset review investigation.

D.3. Examination by the Authority
19. Rule 2(b) of the Anti-Dumping Rules defines domestic industry as under:

“(b) “domestic industry” means the domestic producers as a whole engaged in the manufacture of the like
article and any activity connected therewith or those whose collective output of the said article constitutes a
major proportion of the total domestic production of that article except when such producers are related to
the exporters or importers of the alleged dumped article or are themselves importers thereof in such case the
term ‘domestic industry’ may be construed as referring to the rest of the producers”.

20. The present application is filed by M/s Grasim Industries Limited (Jaya Shree Textiles) and
Sintex Industries Ltd. M/s Raymond Luxury Cottons, M/s Linen Art Pvt. Ltd. and M/s Golden Fibre LLP
have also supported the petition and requested imposition of the duty. There are three more domestic
producers of the subject goods, namely, M/s Champdani Industries, M/s Kamarhati Jute Mill and M/s
WFB Baird & Co. India Pvt. Ltd. It is seen that the number of domestic producers has increased from the
original investigation.

21. Further, the production by the applicants constitutes around ***% of the total Indian production and
constitutes a major proportion of Indian production. However, relevant information provided by the
supporters as made available has been nevertheless separately examined at relevant places in order to
ascertain whether its performance shows a materially different position as compared to the applicants.

22. On examination of the material on record as above, and considering the legal provisions, the Authority
holds that the applicants constitute domestic industry in terms of Rule 2(b) of the Anti-dumping Rules and
the application satisfies the criteria of standing in terms of Rule 5(3) of the Rules.

ISSUES RELATED TO CONFIDENTIALITY
E.1. Views of the other interested parties

23. Following submissions have been made by other interested parties in regard to confidentiality claimed by
them and the domestic industry:

i. The domestic industry has claimed confidentiality on information that is not confidential, such as
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iv.

their financial statements and the statement of Indian production. This is preventing other interested
parties from making their submissions, as they do not have access to this information.

The imports by the petitioner and supporters should also be disclosed so that other interested parties
can objectively comment on the petitioner’s eligibility to be treated as domestic industry under Rule
2(b) of the AD Rules.

Information pertaining to raw material, utilities, other conversion cost and interest cost reported in
Format C1 are treated in confidence without being accompanied by a non- confidential summary.

The petitioner has claimed excessive confidentiality and thus, the right of defence cannot be fully
exercised. The petition fails to meet the standards laid down in Rule-7 of the Rules and Trade Notice
No. 01/2013 dated December 09, 2013. Our right to defence is curtailed as significant data is not
properly indexed in NCV petition.

E.2. Views of the Domestic Industry

24. Following submissions have been made by the domestic industry in regard to confidentiality:

Vi.

Vii.

The applicants have claimed only such information as confidential which is neither in public domain
not mandated by law to disclose. Further, the petitioner has provided reasons, at appropriate places,
for claiming confidentiality.

The information related to production (own, supporters, other producers, total in India), export sales
volume, domestic sales volume (own, supporters, other producers), imports of the subject goods by
petitioner and supporters, market share, captive consumption, capacity utilisation, inventory and
employment of the petitioner are business sensitive information, disclosure of which would seriously
jeopardise the commercial interests of petitioner.

Costing information by nature is highly business sensitive and therefore claimed as confidential.
Petitioner has not prepared its injury information on the basis of published information of the legal
entity. The applicants maintain separate financial records for divisions dealing in the subject goods,
which operates as a division or unit of the company. All information has been taken from the
financial accounts of the applicants, which are separately audited. The financial information related
to applicants is not separately available in the public domain. The relevant information has been
provided to the Authority on a confidential basis as the disclosure of the same would jeopardise the
interest of the applicants.

The applicants have estimated the allowances/deductions used for the calculation of net export price
and sales of other Indian producers. The exporters have not shown (in fact, not even claimed) that the
amounts adopted by the applicants are excessive. In any case, the Authority will consider the data
submitted by the exporters after due verification.

The details of imports made by the applicants and the supporters are business-sensitive information
and, therefore cannot be disclosed. The information has been provided in the indexed form which is
justifiable as per the law.

The information related to raw material, utilities, other conversion cost and interest cost reported in
Format C1 is confidential in nature and disclosure of which would seriously jeopardise the interests
of the applicants.

The respondents have claimed excessive confidentiality in the exporter questionnaire response and
the same curtails our right to comment as the responses do not provide a meaningful summary
without assigning any good cause for the same. The submissions of all the exporters and producers
from the subject country should be disregarded and deny them the individual treatment.

E. 3. Examination by the Authority

25. Various submissions have been made by the applicants as well as the other interested parties during the
course of the investigation with regard to confidentiality, to the extent considered relevant by the
Authority, have been examined below.
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26. With regard to the confidentiality of information, Rule 7 of the Anti-Dumping Rules provides as follows:

“Confidential information: (1) Notwithstanding anything contained in sub-rules (2), (3) and (7) of rule 6,
sub-rule (2) of rule 12, sub-rule (4) of rule 15 and subrule (4) of rule 17, the copies of applications received
under sub-rule (1) of rule 5, or any other information provided to the designated Authority on a confidential
basis by any party in the course of investigation, shall, upon the designated Authority being satisfied as to its
confidentiality, be treated as such by it and no such information shall be disclosed to any other party without
specific authorisation of the party providing such information.

(2) The designated Authority may require the parties providing information on confidential basis to furnish
non-confidential summary thereof and if, in the opinion of a party providing such information, such
information is not susceptible of summary, such party may submit to the designated Authority a statement of
reasons why summarisation is not possible.

(3) Notwithstanding anything contained in sub-rule (2), if the designated authority is satisfied that the
request for confidentiality is not warranted or the supplier of the information is either unwilling to make the
information public or to authorise its disclosure in a generalised or summary form, it may disregard such
information.”

27. The Authority considers that any information which is by nature confidential (for example, because its
disclosure would be of significant competitive advantage to a competitor or because its disclosure would
have a significantly adverse effect upon a person supplying the information or upon a person from whom
that person acquired the information), or which is provided on a confidential basis by the parties to an
investigation shall, upon good cause shown, should be treated as such by the Authority. Such information
cannot be disclosed without the specific permission of the party submitting it.

28. The Authority has considered the claims of confidentiality made by the applicants and the other interested
parties and on being satisfied about the same, the Authority has allowed the claims on confidentiality. The
Authority made available to all the interested parties the non-confidential version of evidence submitted
by various interested parties for inspection.

F. MISCELLANEOUS SUBMISSION
F.1. VIEWS OF OTHER INTERESTED PARTIES

29. FOLLOWING MISCELLANEOUS SUBMISSIONS HAVE BEEN MADE BY THE OTHER
INTERESTED PARTIES:

i. The petitioner has not brought any substantive evidence to provide the condition for initiation of AD
investigation while the investigating Authority has not carried out appropriate scrutiny of facts.

ii. Domestic supply of the PUC in the Indian market falls significantly as most of the Indian producers
of the PUC, including the DI, are more concerned towards fulfilling their own captive demand. They
increase their captive consumption of the PUC when the demand is high (peak season), to
manufacture and supply linen textile and apparel to their own retail stores. DI itself imports from
Bangladesh to fulfil its captive demand. Its own production falls short. Downstream users are forced
to import from China and other countries to fulfil their demand by paying higher prices.

iii. The applicants have themselves imported from Bangladesh and have stated that the prices of
Bangladesh to India should not be considered for construction of normal value as these are dumped
imports. This should be considered as a self-admission of DI that they are importing from
Bangladesh at dumped prices for themselves. They are self—inflicting injury.

iv. The applicants are seeking excess protection, which is not the purpose of ADD. ADD is supposed to
create a level playing field, which it has done already. Therefore, there is no need for the
continuation.

v. The Authority to verify whether the applicants are manufacturing different products on the same
production line as the PUC and any inconsistencies in apportionment should be addressed.

vi. Paper book should be circulated with all interested parties before the hearing.
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Vii.

viii.

F.2.

The petitioner, Grasim Industries, takes benefit of anti-dumping measures when it undergoes
negative circumstances, and enough protection has already been given in other products of the
petitioner. It is a habitual user of anti-dumping measures.

The Competition Commission of India has imposed a penalty of Rs. 302 crore on Grasim Industries
for adopting monopolistic practices and abusing its dominant position. In case the duty is
recommended, they may misuse the anti-dumping mechanism to lead to a monopolistic situation in
flax yarn also.

VIEWS OF THE DOMESTIC INDUSTRY

30. Following miscellaneous submissions have been made by the domestic industry:

Vi.

Vii.

viii.

Xi.

The information provided in the petition clearly show that the domestic industry has performed
better after the imposition of ADD. The Authority had initiated the present investigation on the basis
of sufficient evidence of likelihood of dumping of the subject goods from the subject country, and
injury to the domestic industry and causal link between dumping and injury suffered by the domestic
industry.

The captive demand of the Indian industry is below 15% of the total demand. A significant portion
of the capacity of Indian industry is still left underutilised, especially with other producers. The
captive demand cannot be the reason for increase in imports as there is still sufficient capacity to
meet the entire Indian demand.

The performance of the domestic industry has improved after imposition of ADD. However, the
position of the domestic industry is still vulnerable as is evident with the post POl performance
which shows that the industry has started incurring losses.

The domestic industry has not suffered injury due to imports from Bangladesh. The interested parties
have contended that a volume of 3,407 MT from China was not capable of causing injury and a
volume of *** MT imported by one of the applicants caused injury to the domestic industry.

Imports from Bangladesh were very low in volume in relation to production and consumption in
India. Further, share of imports made by one of the domestic industry were quite insignificant
considering its production and Indian consumption.

Even with a total of 8 producers in India with capacity to meet the entire Indian demand, the imports
from China have amounted to around 20% throughout the injury period instead of the base year,
despite duties in place. This signifies that the performance of Indian industry is of no substance to
the Chinese producers.

The performance of the domestic industry has improved however is not as strong as has been
projected by the respondents.

3,407 MT of imports is still significant as these imports are taking place when there is no demand
supply gap, unlike the situation that was prevalent in Ol where imports was a necessity. Imports
have maintained almost 20% share in the demand and the same cannot be considered as
insignificant.

The applicants are helpless against unfair trade practices and dumped foreign imports causing injury.
The only remedy available against said practices in law is trade remedial measures. The industry
facing injury due to dumping can only seek remedy to the injury via an ADD investigation, and
therefore participation in unrelated ADD investigations is of no essence for the present investigation.

The paperbook contained information that was all available in the NCV of the application as shared
with the other interested parties. As there was no new information shared during the oral hearing, the
paperbook wasn’t circulated beforehand as all the information had already been shared in the NCV.

The CCI investigation is unrelated to the ongoing review investigation. The CCI action has no
impact on the ongoing investigation. Additionally, the present review investigation is for the entire
Indian industry and note merely for one company.
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G.

F.3.

EXAMINATION BY THE AUTHORITY

31. Miscellaneous submissions by the interested parties have been examined as under:

Vi.

With regards to the submissions made by the interested parties that the domestic industry has not
brought any substantive evidence to provide the condition for initiation of AD investigation and the
investigating Authority has not carried out appropriate scrutiny of facts, the Authority notes that the
applicants had provided sufficient information that meets the required conditions for initiation of the
present review investigation. The investigation was initiated after satisfying that sufficient evidence,
as required under Rules, was available justifying the initiation.

As regards the argument that the domestic supply of the PUC in the Indian market falls significantly
due to the Indian producers being more inclined towards fulfilling their captive demand. Captive
consumption of the Indian Industry as per the information provided by the domestic industry, is
under 15% of the total Indian demand. The Authority further notes that the Indian industry is left
with unutilised capacity, which surpasses the volume that is being consumed captively by the Indian
producers. This shows that captive consumption is not the reason for imports made by the
downstream industry. The Authority notes that, the other interested parties have not provided any
evidence to establish their argument. In any, case, the Authority considers that a gap in demand and
supply cannot be a reason for depriving the domestic industry of seeking redressal against the
likelihood of dumping and injury by the subject imports.

Regarding the submission that the applicants have imported from Bangladesh and the industry is
causing self-inflicted injury, the Authority notes that imports made by the applicant company is
insignificant in relation to its production and Indian consumption. Further, total imports from
Bangladesh are low in relation to Indian consumption as against imports from China which remains
significant even with the imposition of duties. The DG Systems data considered shows that the price
from Bangladesh is higher than the price at which goods are being exported from China.’

As regards the contention that domestic industry should circulate paperbook, the Authority has noted
that the domestic industry had shown figures and information already provided in the NCV of their
application. This NCV of the application was already circulated with other interested parties by the
applicant. Further, the applicants circulated the paperbook following the oral hearing in order to
enable the interested parties to give comments in its written submissions.

As regards the contention that applicants are a frequent and habitual user of anti-dumping measures,
the Authority notes that anti-dumping duties are remedial measures that can only be imposed after
extensive scrutiny and investigation. These measures are only imposed after establishing the
existence of dumping, injury and a causal link between the two. The Authority considers that the
applicant's participation in other AD investigations in other products has no effect on the present
review investigation.

Regarding the submission that the Competition Commission of India has imposed penalties on
Grasim for monopolistic practice, the Authority notes that the investigation by the CCI is unrelated
to the present review investigation. The CCI had investigated Grasim for practices in an unrelated
product. In addition to the above, the role of CCI and remedy under the AD rules are on a different
premise, and therefore to say that since there is a penalty imposed by the CCIl on one of the
applicants constituting the domestic industry in the current investigation and therefore remedy under
AD Rules cannot be provided is untenable. The Authority notes that the scope of the present
investigation is with regard to examining the possibility of likelihood of continuation or recurrence
of dumping of the product under consideration, whether the same is likely to cause injury to the
domestic industry and whether anti-dumping duties are required to be extended.

DETERMINATION OF NORMAL VALUE, EXPORT PRICE AND DUMPING MARGIN
G.1. VIEWSOF OTHER INTERESTED PARTIES

32. The submissions made by the other interested parties on determination of normal value, export price and
dumping margin are as follows:
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Vi.

Vii.

viil.

G.2.

Prices from Ethiopia should not be discarded merely because the investment in Ethiopia is from
Chinese manufacturers. Goods produced in Ethiopia are neither of Chinese origin nor are affected
by prices in China. The Ethiopian producer’s relation with Kingdom Group, China is irrelevant.
Further, the applicants have not provided any evidence as to how the investments in Ethiopia affects
the price of the PUC from Ethiopia. Ethiopian prices are in fact higher than prices from Bangladesh
during the POLI.

Determination of normal value based on constructed cost in India with reasonable returns is illegal
and contrary to Para 7 of Annexure-1. Normal value is required to be determined having regard to
the various sequential alternatives provided under Para 7 of Annexure-I.

The normal value must be determined in accordance with the hierarchy of methods prescribed in
Para 7 of Annexure-1 of the AD Rules. The price of the PUC from Bangladesh should be used as the
normal value in the second option under paragraph 7 of Annexure-I to the 1995 Rules.

Export price of Kingdom Group should be determined based on their questionnaire responses.
Respondents filed both parts of questionnaires meant for SSR investigation along with the
transaction wise details of exports to third countries and identified PCNSs.

Disregard PCNs with negative dumping margin and considering only PCNs with positive dumping
margin is called zeroing, which is illegal. There is no provision for zeroing under the Indian law.
Reference made to Appellate Body Report in European Communities —cotton-type Bed Linen from
India, and the Appellate Body Report in United States —Softwood Lumber, where it was held that
zeroing fails to fully and duly account for actual prices of export transaction that take place during a
POI and result in inflated dumping margin.

The applicants have also not provided any evidence for claiming that there is targeted dumping in
the present review.

The applicants have not provided any data to the other interested parties that performance of the
domestic industry has deteriorated post POI.

As a result of the strong protection afforded to the domestic industry the subject imports declined
from 9,371 MT in the POI of the original investigation to 3,407 MT in the POI of the present
review. The import price from China has also almost doubled in the POI of the current review
compared to the POI in the original investigation.

The domestic industry has not shown that the company is dumping the PUC into India, nor had it
showed that it has excess or surplus capacities. It has also not shown that there is price suppression
or depression in the market and also has not provided any other relevant evidence to support its
claim.

Provisions of Section 9A(6A) of the Customs Tariff Act, 1975, which states that the margin of
dumping for an exporter has to be determined based on the information provided by that exporter.
This provision applies both in original investigations as well as sunset reviews conducted pursuant
to Section 9A(5) of the Customs Tariff Act, 1975.

Views of the Domestic Industry

33. The following are the submissions made by the domestic industry with regard to determination of normal
value, export price and dumping margin are as follows:

The subject country has continued to dump into India despite the imposition of antidumping duty.

The dumping margin for some of the PCNs where imports are higher is far more significant. This
implies “targeted dumping”.

The Authority should determine why the dumping margin should be determined on the basis of all
imports when exporters have resorted to targeted dumping in the Indian market.

PCNs with negative dumping margin should be disregarded and only PCNs with positive dumping
margins should be adopted.
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v. Market economy status cannot be granted to the respondents unless the responding exporters satisfy
that none of their major shareholders is a state owned/controlled entity, that the prices of major
inputs substantially reflect market values; unless the responding Chinese exporters pass the test in
respect of each and every parameter laid down under the rules and that the responding company has
participated in the present investigation along with its related parties involved with the PUC.

vi. Market economy treatment cannot be given where Chinese exporters are unable to establish that
their books are consistent with International Accounting Standards (IAS).

vii. It is for the responding Chinese exporters and not for the Authority to establish that they are
operating under market economy conditions.

viii. The normal value for China in such a case can be determined only in accordance with the provisions
of para 7 of the Annexure | to Anti-dumping Rules in view of the aforementioned facts and
circumstances.

ix. Normal value in China of the product under consideration could not be determined on the basis of
price or constructed value in a market economy third country for the reason that the relevant
information is not publicly available.

X. Normal value in China could not be determined on the basis of price from such third country to
other country, including India as the relevant information is not publicly available pertaining to
exports from market economy third countries to other countries. Regarding imports into India, apart
from China, imports are from Ethiopia and Bangladesh. Imports from Ethiopia are from related
party of the Chinese producer and is in the same group exports (Kingdom group) and the import
price from Bangladesh is dumped, therefore both these prices are not appropriate to be taken for
determination of normal value.

xi. The applicant has determined Normal Value in China on the basis of the cost of production,
considering consumption norms of the domestic industry for raw material and utilities, taking the
price of all raw materials as per the domestic industry and duly adjusted with selling, general and
administrative expenses and considering the consumption norms of the applicants.

xii. The export price is constructed based on the information available from the import data after making
due adjustments based on the best available information with the industry to make it comparable with
normal value.

xiii. The dumping margin is positive and substantial.

xiv. The response of the respondents should not be accepted if the exporters have not filed transaction
wise details of exports to third countries and have not identified PCN therein, in any case, the
Authority should not accept the EQR.

xv. The very fact that the exporters have resorted to dumping gets established by their tacit admission in
not denying the existence of dumping.

xvi. None of the exporters have claimed market economy treatment. In fact, they have stated that they do
not request market economy treatment and that they accept the normal value determined by DGTR.

G.3. Examination by the Authority
34. Under section 9A (1) (c), normal value in relation to an article means:

(i) the comparable price, in the ordinary course of trade, for the like article when destined for
consumption in the exporting country or territory as determined in accordance with the rules made
under sub-section (6); or

(ii) when there are no sales of the like article in the ordinary course of trade in the domestic market of
the exporting country or territory, or when because of the particular market situation or low volume
of the sales in the domestic market of the exporting country or territory, such sales do not permit a
proper comparison, the normal value shall be either —

(@  comparable representative price of the like article when exported from the exporting
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35.

36.

37.

country or territory to an appropriate third country as determined in accordance with the
rules made under sub-section (6); or

(b)  the cost of production of the said article in the country of origin along with
reasonable addition for administrative, selling and general costs, and for profits, as
determined in accordance with the rules made under sub- section (6):

Provided that in the case of import of the article from a country other than the country of origin and
where the article has been merely transshipped through the country of export or such article is not
produced in the country of export or there is no comparable price in the country of export, the
normal value shall be determined with reference to its price in the country of origin.

Article 15 of the China’s Accession Protocol with the WTO provides as follows:

“Article VI of the GATT 1994, the Agreement on Implementation of Article VI of the General Agreement
on Tariffs and Trade 1994 ("Anti-Dumping Agreement") and the SCM Agreement shall apply in
proceedings involving imports of Chinese origin into a WTO Member consistent with the following:

"a) In determining price comparability under Article VI of the GATT 1994 and the Anti- Dumping
Agreement, the importing WTO Member shall use either Chinese prices or costs for the industry
under investigation or a methodology that is not based on a strict comparison with domestic prices
or costs in China based on the following rules:

i. If the producers under investigation can clearly show that my conditions prevail in the industry
producing the like product with regard to the manufacture, production and sale of that product,
the importing WTO Member shall use Chinese prices or costs for the industry under investigation
in determining price comparability;

ii. The importing WTO Member may use a methodology that is not based on a strict comparison
with domestic prices or costs in China if the producers under investigation cannot clearly show
that market economy conditions prevail in the industry producing the like product with regard to
manufacture, production and sale of that product.

b) In proceedings under Parts II, 11l and V of the SCM Agreement, when addressing subsidies described
in Articles 14(a), 14(b), 14(c) and 14(d), relevant provisions of the SCM Agreement shall apply;
however, if there are special difficulties in that application, the importing WTO Member may then use
methodologies for identifying and measuring the subsidy benefit which take into account the possibility
that prevailing terms and conditions in China may not always be available as appropriate
benchmarks. In applying such methodologies, where practicable, the importing WTO Member should
adjust such prevailing terms and conditions before considering the use of terms and conditions
prevailing outside China.

¢) The importing WTO Member shall notify methodologies used in accordance with subparagraph (a) to
the Committee on Anti-Dumping Practices and shall notify methodologies used in accordance with
subparagraph (b) to the Committee on Subsidies and Countervailing Measures.

d) Once China has established, under the national law of the importing WTO Member, that it is a market
economy, the provisions of subparagraph (a) shall be terminated provided that the importing
Member's national law contains market economy criteria as of the date of accession. In any event, the
provisions of subparagraph (a)(ii) shall expire 15 years after the date of accession. In addition, should
China establish, pursuant to the national law of the importing WTO Member, that market economy
conditions prevail in a particular industry or sector, the non-market economy provisions of
subparagraph (a) shall no longer apply to that industry or sector."

It is noted that while the provisions contained in Article 15(a)(ii) have expired on 11.12.2016. However,
the provisions under Article 2.2.1.1 of the WTO read with obligation under 15 (a) (i) of the Accession
protocol require the criterion stipulated in para 8 of Annexure | of India's AD Rules to be satisfied through
the information/data to be provided in the supplementary questionnaire for claiming the market economy
status.

At the stage of initiation, the Authority proceeded as per the information given by the applicants. Upon
initiation, the Authority advised the producers/ exporters in China PR to respond to the notice of initiation



68

WWW.TAXSCAN.IN - Simplifying Tax Laws

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

G5.

38.

39.

and provide information relevant to the determination of their market economy status. The Authority sent
copies of the supplementary questionnaire to all the known producers/ exporters for rebutting the
presumption of non- market economy in accordance with criteria laid down in Para 8(3) of Annexure-I to
the Rules and furnish relevant detailed information. The Authority also requested the Government of
China PR to advise the producers/ exporters in China PR to provide the relevant information. The
following producers/exporters have co-operated in this investigation by filing the questionnaire response:

a. Zhejiang Kingdom Linen Company Limited, China PR

b. Heilongjiang Kingdom Linen Company Limited, China PR

C. Jiangsu Jinyuan Flax Company Limited, China PR

d. Zhejiang Jinyuan Flax Company Limited, China PR

e. Heilongjiang Yanshou Jijia Flax Textile Company Limited, China PR
f.Yixing Sunshine Linen Textile Company Limited, China PR

None of the exporters/producers contested the NME status of China. Thus, in view of the above position
and in the absence of rebuttal of the non-market economy presumption by any Chinese exporting
company, the Authority, consider it appropriate to treat China PR as a nhon-market economy country in the
present investigation and proceeds with para 7 of Annexure-1 to the Rules for determination of normal
value in case of China PR.

As regards the argument of targeted dumping margin should be determined in the present case, it is noted
that sufficient evidence has not been made available showing that the export price by the exporters varies
significantly depending on the purchaser, region or time period. Thus, the Authority has not determined
the targeted dumping margin.

G.4. NORMAL VALUE FOR CHINA PR

40.

41.

The Authority notes that no evidence has been provided by the domestic industry or other interested
parties on prices in market economy third countries. The global trade data also could not be used to
consider price from a market economy third country in view of the fact of various PCNs involved. Further,
as regards imports into India is concerned, it is seen that imports from Ethiopia and Bangladesh are
significant. The applicants have contended that the price of imports into India from Ethiopia is distorted
due to the exporter being an extension of a Chinese producer. The applicants have also reported the
existence of subsidies being granted to the Ethiopian producer. The countervailability of schemes
prevailing in Ethiopia is not a subject concerning the present investigation. The Authority notes that the
imports from Ethiopia are only of 2 PCNs and imports from Bangladesh are only of 3 PCNs. These 2/3
PCNs cannot represent the 14 PCNs considered by the Authority for this investigation. Thus, the normal
value could not be determined on the basis of the price from such countries to India.

Therefore, the Authority has determined the normal value for the subject imports in China as per the
“price actually paid or payable in India” as stipulated in para 7 of Annexure — | to the AD Rules, 1995. It
has been computed based on the cost of production of the domestic industry, with reasonable addition for
selling, general and administrative expenses, and profits. The normal value was constructed PCN wise for
a fair comparison. The weighted average on the basis of quantities of various PCN by the respective
producer exporter is shown in the dumping margin table below.

EXPORT PRICE

Kingdom Group: M/s Zhejiang Kingdom Linen Co., Ltd., M/s Zhejiang Jinyuan Flax Co., Ltd., and M/s
Jiangsu Jinyuan Flax Co., Ltd., M/s Heilongjiang Kingdom Linen Co., Ltd.

42,

From the responses filed, it is noted that Kingdom Group comprises of the following four related entities
involved in the production and exports of the product concerned to India:

i.  Zhejiang Kingdom Linen Company Limited, China PR -
ii.  Heilongjiang Kingdom Linen Company Limited, China PR
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43.

44,

45,

46.

47.

48.

49,

50.

iii. Jiangsu Jinyuan Flax Company Limited, China PR
iv.  Zhejiang Jinyuan Flax Company Limited, China PR

The above-mentioned four companies have filed separate responses to the Exporter’s Questionnaire.
Zhejiang Kingdom Linen Co., Ltd. was not involved in direct exports of the subject goods during the POI,
it exported to India through Zhejiang Jinyuan Flax Co., Ltd. and Jiangsu Jinyuan Flax Co., Ltd., during the
POLI.

The volume of imports claimed by the exporters/producers in the EQR was compared with the DG
system’s data. The Authority noted a difference between the data reported by the exporters when
compared with the data from DG Systems. The Authority proposed to use exports made by these
exporters/producers as reported in DG Systems data for the purpose of determining export price. Upon
issuance of the Disclosure Statement, all the responding exporters/producers have contended that the
export price should be considered based on the response made by the exporters in their EQR. In the
submissions made by the responding exporters/producers, they have explained that the mismatch in data
may be on account of the fact that (a) sales made to units located in SEZs may not have fully reflected in
DG Systems data (b) transfer of the subject goods to FTWZ may not have reflected in database and (c)
time differences between date of shipping and date of landing in India. The Authority has therefore
considered export price based on the response filed by the exporters. Adjustments claimed by the
exporters have been duly considered by the Authority.

The Authority while doing the analysis of the EQR data and cross-verifying with DG system data had
found that the company “Heilongjiang Kingdom Linen Company Limited” had not exported any volume
during the POI contrary to what they reported in their EQR. The invoices presented by the exporter bear
the name of some other company. The exporters have thereafter clarified, based on the evidence already
on record of the investigation through business license, invoices, export documents that the Chinese name
of the entity is the same and the entity bears a unique Uniform Social Credit Code confirming that the
entities are same. The Authority has considered “Heilongjiang Kingdom Enterprises Co. Ltd” as reported
in the export documents in the duty table.

Accordingly, the NEP has been worked out PCN wise for comparison with the respective CNV and then
weighted average has been calculated. The weighted average net export price determined for exports to
India is as shown in the dumping margin as per Table in the following paragraphs.

M/s Yixing Sunshine Linen Textile Co., Ltd. (Producer/Exporter)

M/s Yixing Sunshine Linen Textile Co., Ltd has filed exporter questionnaire response. It is noted that M/s
Yixing Sunshine Linen Textile Co., Ltd., is a producer as well as exporter of the subject goods. During the
POI, M/s Yixing Sunshine Linen Textile Co., Ltd., exported the subject goods to India directly.

As per the EQR submissions, the volume claimed by the exporters/producers was compared with the DG
system’s data. The Authority noted that there exists a difference between the data reported by the exporter
when compared with the data from DG Systems. The Authority proposed to use exports made by these
producers as reported in DG Systems data for the purpose of determining export price. Upon issuance of
the disclosure statement, the responding exporters/producers have contended that the export price should
be considered based on the response made by the exporters in their EQR including all export sales to SEZ.
It has been submitted that the authority considered export sales to SEZ in the past investigation. The
Authority has verified the accuracy of data from DG Systems and SEZ data and therefore considered
export price based on the response by the exporters. Adjustments claimed by the exporters have been duly
considered by the Authority.

Adjustments as per the claim of the responding producer/exporter except for ocean freight which was not
provided by the responding producer/exporter, has been considered by the Authority. For ocean freight,
the Authority has considered the information provided by the largest exporter of the subject country. It
was argued that commission has not been paid by the exporter, thus the adjustment made towards
commission paid has been corrected.

Accordingly, the NEP has been worked out PCN wise for comparison with the respective CNV and then
the weighted average has been calculated. The weighted average net export price determined for exports to
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Sl

52.

53.

54.

India is as shown in the dumping margin as per Table in the following paragraphs.
M/s Heilongjiang Yanshou Jijia Flax Textile Co. Ltd. (Producer/Exporter)

M/s Heilongjiang Yanshou Jijia Flax Textile Co. Ltd. has filed exporter questionnaire response. It is noted
that it is a producer and exporter of the subject goods. During the POI, it has exported the subject goods
directly. Adjustments towards inland transportation and others, overseas freight, overseas insurance, bank
charges and credit have been claimed by the producer and exporters and the same have been allowed by
the Authority.

As per the EQR submissions, the volume claimed by the exporters/producers was compared with the value
in DG system’s data. The Authority noted that there exists a difference between the data reported by the
exporter when compared with the data from DG Systems. The Authority proposed to use exports made by
these producers as reported in DG Systems data for the purpose of determining export price. Upon
issuance of the Disclosure Statement, all the responding exporters/producers have contended that the
export price should be considered based on the response made by the exporters in their EQR including all
export sales to SEZ. It has been submitted that the authority considered export sales to SEZ in the past
investigation. The Authority has verified the accuracy of data from DG Systems and SEZ data and
therefore considered export price based on the response by the exporters. Adjustments claimed by the
exporters have been duly considered by the Authority.

Accordingly, the NEP has been worked out PCN wise for comparison with the respective CNV and then
the weighted average has been calculated. The weighted average net export price determined for exports to
India is shown in the dumping margin as per the table in the following paragraphs.

DETERMINATION OF DUMPING MARGIN

The dumping margin determined for each co-operating producers/exporters based on PCN wise
constructed normal value and net export price, is determined as follows:

SN

Producer/Exporter Quantity CNV NEP Dumping Margin

MT USD/Kg USD/Kg | USD/Kg % % Range

1 Jiangsu Jinyuan Flax Co., il Fkk Fkk Hkk Hkk Negative

Ltd/ Zhejiang Jinyuan Flax
Co., Ltd./ Zhejiang Kingdom
Linen Co., Ltd/ Heilongjiang
Kingdom Enterprises Co., Ltd

2 |Yixing Sunshine Linen Textile il Fx falael falalel falael Negative

Co., L

3 Heilongjiang Yanshou Jijia il il Hhx Hhx Hhx Negative

Flax Textile Co., Ltd

4 | Any other than the producers il il Hhx Hhx Hhx 25-35

at

SI. No. 1-3

l. ASSESSMENT OF INJURY AND CAUSAL LINK
I.1. SUBMISSIONS MADE BY THE OTHER INTERESTED PARTIES

55.

The following submissions have been made by the other interested parties with regard to injury and causal
link:

i Even the applicants did not claim injury due to the subject imports but stated improvement due to
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Vi.

Vii.

viil.

Xi.

Xii.

Xiii.

ADD and that protection is required as the industry is in a fragile state. Conditions of Indian
industry improved to the level where there is healthy competition between Indian manufacturers.
Based on market intelligence, respondents plotted average selling prices of the domestic industry
and other Indian producers, which the Authority can verify.

The domestic industry is not vulnerable in terms of price sensitivity. There is a healthy competition
between the Indian producers. So much so that the other Indian manufacturers have been
undercutting the exporters as well as the applicants.

Legally untenable submission that that even if one condition is satisfied, duty cannot be revoked, as
no one factor can be a decisive guidance for determination of likelihood of continuance of material
injury.

The applicant’s contention is false that none of the respondents argued against likelihood or threat of

injury. Respondent raised arguments against the likelihood or threat of injury during the oral hearing
dated 20th June 2023 and also in written submission.

The burden of proof is with the applicants to establish likelihood of injury. However, the applicants
have failed to provide any positive evidence. The applicants are merely alleging or remote
possibilities to contend likelihood of injury. It is contravention to WTO Panel Report in Pakistan-
Biaxially Oriented Polypropylene Film from UAE and WTO Appellate Body Report in US- Oil
Country Tubular Goods (OCTG) from Mexico.

The Authority should use average cost of production of the applicants and not the cost of production
during the POI for construction of NIP. This is in direct contravention of paras 3 and 4 of Annexure
Il of the AD Rules. Actual data relating to cost of production for POl of domestic industry only
needs to be considered for determination of NIP.

Domestic industry's own statement is that there is no price suppression or depression. They have not
shown how there could be price suppression/depression on account of imports in the event of expiry
of duties.

The Authority to consider weighted average of NIP of individual domestic producers and take the
respective share of domestic production of the subject goods for computation of weighted average
NIP for domestic industry as a whole.

Profitability of the applicants increased throughout injury period of present review. Thus, no relation
between imports from China PR and profitability. Market share also remained stable over the period.
Other producers managed to increase their share. Failure of the applicants to perform as well as their
competitors in the Indian market not due to imports. The domestic industry is oriented towards
exports and is growing its business in the export markets quite profitably. The focus of the Indian
industry is their own captive consumption and export market.

The market share of the domestic industry has remained stable throughout the injury period, and
imports from the subject country or other countries is too low to affect the market share of the
domestic country.

In the present case, anti-dumping duty has been in force for five years. The economic situation of
the domestic industry and the Indian producers has significantly improved since then. There are now
eight domestic producers of the subject goods in India, which is a substantial increase from four
domestic producers during the original investigation in the year 2018.

The domestic industry's cash profits have increased drastically throughout the injury period, but its
PBT has decreased due to high interest costs.

The landed value of the Chinese imports is similar to the average selling price of the domestic
industry. The broad range of 0-10% price undercutting given in the table above is only to hide the
very low or nil price undercutting. Further, with such high landed prices from China that are
comparable with domestic industry’s selling prices, price suppression or price depression is out of
the question. For Kingdom Group, the landed value of the imported goods is [higher and at
instances, at par with the selling price of the domestic industry and other Indian producers].
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Xiv.

XV.

XVi.

XVii.

XViil.

XiX.

XX.

XXi.

There is no volume effect and price effect. Economic Parameters have improved.

Fresh calculation of dumping margin, injury margin and rate of duty should be done for
Heilongjiang Yanshou Jijia as it did not export during the original investigation and only in the SSR.
In case, the Authority intends to recommend duty, it should consider the Rule 23(1), Rule 23(3),
Rule 4(d) and Rule 17(1) read with Annexure 3 and incorporate the same while calculating dumping
margin. List of investigations where anti-dumping duty was increased or decreased SSR
investigation and list of investigations where anti-dumping duty was withdrawn by the Authority are
provided on pages 7 and 8 in the rejoinder submission.

The domestic industry is importing products from Bangladesh, which it claims are dumped. This
suggests that the domestic industry may be contributing to its own injury.

The financial mismanagement of Sintex Industries Ltd., which was facing insolvency proceedings
and was acquired by Reliance Industries Limited this year, cannot be attributed to the exporters and
the importers of the PUC.

Sintex Industries Limited, being an insolvent and bankrupt company has a very high interest cost.
Normalisation of interest costs has been a practice of the Designated Authority in previous
investigations as held in saturated fatty alcohol case.

Injury allegedly suffered by domestic industry due to other factors than China PR.

CCI imposing penalty on Grasim for adopting monopolistic practice and abusing dominant power
played a very important role in the deterioration of the performance of the domestic industry, which
is attributed to alleged dumping of the subject goods and petitioners failed to provide this to the
authority.

They are inflicting self-injury. Further, they have not provided evidence as how the imports from
Bangladesh are dumped imports.

SUBMISSIONS OF THE DOMESTIC INDUSTRY

56. The following submissions have been made by the domestic industry with regard to injury and causal link.

VI.

VII.

VIII.

IMPORTS FROM CHINA PR DECLINED IN 2019-20 AS COMPARED TO HIGH VOLUMES
DURING THE ORIGINAL CASE, L.E., 2014 — 2017. THE IMPORTS HAVE ONCE AGAIN
INCREASED FROM 2020-21 ONWARDS INCLUDING IN THE POlI.

CHINESE IMPORTS STILL CONSTITUTE AROUND 82% OF TOTAL IMPORTS INTO INDIA.

KINGDOM GROUP IN CHINA (THE LARGEST EXPORTER OF THE SUBJECT GOODS),
HAS ESTABLISHED CAPACITIES IN ETHIOPIA AND THUS IMPORTS FROM ETHIOPIA
ARE PSEUDO-CHINESE IMPORTS, WITH PRICE COMPARABLE TO CHINESE PRICE.

IMPORTS FROM CHINA IN RELATION TO INDIAN PRODUCTION AND CONSUMPTION
HAS DECLINED DEEPLY AFTER IMPOSITION OF DUTY IN 2018. HOWEVER, SAME
HAVE STARTED INCREASING THEREAFTER AND ARE NOW SIGNIFICANT.

IMPORTS DID NOT CAUSE SIGNIFICANT INJURY ONLY DUE TO THE EXISTENCE OF
DUTIES IN PLACE.

IMPORTS ARE UNDERCUTTING PRICES IN THE DOMESTIC MARKET, HOWEVER, THE
DUTIES IN PLACE HAVE PREVENTED THE IMPORTS FROM CAUSING PRICE
SUPPRESSION OR DEPRESSION IN THE MARKET IN THE POI.

LANDED PRICE OF IMPORTS ARE BELOW THE NON-INJURIOUS PRICE OF THE
DOMESTIC INDUSTRY, HIGHER IN PCNS WITH HIGH IMPORT VOLUMES. ABSENCE OF
ADD WOULD HAVE HAD DEPRESSING EFFECT ON THE PRICES OF THE DOMESTIC
INDUSTRY IN THE MARKET.

AFTER INCREASE IN CAPACITY OF THE DOMESTIC INDUSTRY FROM OlI, THE INDIAN
INDUSTRY IS NOW SUFFICIENT TO CATER TO THE INDIAN DEMAND. DESPITE THIS,
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1.3.

THE MARKET SHARE OF IMPORTS HAS HOWEVER INCREASED OVER THE PRESENT
INJURY PERIOD.

IX.  THE IMPORTS FROM THE SUBJECT COUNTRY FIRST DECLINED, BUT THEN HAVE

BEEN INCREASING CONTINUALLY. FURTHER, VOLUME OF IMPORTS REMAINED
SIGNIFICANT IN THE PRESENT POI.

X. THE ROI OF THE INDUSTRY HAS IMPROVED. HOWEVER, THE SAME IS STILL BELOW
THE REASONABLE LEVELS CONSIDERED BY THE AUTHORITY. THE DI SUFFERED
LOSSES IN THE FIRST TWO YEARS OF THE PRESENT INJURY PERIOD, THE DI HAS
NOW COME BACK TO THE PROFITS IN THE REGION OF PRE-DUMPING PERIOD I.E.
2014-15. THE CASH PROFITS FOLLOW THE SAME TREND.

Xl. INVENTORIES HAVE INCREASED AGAIN IN THE POl WITH INCREASE IN IMPORTS.
XIl. IMPOSITION OF DUTIES LED TO A POSITIVE GROWTH; HOWEVER THE DI IS STILL IN

A FRAGILE CONDITION, VULNERABLE TO INJURY.

XIl.  DUMPING MARGIN IS STILL POSITIVE AND SIGNIFICANT.

XIV. IN CASE DUTY CEASES, IMPORTS FROM THE SUBJECT COUNTRY WOULD INCREASE

FURTHER. CONSEQUENTLY, THE DOMESTIC INDUSTRY WOULD BE FORCED TO
REDUCE THE PRICE OF THE PRODUCT RESULTING IN ADVERSE PRICE EFFECT OF
DUMPING ON THE DOMESTIC INDUSTRY.

XV. SHOULD THE DOMESTIC INDUSTRY BE FORCED TO REDUCE THE PRICES, ITS

NATURAL IMPACT WOULD BE ON THE PROFITABILITY OF THE DOMESTIC
INDUSTRY, AND CONSEQUENTLY ROI AND CASH PROFITS.

XVI.  SHOULD THE DOMESTIC INDUSTRY CHOOSE TO MAINTAIN ITS CURRENT PRICE

LEVELS, IT WILL SUFFER ADVERSE VOLUME EFFECT, CONSIDERING THE
SIGNIFICANT PRICE UNDERCUTTING.

XVIl.  SHOULD THE DOMESTIC INDUSTRY PREFER TO LOSE SALES VOLUMES, IT WOULD

SPELL MUCH BIGGER INJURY. DECLINE IN SALES VOLUME WOULD RESULT IN
INCREASE IN INVENTORIES LEVEL AND CONSEQUENT DECLINE IN PRODUCTION,
CAPACITY UTILIZATION, AND PRODUCTIVITY.

EXAMINATION BY THE AUTHORITY

57.

58.

59.

60.

The Authority has examined the evidence submitted by all the interested parties with regard to injury to
the domestic industry. The injury analysis made by the Authority hereunder addresses the various
submissions made by the interested parties.

According to Section 9(A)(5) of the Customs Tariff Act, anti-dumping duty imposed shall, unless revoked
earlier, cease to have effect on the expiry of five years from the date of such imposition, provided that if
the Central Government, in a review, is of the opinion that the cessation of such duty is likely to lead to
continuation or recurrence of dumping and injury, it may, from time to time, extend the period of such
imposition for a further period of five years and such further period shall commence from the date of order
of such extension.

The Authority notes that this being a sunset review of anti-dumping duty already in force, the continuation
of material injury to the domestic industry, as well as the likelihood of continuation or recurrence of
material injury, needs to be examined in the context of actual or likely imports of the subject goods from
the subject country. In the instant case, the Authority notes that imports have declined from the original
investigation, however, imports have increased in the POI compared to the base year of the present injury
period.

In consideration of submissions received in this regard, the Authority has first examined the current injury,
if any, to the domestic industry before examining the likelihood aspects of dumping and injury on account
of imports from the subject country.



WWW.TAXSCAN.IN - Simplifying Tax Laws

74 THE GAZETTE OF INDIA : EXTRAORDINARY [PART |—SEC.1]
Volume effect of dumped imports and impact on domestic industry
i. Assessment of Demand
61. The Authority has defined, for the purpose of the present investigation, demand, or apparent consumption
of the subject goods in India as the sum of domestic sales of the Indian producers and imports from all
sources. The demand for the product under consideration is given below:
SN Particulars Unit 2019-20 2020-21 2021-22 POI
1 | Sales of Domestic Industry including MT falaled faleled falaled falaled
Captive
Trend Indexed 100 64 107 118
2 Sales of Supporters including Captive MT il il il il
Trend Indexed 100 82 114 132
3 Sales of Other Producers MT falalel falaled falalel falalel
Trend Indexed 100 67 116 117
4 Imports from Subject Country MT 3,167 2,061 3,315 3,455
5 Import from Other Countries MT 186 110 557 830
6 Total demand including captive MT Fhx Fkk Fhx falea
Trend Indexed 100 68 111 123
7 Total demand excluding captive MT Fhx Fkk Fhx faie
Trend Indexed 100 69 108 120
62. It is seen that the demand of the PUC declined in 2020-21 from the base year and increased thereafter till
the POLI.
ii.  Import volumes and share of the imports from the subject country
63. With regard to the volume of the subject imports, the Authority is required to consider whether there has
been a significant increase in dumped imports either in absolute terms or relative to production or
consumption in India. The volume of imports of the subject goods from the subject country has been
analysed as under:
SN Particulars Unit 2019-20 2020-21 2021-22 POI
1 Subject Country Imports MT 3,167 2,061 3,315 3,455
2 Other Country imports MT 186 110 557 830
3 Total Imports MT 3,353 2,172 3,873 4,285
4 Subject Imports in Relation Indian % falele faleie faleie faleie
production
5 Subject Imports in Relation Indian % falele faleie faleie faleie

consumption

64. Itis seen that:

a.  The imports from the subject country have declined since the original investigation period. Imports
in the present injury period declined in 2020-21 and increased thereafter over the injury period.
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b.  Imports in relation to production and consumption have marginally declined, however, remain
significant.

65. Despite the industry enhancing capacity to meet the domestic demand, imports still constitute a significant
share of domestic consumption.

iii.  Price effect of the subject imports and impact on domestic industry

66. With regard to the effect of dumped imports on prices, the Authority has considered whether there has
been a significant price undercutting by the dumped imports as compared with the price of the like product
in India, or whether the effect of such dumped imports is otherwise to depress prices to a significant
degree or prevent price increase, which otherwise would have occurred, to a significant degree.

iv.  Price undercutting

67. Price undercutting has been worked out by comparing the landed price of the imports with the selling
price of the domestic industry for the investigation period. The price undercutting has been determined
separately for each PCN produced by the domestic industry and thereafter for the product under
consideration as a whole. The weighted average undercutting computation is as under:

POI QTY LV NSR Price Price
i i 0
MT Rs/ Kg Rs/Kg Undercutting  |Undercutting (%0)
(Rs/Kg) Range
Subject Country 3,455 1,424 o = 010

68. The Authority notes that the weighted average undercutting is positive during the POI.
v.  Price underselling / Injury Margin

69. The Authority has worked out non-injurious prices of the subject goods and compared the same with the
landed value of the imported goods to arrive at the extent of price underselling. The price underselling/
injury margin has been determined separately for each PCN and thereafter for the product under
consideration as a whole.

70. 1t is noted from the below table that the price underselling/ injury margin is positive, indicating that the
imports have entered the market at injurious prices. The injury margin for cooperative producers/exporters
is also evaluated as under:

Country Producer NIP Landed Price Injury Injury Injury
Margin Margin Margin

Wt. Avg. USD/Kg USD/Kg USD/Kg % Range

Jiangsu Jinyuan Flax Co., il il il il 0-10

China PR Ltd/ Zhejiang Jinyuan Flax
Co., Ltd./ Zhejiang
Kingdom Linen Co., Ltd/
Heilongjiang Kingdom
Enterprises Co., Ltd

Yixing Sunshine Linen il il il il Negative
Textile Co., Ltd

Heilongjang Yanshou Jijia il il il il Negative
Flax textile Co., Ltd

Others *k%k *k%k *k%k *k%k 15_25

China PR as a whole Fkx Fkx faleie faleie Negative
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vi.  Price suppression and depression
71. In order to determine whether the effect of imports is to depress prices or prevent price increases which
otherwise would have occurred, the Authority has examined the changes in the landed price of imports,
and costs & prices of the domestic industry over the injury period.
SN Particulars Unit 2019-20 2020-21 2021-22 POI
1 | Cost of sales Rs. /Kg faleie Fhx Fhx falaie
2 | Trend Indexed 100 90 93 105
3 | Selling price Rs./Kg ikl Fx Fx ekl
4 | Trend Indexed 100 92 110 122
72. 1t is seen that the cost of sales of the domestic industry has declined initially but has increased more than
the base year in the POI, and the selling price has increased constantly. Thus, the imports were not having
any suppressing or depressing effect on the prices of the domestic industry in the market. The weighted
average Landed Value for China PR in POI is 1,424 Rs/Kg which is below the level of weighted average
selling price resulting into positive undercutting.
Economic Parameters relating to the domestic industry
73. The Rules require that the determination of injury shall involve an objective examination of the
consequent impact of these imports on domestic producers of such products. With regard to the
consequent impact of these imports on domestic producers of such products, the Rules further provide that
the examination of the impact of the imports on the domestic industry should include an objective and
unbiased evaluation of all relevant economic factors and indices having a bearing on the state of the
industry, including actual and potential decline in sales, profits, output, market share, productivity, return
on investments or utilization of capacity; factors affecting domestic prices, actual and potential negative
effects on cash flow, inventories, employment, wages, growth, ability to raise capital investments. The
Authority has, accordingly, herein under-examined the performance of the domestic industry over the
injury period.
i.  Production, capacity, capacity utilization and sales
74. The position of the domestic industry over the injury period with regard to production, capacity, capacity
utilization, domestic sales and export is as under:
SN Particulars Unit 2019-20 2020-21 2021-22 POI
l Capacity MT *k*k *k*k *k*k *k*k
Trend Indexed 100 100 100 100
2 [Production - Total MT falele falaied faleie faleie
Trend Indexed 100 61 115 125
3 |Production - PUC MT kel il faladed falaied
Trend Indexed 100 61 116 126
4 |Capacity Utilization % faleie Hhx il il
Trend Indexed 100 61 115 125
5 |Domestic Sales MT falele falaied faleie falele
Trend Indexed 100 64 104 116
6  |[Export Sales MT falel falel Fx fale
Trend Indexed 100 42 137 168
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75. The Authority notes that the capacity of the domestic industry has remained at the same level over the
injury period. The capacity utilization of the domestic industry decreased during 2020-21 during the
COVID period but improved thereafter.

76. The information provided by the supporters on capacity, production and sales is given below:

Particulars Unit 2019-20 2020-21 2021-22 POI
Capacity MT FHk ko o raray
Trend 100 100 100 110
Production MT o e oy oy
Trend 100 84 120 119
Capacity Utilization % Hokeok o x w—wo
Trend Indexed 100 84 120 107
Domestic Sales MT ke Hhk Hohk ey
Trend 100 87 102 122

77. ltis seen that the capacity with the supporters have shown increase. Production and sales by the supporters
have also shown increase.

Market Share in demand

78. The market share of the domestic industry and domestic producers over the injury period is as under:

SL.No. Market Share Unit 2019-20 2020-21 2021-22 POI
1 |Sales of Domestic Industry % il Hkk Fhx Fxk
Trend Indexed 100 93 96 96

2 [Sales of supporters % Fhx Hkk Fhx Fxk
Trend Indexed 100 121 102 108

3 [Sale of Other Producers % falalel falaled falalel Fx
Trend Indexed 100 98 104 95

4 |Subject Country % xxx ool xxx ok
Trend Indexed 100 95 94 89

5 |Other Countries % il Hhx il Fhx
Trend Indexed 100 87 269 363

6 [Total Demand % 100 100 100 100

79. Post-original investigation, several new producers established production capacities considering the
demand in India. It has been submitted that the capacity of the Indian industry is now sufficient to cater
the Indian demand and resultantly market share of Indian industry increased from the original
investigation and that of China declined, however, the market share of the subject imports remains
significant, despite domestic industry now having capacity to cater to almost entire Indian demand. The
subject imports still hold ***% of the domestic demand when the capacities with the domestic industry is
not utilised at optimum level.

Profit or loss, cash profits and return on capital employed

80. The position of the domestic industry in terms of profit or loss, cash profits and return on investment is as
under:
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SL.No. Particulars Unit 2019-20 2020-21 2021-22 POI
1 Cost of sales 3/kg Fhx Fhx Fhx falale

Trend Indexed 100 90 93 105
2 Selling price %/kg faleie Fhx Fhx falake
Trend Indexed 100 92 110 122
3 Profit/(Loss) kg ikl Fx faleie il
Trend Indexed -100 -52 167 176
4 Profit/(Loss) % Lacs Fhx Fhx Fhx falale
Trend Indexed -100 -33 173 205
5 PBIT % Lacs ek ekl Fkk Fhk
Trend Indexed 100 13 319 425
6 Cash Profits % Lacs falaled falaled ok ok
Trend Indexed 100 321 1,481 1,671
7 ROCE % ek Fkk Fkk Frk
Trend Indexed 100 13 325 449

81. The Authority notes that:

a. The domestic industry suffered losses in the initial two years of the injury period which the industry

attributed to COVID, as well as higher interest cost and corresponding lower selling price in one of
the petitioner companies.

The domestic industry however started making profits from 2021-22 onwards including in the POI.

Cash profits, PBIT and return on capital employed of the domestic industry have also followed the
similar trend and have shown increase in the injury period. The applicants have claimed that the ROI
despite being the highest level in POI is below the reasonable level.

iv. Inventories

82. The data relating to inventories of the subject goods is as follows:

SL.No. Particulars Unit 2019-20 2020-21 2021-22 POI
1  |Average Inventory MT el ekl il Hex
Trend Indexed 100 57 75 82

83. Itis noted that the average inventories decreased in 2020-21 and increased thereafter in the injury period.

v. Employment, wages and productivity
84. The situation of the domestic industry with regard to employment, wages and productivity during the
injury period is as under:
SL.No. Particulars Unit 2019-20 2020-21 2021-22 POI
1 |Wages T Lacs falel falel Fx Fxk
Trend Indexed 100 91 120 127
2 [Employment Nos falel falel Fx Fxk
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Trend Indexed 100 78 93 98
3 Productivity per day MT/Day Fhx Fhx faleie falaie
Trend Indexed 100 61 116 126
4 PProductivity per employee Per No faleie Fhx faleie falaie
Trend Indexed 100 79 125 129

85. It is seen that the wages and productivity has increased, but the number of employees has decreased over
the injury period.

vi. Growth
86. The trends of volume and profit parameters of the domestic industry showed as under-
SL.No. Particulars Unit  2019-20 2020-21 2021-22 POI
Production % - -39% 89% 9%
Domestic sales % - -36% 62% 12%
Profit per unit (Profit Before % -
Tax) -48% -420% 5%

87. Itis noted that there is positive growth in production, sales and profit per unit of the domestic industry as
compared to previous year and base year.

CAUSAL LINK

88. As per Annexure Il of the AD Rules, factors which are relevant in this respect include, inter alia, volume
and prices of imports not sold at dumped prices, contraction in demand or changes in the patterns of
consumption, trade restrictive practises and competition between the foreign and domestic producers,
developments in the technology and the export performance and productivity of the domestic industry.
The Authority examines whether the factors other than dumped imports could be a cause of injury to the
domestic industry.

a. Volume and prices of imports from third countries

89. The imports from other countries are either low or at higher price than China. Further, import price from
Bangladesh is low, however, the performance of the domestic industry has not shown injury in the POI
and thus third country imports are not causing injury.

b. Contraction of demand and changes in the pattern of consumption

90. The Authority notes that there is no contraction of demand. Further, there has been no change in the
consumption pattern.

C. Conditions of competition and trade restrictive practises

91. The Authority notes that the investigation has not shown any change in the conditions of competition or
any trade restrictive practises.

d. Developments in technology

92. None of the interested parties have furnished any evidence to demonstrate any change in the technology.

€. Export performance of the domestic industry

93. It is noted that injury analysis is based on domestic performance of the applicants. Further, the exports
made by the domestic industry is not significant in relation to its production.



WWW.TAXSCAN.IN - Simplifying Tax Laws

80 THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]
f. Performance of other products being produced and sold by the domestic industry
94. The Authority has considered data related to the performance of the subject goods only. Therefore,
performance of other products produced and sold by the domestic industry are not a possible cause of the
injury to the domestic industry.
LIKELIHOOD OF CONTINUATION OR RECURRENCE OF DUMPING AND INJURY
J.1 Submissions by other interested parties

95. The following submissions were made by the other interested parties with regard to likelihood of
continuance or recurrence of dumping and injury:

VI.

VII.

VIII.

KINGDOM GROUP’S PRODUCT COMMANDS PREMIUM VALUE. THEY HAVE NO
INTENTION OF LOWERING THEIR PRICE. THEY EXPORT TO INDIA AT HIGH PRICES
AND ARE NOT INTERESTED IN LOWERING THE PRICES AS THE PRICE OF RAW
MATERIALS IS ALREADY VERY HIGH. KINGDOM’S PRICE TO INDIA IS MUCH HIGHER
THAN RAW MATERIAL PRICE.

PARA 4-10 OF DI'S WS STATES HOW THEIR CONDITION HAS IMPROVED. THIS AND
THE APPLICANT’S STATEMENT, “THE IMPACT OF THE MEASURES IS REFLECTED
NOT ONLY IN THE PERFORMANCE PARAMETERS OF THE INDIAN INDUSTRY BUT
ALSO BY OTHER PARAMETERS”, SHOWS THAT ADD HAS SERVED ITS PURPOSE.

THERE IS NO LIKELIHOOD AS THERE IS NO DUMPING, NO EXCESS AND SURPLUS
CAPACITIES (WHICH CAN BE VERIFIED FROM EQRS FILED). THE DEMAND FOR THE
PUC IN THE LOCAL MARKET HAS INCREASED DUE TO AN INCREASE FOR FINISHED
GOODS. CONSIDERING THE DEMAND IN THE LOCAL MARKET AND EXPORT
MARKET, THERE ARE NO EXCESS AND SURPLUS CAPACITIES. FURTHER, THERE IS
NO PRICE SUPPRESSION/DEPRESSION AND THE APPLICANT HAVE NOT GIVEN ANY
INFORMATION ON INVENTORY. THE APPLICANTS HAVE INFLATED THEIR
CAPACITIES IN CHINA TO SUIT THEIR NEEDS.

THE APPLICANTS HAVE NOT PROVIDED ANY CLARITY ON WHAT EXPORTS TO
THIRD COUNTRIES HAVE BEEN TAKEN IN THE ANALYSIS IN THE TABLE PROVIDED
IN LIKELIHOOD SUBMISSION.

IT HAS BEEN CLAIMED THAT THE SUBJECT GOODS ARE BEING IMPORTED AT A
PRICE LOWER THAN THE PRICE AT WHICH THE GOODS ARE BEING SOLD IN THE
DOMESTIC MARKET AND IN CASE OF EXPIRY OF DUTY, CHINESE EXPORTERS
WOULD CHANNELIZE THEIR THIRD COUNTRIES’ EXPORTS TO THE INDIAN MARKET.
THIS IS DENIED, AS INDIA IS A SECONDARY MARKET FOR CHINESE EXPORTERS.
CHINESE PRODUCER EXPORTS TO INDIA AT UN-DUMPED PRICES AND IS NOT
INTERESTED IN LOWERING PRICES OF THEIR GOODS. GOODS EXPORTED BY
KINGDOM GROUP COMMAND PREMIUM VALUE.

THE APPLICANTS IN PARAGRAPH 56 CLAIMED THAT KINGDOM GROUP PRODUCED
20,756 MT OF THE PUC DESPITE COVID-19. HOWEVER, THIS TO APPLIES TO THE
APPLICANTS AS WELL SINCE THEIR ECONOMIC PARAMETERS ALSO IMPROVED
DESPITE ONSET OF COVID-19.

THE AUTHORITY TO DETERMINE LIKELIHOOD BASED ON RESPONSES AND
SUBMISSIONS FILED BY THE CHINESE EXPORTERS. DATA WOULD SHOW THAT
PRICES OF CHINESE EXPORTERS ARE HIGHER, AND THE EXPORT VOLUME HAS
REDUCED AS INDIA IS A SECONDARY MARKET FOR COOPERATING EXPORTERS.

THE FACTORS SUBMITTED BY THE PETITIONERS ON LIKELIHOOD OF RECURRENCE
OF INJURY ON WITHDRAWAL OF ADD ARE NOT SUPPORTED BY THE PRICE
REALIZATIONS AND PRICE TRENDS OF THE SUBJECT GOODS DURING THE POI.

DUE TO THE STRONG DOMESTIC INDUSTRY IN INDIA AND HIGH INTER SE
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XI.

XII.

XII.

XIV.

XV.

INCREASING COMPETITION AMONG THEM, THE INDIAN MARKET HAS BECOME A
MINOR MARKET FOR KINGDOM GROUP.

THE DOMESTIC INDUSTRY HAS NOT PROVIDED ANY EVIDENCE TO SUGGEST THAT
KINGDOM GROUP HAS SIGNIFICANT UNUTILIZED CAPACITIES THAT WILL BE
DIVERTED TO INDIA IF THE ADD IS NOT CONTINUED.

POSSIBILITY OF CHINESE-OWNED ENTITIES IN ETHIOPIA STARTING TO DUMP THE
PUC INTO INDIA IN THE FUTURE IS INCORRECT AS THE AS THE IMPORTS FROM
ETHIOPIA IS LOW.

THERE IS NO LIKELIHOOD OF CONTINUATION OR RECURRENCE OF INJURY AS
THERE WAS NO DUMPING. WITH THE INCREASE IN DEMAND, THE IMPORTS AND
SALES OF THE PETITIONERS HAVE ALSO INCREASED. THE ECONOMIC PARAMETERS
OF THE PETITIONERS HAVE ALSO INCREASED SIGNIFICANTLY AS PROVIDED IN
PARA 4 TO 10 OF THE WRITTEN SUBMISSIONS OF PETITIONERS.

THE CLAIM OF THE PETITIONERS REGARDING FREELY DISPOSABLE CAPACITIES
WITH THE PRODUCERS IN THE SUBJECT COUNTRY IS BASELESS AND
UNSUBSTANTIATED. THE CAPACITY UTILISATION IS AT 70% OUT OF WHICH ONLY
5% IS EXPORTED TO INDIA.

THE PETITIONER MUST PROVE THAT THERE IS A LIKELIHOOD OF DIVERSION OF
SURPLUS CAPACITIES TO INDIA. IN INDIAN SPINNERS ASSOCIATION V. DESIGNATED
AUTHORITY, 2004 (170) ELT 144, IT WAS HELD THAT MERE EXISTENCE OF SURPLUS
PRODUCTION CAPACITY CANNOT BE TAKEN AS POSING A CLEARLY FORESEEN AND
IMMINENT THREAT OF INJURY TO THE DOMESTIC INDUSTRY.

THE CLAIM OF THE PETITIONERS THAT THERE IS SIGNIFICANT VOLUME OF
MATERIAL WHICH WERE SOLD AT PRICES LOWER THAN THE NORMAL VALUE IS
BASELESS AS IF THE PRODUCTS WERE DUMPED IN THE THIRD COUNTRIES, SUCH
COUNTRIES WOULD HAVE UNDERTAKEN THE INVESTIGATION AGAINST THEM,
HOWEVER, NO SUCH INVESTIGATION HAS BEEN INITIATED.

J.2. Submissions by the domestic industry

96. The following submissions were made by the domestic industry with regard to likelihood of continuance
or recurrence of dumping and injury:

Vi.

Vil.

Continuous dumped and injurious exports from China. After the imposition of duties the imports the
declined in 2019-20. However, despite the duty being in place the imports in POl have reached 245% of
the imports in the base year.

There is significant freely disposable capacity with China. Known capacity with the Chinese producers
is around 1 lac MT. Chinese producers have significant capacities exceeding Indian demand.

China is highly export oriented, it is the largest global producer of the PUC and is the largest exporter as
well.

The subject country’s export orientation along with their enormous capacity poses a significant threat to
the Indian industry. With around 28,000 MT exports of the subject goods globally.

Capacity with the exporters in the subject country is largely underutilised as it has been built far in
excess of the domestic demand. Thus, the producers in the subject country are always looking for
favourable markets to utilise their capacities.

The European Confederation of Flax and Hemp in their publication has stated that around 100,000
spindles are left unutilised with the Chinese producers, which converts to around 20,000 MT, which is
equivalent to the entire Indian demand. The same can be easily diverted towards India.

Producers in China are highly export oriented. In 2020, China exported $163M in flax yarn, largest
exporter in the world.
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J.3.

viii

Xi.

Xil.

Xiii

XiVv.

XV.

XVi.

XVi

XVi

XiX.

XX.

97.

98.

99.

100.

. In the POI the dumped exports to third countries by Chinese producers amounts to around 40% in
relation to the Indian demand

In the POI the exports to third countries that were priced below the price to India. Around 118% of third
country exports are price attractive volume in relation to the Indian demand

In the POI the price of Chinese exports to third countries is compared with the NIP. Accordingly, 14%
of the imports are injurious volume in relation to the Indian demand

Indian market is highly price sensitive. Low-priced imports would cause an adverse impact on the
domestic industry.

Despite COVID-19, significant volumes of imports came in from China PR.

. The Indian market is still at a very nascent stage and therefore it is highly vulnerable to price sensitivity
of the product.

The performance of the domestic industry has improved after the imposition of ADD. However, the
position of the domestic industry is still vulnerable as is evident with the post POl performance
submitted which shows that the industry has started incurring losses.

China has maintained a share of around 20% through the injury period apart from the base year, which
in no way can be described as low. This is when there is no demand-supply gap in India and the Indian
Industry is capable to fulfilling the entire Indian demand.

Question of likelihood is a country-wide determination and not company specific.
i. Possibility of Chinese owned entities in Ethiopia starting to dump the PUC into India in future.

ii.Since this is a sunset review case, the causal link is not required to be examined and established again.
Causal link was already established in the original investigations. The causal link is not required to be
examined yet again in the present case, only likelihood needs to be examined.

the Kingdom group has itself claimed that India is one of its biggest markets multiple times, as well as
the amount of imports to India had declined due to the imposition of duty and no other reason.

The Indian Bed & Bath Linen Market size is expected to grow from INR 487,566 million in 2023 to
INR 716,372 million by 2028, at a CAGR of 8.00% during the forecast period (2023-2028). The lower
lea counts are the PCNs which have witnessed low import volumes from the subject country through the
current injury period. This would mean that the PCNs of lower lea counts which have small and
minimal imports from the subject country at the moment will have the market to start increasing. This
adds to the likelihood of increase in dumped imports from the subject country in future years.

Examination by the Authority

The present investigation is a sunset review investigation, and the purpose of this investigation is to
examine the continuation or recurrence of dumping and consequent injury if anti-dumping duty is allowed
to expire even if there is no current injury. This also requires a consideration of whether the duty imposed
is serving the intended purpose of eliminating injurious dumping.

It is further noted that though the domestic industry has stated that there is no continuing injury, the same
is on the account of the existing anti-dumping duty which is preventing the same. The domestic industry
has further claimed that there is a likelihood of recurrence of injury if the anti-dumping duty is removed.
The domestic injury has been able to improve performance.

All factors brought to the notice of the Authority have been examined to determine whether there is a
likelihood of continuation or recurrence of dumping and injury in the event of cessation of the duty. The
Authority has considered various information, as made available by the interested parties during the
course of the investigation, in order to evaluate the likelihood of continuation or recurrence of dumping or
injury. The Authority has considered the invoice value at the level of trade reported by the Responding
producer/exporter.

There are no specific methodologies available to conduct such a likelihood analysis. However, Clause (vii)
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of Annexure Il of the Rules provides, inter alia for factors which are required to be taken into
consideration viz.:

I. A SIGNIFICANT RATE OF INCREASE OF DUMPED IMPORTS INTO INDIA INDICATING
THE LIKELIHOOD OF SUBSTANTIALLY INCREASED IMPORTS;

Il. SUFFICIENT FREELY DISPOSABLE, OR AN IMMINENT, SUBSTANTIAL INCREASE IN,
CAPACITY OF THE EXPORTER INDICATING THE LIKELIHOOD OF SUBSTANTIALLY
INCREASED DUMPED EXPORTS TO INDIAN MARKETS, TAKING INTO ACCOUNT THE
AVAILABILITY OF OTHER EXPORT MARKETS TO ABSORB ANY ADDITIONAL
EXPORTS;

I1l. WHETHER IMPORTS ARE ENTERING AT PRICES THAT WILL HAVE A SIGNIFICANT
DEPRESSING OR SUPPRESSING EFFECT ON DOMESTIC PRICES, AND WOULD LIKELY
INCREASE DEMAND FOR FURTHER IMPORTS; AND

IV. INVENTORIES OF THE ARTICLE BEING INVESTIGATED.

101.Further, the Authority has also examined other relevant factors having a bearing on the likelihood of
continuation or recurrence of dumping and consequent injury to the domestic industry. The examination of
the parameters of the likelihood as follows:

a. Continued imports from the subject country

102.The imports of the subject goods from China PR declined from the original investigation and increased
thereafter. Imports have remained significant in absolute and relative terms despite domestic industry
having sufficient capacity to meet the entire domestic demand. 17% of the domestic demand is still with
the subject country when the capacities with the Indian industry is not fully utilised.

b. Surplus capacities in the subject country

103.The responding interested parties have not provided capacity prevalent in the subject country in its SSR
questionnaire response part-11. The domestic industry has provided information on the capacity of various
producers along with evidence. Interested parties commented that the one of the producers listed by the
applicants did not produce flax yarn which is found appropriate and has thus not been considered. The
capacity information for the producers made available during the course of the investigation is as follows:

Producer/Exporter Capacity (in tons)
Kingdom Group Fhx
Heilongjiang Yanshou Jijia Flax Textile Co. Ltd Fhx

Yixing Sunshine Linen Textile Co., Ltd Hxx
Jinjiang Xinglilai Yarns Co., Ltd 10,000
Yixing Yongye Linen Textile Co. Ltd 14,600
Great Eastern Textiles (Tongling) Co. Ltd, 2,000
Changzhou Meiyuan Flax Textile Co. Ltd 1,500
Henan Pingmian Textile Group Co., Ltd 7,200

Total capacity of known producers 69,834 MT
Range 60,000 -80,000MT

*Information by the responding exporters has been considered based on the response provided.

104.The information on capacity and production as provided by the exporters shows as follows:

SN Particulars POI

1 Capacity (MT)

a Yanshou Jijia falaied
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Yixing Sunshine -
Zhejiang Kingdom s
Heilongjiang Kingdom e
Jiangsu Jinyuan x
Zhejiang jinyuan x
Total 34,534

Production (PUC + NPUC) (MT)

Yanshou Jijia s
Yixing Sunshine oy
Zhejiang Kingdom s
Heilongjiang Kingdom o
Jiangsu Jinyuan e
Zhejiang jinyuan oy
Total 30,722

Capacity Utilisation (%)

Yanshou Jijia e
Yixing Sunshine s
Zhejiang Kingdom s
Heilongjiang Kingdom oy
Jiangsu Jinyuan Jrawy
Zhejiang jinyuan e
Total 89%

105.1t is seen that the excess capacity with the Kingdom group is *** MT, for Yanshou Jijia is *** MT and
that with Yixing Sunshine is *** MT. The cumulative excess capacity with the responding exporters is
3812 MT.

106.The Authority notes that information on record indicates that China PR is the largest producer and
exporter of the subject goods. Authority notes the evidence submitted by the domestic industry of excess
capacity in China as reported by CELC, i.e., the European Confederation of Flax and Hemp. The excess
capacity reported for 2022 is 1,00,000 spindles which is around 20,000 MT.

Third country dumping

107.The domestic industry has provided information with regard to exports from the subject country to show
that the producers in the subject country are exporting significant volume of the subject goods to third
countries at dumped prices. The data, however, is not at PCN level and can also include the NPUC as
well. The Authority has thus examined information provided by the responding exporters. The exports
made by the respondents have been compared with the normal value determined for China with the export
price reported by the responding producers/exporters after due adjustments. Table below shows the factual
information.
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Particulars POI
Dumped exports to third country (in MT) 6,653
Total exports to third country (in MT) 14,956
% of dumped exports 44%
Dumped exports in relation to Indian demand in % 30-40
Indian Demand (in MT) ekl
108.The total exports reported by the responding exporters is 14,956 MT. Of these, 44% of these exports have

been made at dumped price. This volume constitutes 32% of Indian demand. In the event of cessation of
existing anti-dumping duty, these third country dumped exports may likely to be diverted to India.

d. Injurious volume of exports
109.The domestic industry has provided information regarding the exports from the subject country to show
that the producers in the subject country are exporting significant volume of the subject goods to third
countries at price injurious to India. However, this data is not at PCN level and thereby is likely to include
the NPUC as well. The Authority has thus examined information provided by the responding exporters.
The price of the exports to made by the respondents have been compared with the NIP determined for the
POI and the injury period. Table below shows the factual information.
Particulars POI
Exports at injurious price (in MT) 6,138
Total exports to third country (MT) 14,956
% of exports at injurious price 41%
Injurious volume in relation to Indian demand (%) 25-35
Indian Demand (MT) Fxk
110.The total exports reported by the responding exporters is 14,956 MT. Of these. 41% of exports are at
injurious price which constitutes around 30% in relation to Indian demand. In the event of cessation of
existing anti-dumping duty, these third country exports may likely to be diverted to India. Which will
force the domestic industry to sell the PUC at injurious price in order to maintain its market share and
eventually suffer losses.
e. Price attractiveness of Indian market
111.The domestic industry has provided information regarding the exports from the subject country to show

that the producers in the subject country are exporting significant volume of the subject goods to third
countries at a price below the level at which the subject goods are being exported to India. However, this
data is not at PCN level and thereby is likely to include the NPUC as well. The Authority has thus
examined information provided by the responding exporters. The exports made by the respondents have
been compared with the landed value determined for the subject goods imported into India from China
with the export price reported by the responding producers/exporters after due adjustments. Table below
shows the factual information.

Particulars POI
Exports at prices below the prices to India (MT) 9,598
Total exports to third country (MT) 14,956
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% of Exports at prices below the prices to India 64%
Price attractive volume in relation to Indian demand (%) 40-50
Indian Demand (MT) falaie

K.1.

112.The total exports reported by the responding exporters is 14,956 MT. Of these, 64% of these exports are
made at price below the level at which goods are being exported to India. This volume constitutes 40-50%
in relation to total Indian demand.

113.As per the submission made by domestic industry it is noted that the capacity reported by the responding
exporters is almost half of the capacity of the capacity with the known producers. The dumped, injurious
and price attractive volume that is likely to get into the Indian market will be much higher from China.

Conclusion on likelihood of dumping and injury

114.There is likelihood of continuation and recurrence of injury to the domestic industry in the event of
cessation of existing anti-dumping duty due to the following:

Vi.

Vii.

As a result of anti-dumping duties in place, the import volume from the subject country has declined
in 2021 and increased thereafter and remain significant in absolute and relative terms.

The Authority in order to evaluate the likelihood of dumping and injury in the event of cessation of
anti-dumping duties considered idle capacity, dumped exports, injurious exports, export orientation
and price attractiveness. The Authority has been consistently looking at these factors while
evaluating the likelihood of dumping and injury in the event of cessation of antidumping duties as
per Rules. In the instant case, since the weighted average of capacity utilization of cooperative
exporters in China PR is 89%, the third country diversion of exports by the cooperative
producers/exporters to India is considered to be of immense importance. Notwithstanding the above,
the capacities of responding producers/exporters is half of the known capacity in China and even the
existing idle capacity is significant enough when compared with demand in India. The reported
evidence of excess capacity of 20,000 MT is sufficient to cater the entire merchant market demand
(excluding captive) in India.

The likelihood analysis of imports of the subject goods from China PR reveals that about 44% of
exports of the subject goods by cooperative producers/exporters from China PR to third countries
are at dumped price. These dumped exports to third countries are 30% - 40% of total Indian demand.

In case of China PR, around 41% of exports of the subject goods by the cooperative
exporters/producers from China PR to third countries are at injurious volume. These exports at
injurious price to third countries are 25-35% of Indian demand.

Further analysis of imports of the subject goods from China PR reveals that about 64% of exports of
the subject goods by cooperative producers/exporters from China PR to third countries are at price
below the level at which the subject goods are exported to India. This volume constitutes 40-50% in
relation to total Indian demand.

Besides, the idle capacity of China constitutes a significant quantity compared to total Indian
demand.

The cooperating producers/exporters are utilizing a significant share of their production for export
purposes, signifying the export orientation of the producers/exporters from the subject country.

POST DISCLOSURE COMMENTS

Submissions by other interested parties

115.Following are the post disclosure submissions made by other interested parties:

Heilongjiang Kingdom enterprise Co., Ltd” and “Heilongjiang Kingdom Linen Co., Ltd.” pertains to
the same company, the English name is “Heilongjiang Kingdom Linen Co. Ltd” but for export




[T |—@ve 1]

WWW.TAXSCAN.IN - Simplifying Tax Laws

AT T TOT9H ; STETETIOT 87

Vi.

Vii.

viii.

Xi.

Xil.

Xiii.

XiV.

XV.

activities the company uses “Heilongjiang Kingdom Enterprise Co., Ltd”. The name “Linen Co.,
Ltd.” appears on business license and the same was submitted in the EQR.

Each company in China has unique Uniform Social Credit Code. Since both are the names of the
same legal entity, the Uniform Social Credit Code of both is the same.

The name “Heilongjiang Kingdom Enterprise Co., Ltd.” is used for export activity by the company.
Exporters in China must obtain registration for foreign trade Operators from Chinese Authorities,
with Chinese and English name. A declaration by the Company certifying that both are in fact same
entity has been submitted to the Authority.

The name Heilongjiang Kingdom Enterprise Co., Ltd be included in duty table as it is reflected in
the export document to India

It is clarified that in Zhejiang Kingdom’s case, DG Systems data would record names of
traders/exporters namely Zhejiang Jinyuan Flax Co., Ltd and Jiangsu Jinyuan Flax Co., Ltd. Even in
original investigation, Zhejiang Kingdom had only exported through related party.

Merely because a Chinese company has made an investment in Ethiopia and that Ethiopian company
has exported the PUC to India does not mean that the export prices of the Ethiopian entity have
automatically become distorted

There is no anti-dumping duty or even an anti-dumping investigation against exports of PUC from
Ethiopia by India or any other WTO member. Therefore, the Authority is required to establish in its
reasoning how mere investment by a third country in Ethiopia can distort the export prices from
Ethiopia to India

Mere allegation of presence of a subsidy cannot automatically lead to a conclusion that export prices
from such a country are distorted.

Even if the Applicant does not produce all PCNs that may be the subject to the investigation, the
Authority can extrapolate the normal value for such PCNs based on the export prices available for
closely resembling PCNs. The same can also be done by the Authority in the present investigation
for exports from Bangladesh

As per Section 9A(6A), the Authority is legally obligated to determine the margin of dumping based
on the records of the exporter or producer concerning normal value and export price. Since Kingdom
Group is not claiming market economy treatment, the export price of Kingdom Group ought to be
determined based on Kingdom Group’s four exporter questionnaire responses, which were filed as
per its records.

The law mandates the application of “facts available” standard only in a case where the exporter or
producer fails to provide records or information for calculation of export price

Export transactions that were cleared in special economic zones ought to be considered for
determining ex-factory export price, landed value, dumping margin, and injury margin for Kingdom
Group

Imports of the subject goods and domestically produced the subject goods are competing for sales to
the SEZ customers, and thus, are in direct competition. Therefore, the Authority’s observation that
imports of the subject goods are not meant for domestic consumption is not correct

The subject goods, whether imported or sourced from DTA, are getting consumed in SEZs and it is
only the finished goods such as flax fabric that is not meant for domestic consumption and such
finished goods could be exported out of the SEZ. Therefore, the Authority ought to consider all
transactions reported by Kingdom Group in its exporter questionnaire responses whether cleared by
the Indian customers in DTA or in SEZ.

Even in the original investigation, Kingdom Group had made exports to customers located in Indian
SEZs and the Authority had duly considered the same for determining ex- factory export price,
landed value, dumping margin, and injury margin for Kingdom Group. There is no change in the
law since the original investigation
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XVi.

XVil.

XViii.

XiX.

XX.

XXI.

XXil.

XXiil.

XXIV.

XXV.

XXViI.

XXVil.

XXViii.

XXIiX.

XXX.

XXXI.

XXXil.

XXXiii,

XXXIV.

XXXV.

The DG Systems import data does not record the transactions of the subject goods fully, the
Authority may seek clarification from DG Systems as to the reasons for any deficiency in their
import data

Exports made to an SEZ unit and clearances from such SEZ units to DTA are recorded in the “SEZ
Online” portal. Delinking of records of these two data collection agencies of the Indian Government
may be a reason that imports in SEZs are not getting reflected in the DG Systems import data in the
present case.

The Authority’s decision to only exclude SEZ sales for calculating export price is violative of the
principle of fair comparison enshrined in Article 2.4 of the AD Agreement and Para 6(i) of
Annexure-| to the AD Rules.

The Authority has determined the export price for the Respondent by removing the sales made by
the Respondent to the SEZ units. However, no such observation has been made by the Authority
while calculating the Normal Value and Non-injurious price of the Domestic Industry.

The difference in the reported exports in the EQRs and the imports in the DG systems import data
could be arising because of the following reasons:

Sales made by Kingdom Group to units located in SEZs may not be reflected in DG Systems import
data.

Transfer of the PUC to FTWZ may not be reflected in the DG Systems import data.

There are timing differences between the date of shipping of the PUC by Kingdom Group and the
date of landing of the PUC in India.

In Zhejiang Kingdom’s case, the DG Systems import data records the names of the traders/exporters
namely Zhejiang Jinyuan Flax Co. Ltd. and Jiangsu Jinyuan Flax Co., Ltd. even in the original
investigation, Zhejiang Kingdom had not made any direct exports to India. It had exported to India
only through its related party. The Authority had awarded cooperative rate to Zhejiang Kingdom as
well

Heilongjiang Kingdom uses the name ‘Heilongjiang Kingdom Enterprise Co., Ltd.” for export
purposes and should be included in the duty table.

Respondent claims that domestic industry is not suffering any material injury, data provided in the
petition, and by Respondent’s analysis, it is clearly shown that there is no volume effect, price effect
or injury due to the subject imports.

Submitted in the oral hearing that the domestic industry’s counsel stated that DI is not suffering
material injury. Thereby, there is no need to examine material injury.

DI has not shown how price suppression/depression will resume if ADD is allowed to cease.
Therefore, there is no price suppression/depression.

Analysis of relevant economic parameters show DI has shown marked improvement in all relevant
economic parameters.

Failure of the applicants to perform as well as their competitors in Indian market cannot be
attributed to the subject country imports.

Market share of imports of other countries has increased throughout injury period. Imports from the
subject country or other countries is too low to affect market share of the DI. Indian producers and
DI still hold significant market share.

There is no futuristic trend of any injury to applicants based on applicant’s data.
The Injury, if any, is self-inflicted by the DI, as DI is an importer of the PUC from Bangladesh.
The injury is due to inability of the DI to compete with other Indian producers.

Conditions of Indian industry have improved to a level where there is healthy competition between
Indian manufacturers of the PUC.
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XXXVI.

XXXVil.

XXXViii.

XXXiX.

xl.

xli.

xlii.

xliii.

xliv.

xlv.

xIvi.

xlvii.

xlviii.

xlix.

There is no likelihood of continuation or recurrence. DI has miserably failed to provide positive
evidence to satisfy criteria laid in AD Rules and Agreement to provide likelihood.

Kingdom group is not dumping the PUC in India as can be verified from responses filed by
Kingdom.

Kingdom does not have excess and surplus capacities as can be verified from the EQR. Demand for
the PUC in local markets of the subject country has also increased due to increase in demand of the
finished goods (downstream).

Domestic industry has not given other relevant evidence such as excess inventory etc.

Most of the total production is targeted towards catering domestic demand in China and exporting to
third countries. Due to strong Domestic industry and increasing competition in India, the Indian
market has become minor market to the group.

Factors stated by Authority do not indicate existence of likelihood of injury. It is the duty of the
Authority not to determine likelihood based on mere possibility.

Factors analysed by the Authority only indicate that continuation or recurrence of injury is only
possible and not likely. This is in direct contravention with the principles laid down in WTO’s panel
in Pakistan — AD Measures in Biaxially Oriented Polypropylene Film from the UAE.

Authority’s reliance on one report of the CELC as evidence for excess capacities is in just and does
not amount to either positive or sufficient factual basis to draw reasoned and adequate conclusions.

No clarity in the finding of the Authority whether excess capacity of 1,00,000 is just for flax yarn or
flax and hemp yarn combined.

The Authority is requested to rely upon data submitted by exporters to determine whether exporters
in China have surplus capacities and not report submitted by the DI.

Excluding export to SEZ unjustified. Questionnaire response was filed considering that there are no
specific instructions by the Authority to report export to DTA only and that in the past Authority has
considered export to both SEZ and DTA.

Authority proposed PCN in initiation. Hence, participants filed PCN wise data including both DTA
& SEZ sales. Authority is requested to clarify if they have worked out PCN-wise export prices.

Authority deducted 2% as commission to determine export price which should be rectified in
findings as no commission has been paid to any agent/ importer.

Authority found that contrary to their EQR, Heilongjiang Kingdom Linen Co Ltd has not exported
during POI. Exporter invoices bear some other company’s name. Kingdom filed wrong information.
Their response shall be rejected. Authority is requested to grant them residual category duty.
Reference made to para 12.20 of the Manual.

It is submitted that Heilongjiang Kingdom ought to be awarded a cooperative rate in the present
review, its exporter questionnaire response ought to be considered, and its name ought to be
included in the dumping margin table, injury margin table, and the duty table in the Authority’s in
the present review.

Authority has granted lower DM & IM to residual category than participating parties. Residual
category shall be granted highest rate of duty.

All economic parameters of petitioners show improvement. There is no injury to DI and if any, it
cannot be attributed to imports.

Yixing Sunshine Linen Textile Co. Ltd. participated in Ol & was granted separate duty rate.
Heilongjiang Yanshou Jijia Flax Textile Co. Ltd. did not participate in Ol as it did not export then.
Both have fully cooperated at present. Authority needs to calculate DM/IM in SSR based on present
circumstances and not continue duty recommended earlier, especially when new producer/exporter
is fully co-operative and providing all necessary information.
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liv.

In the current SSR, Authority is bound to levy duty according to DM calculated in current

Investigation and not continue earlier duty.

Iv.  There have been past cases SSR in last 2 years where DGTR worked out and recommended fresh
Duty based on export data of participating producers/exporters or recommended withdrawal of duty
given.

K.2.  Submissions by the domestic industry

116. Post Disclosure comments made by the domestic industry are as follows:

Vi.

Vii.

viii.

Xi.

Xil.

DG Systems data should be considered instead of EQR filed by responding exporters for the
purpose of determining export price.

The volumes reported by the responding exporters are higher than volumes reported in DG
Systems only when the data provided by DG System is incomplete, or the importers cleared the
product in some other classification.

Either situation, the volume reported by the exporters indeed arrived in India and the exporter
was aware of the final destination of the goods. Therefore, the authority is required to consider
all the volumes that have been reported by the exporters.

The authority is required to consider the import values reported in Indian systems data in a
situation where the value of imports reported by the exporter is higher than the value of imports
reported in DG Systems data (for individual import transactions).

The possibility in the present situation could be that exports have been made by the exporter
and the same have been cleared in the Indian customs without payment of appropriate anti-
dumping duties. In a situation where import values reported for individual import transaction is
higher than the import value reported in the corresponding import data in DG Systems, it clearly
points out to a situation where the value of the import transaction does not reconcile with DG
Systems data.

The Authority is required to consider the export volumes reported by the exporter after duly
corroborating with the DG Systems data for the import values and thereafter make a
determination.

The authority may kindly consider the export volumes reported by the exporter after duly
corroborating for the import values reported in corresponding import transactions.

The Authority has rightly held that the scope is limited to "flax yarn of below 70 lea count
(equivalent to 42 Nm)". No interested party has contested the PCN methodology adopted by the
Authority or the scope of the product under consideration.

The NIP determined by the Authority is very low leading to low level of injury margin.
Domestic industry submits that the raw materials utilization and utilities utilization should not
be considered at the best achieved levels in the past for the reason that the cause of increase in
the consumption is not inefficient utilization of such inputs.

It appears that the Authority has changed the method of apportionment between the PUC and
NPUC. However, no reasoning has been provided for disallowing the apportionment
methodology adopted by the applicants.

The actual cost of production should be considered for fixation of normal value, and not the
notional cost and that too lowest amongst different domestic producers. The average cost of
production of the domestic industry should be considered. Further, consideration of lowest NIP
is without legal basis. Rather, the Authority should adopt the highest cost of production found in
India.

The Authority has found existence of excess capacity with the responding producers/exporters
from their responses and CELC. This additional capacity is around 23,000 MT. The known
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capacity with the producers in China is in the region of 1 lac MT as against the entire Indian
demand of merely about 20,000 MT.

xiii.  Even though imports had declined post imposition of duty, the same have started increasing
after a decline in 2019-20. The dumping margin and injury margin calculated is positive and
significant. Further, The Indian market is highly price sensitive.

xiv.  The Chinese exports of the subject goods to third countries are at dumped price, injurious
volumes and at price less than the level at which they are exported to India. Further, the
producers in China are highly export oriented.

xv.  As claimed by the Kingdom group in their annual report, despite COVID-19 continued to affect
all nations, they adapted to changes and produced 20,756 tonnes (2020: 16,704 tonnes) of linen
yarn. Thus, they exported significant volumes despite COVID-19.

xvi.  There is sufficient justification for extension of the existing ADD.

xvii.  Duties have been beneficial and has made the industry atmanirbhar as the number of Indian
producers have increased from 4 to 8. The country is now self-sufficient to cater to the entire
demand in the country and thus, there exist no demand-supply gap.

xviii. The additional investments made by the industry needs to be protected from unfair trade as the
Indian industry is vulnerable and are earning low level of profits. Despite duties in place and
sufficient capacity, imports still hold significant share of the Indian demand. The export sales
are neither very significant nor very profitable and the focus of the Indian industry is on the
domestic market.

xix.  There are huge surplus capacities available with Chinese producers who is the largest producer
of the subject goods. Further, India has remained a key destination of exports for China.

XX. Capacity of other producers in China over the ones considered in the Disclosure have been
provided.

Particulars of the Company Capacity (in MT)
Huaren linen (HK) Company Limited 6,000

Changzhou Meiyuan Flax Textile Co Ltd 2,200

Huzhou Goldritch Linen Textile Co Ltd 1,178

Tongling Yinhua Linen & Ramie Textile Co. Ltd. 300

Tung Ga Linen And Cotton Changzhou Co Ltd 2,800
Heilongjiang Yuanbao Textile Co., Ltd 7,500

Zhejiang Haiyan Jinyi Textile Co. Ltd. 1,000

Muling Xinling Linen Textile Co.,Ltd 2,200

Total 23,178 MT

xxi.  Present duties need to be extended and modification in the quantum is not warranted. The
sunset review therefore focuses on whether the cessation of the duty is likely to lead to
continuation or recurrence of dumping and injury, and not the quantum of injury. Similar view
has been taken by the Authority in previously concluded sunset review anti-dumping
investigations.

xxii.  The PUC is a premium textile fabric product and is not used by public at large. The use case is

not limited due to the cost of the product, rather it is the cost of regular maintenance being high
and recurring which is the primary reason for limiting the usage only by the elite segment of the
society. Thus, the impact on the ADD on these segment will be too low.
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xxiii. The anti-dumping duties is in the interest of the producer, consumer, and public at large. The

duties are essential to ensure a level playing field in the Indian market. It is also in the
consumers’ interest to have a competitive domestic industry as if consumers become completely
import reliant, they will be forced to higher degree of inventory. Encouraging domestic
manufacturing activities is essential to make India the manufacturing powerhouse it aims to
become.

xxiv. The impact of the past measures has been negligible, to the tune of 0.73% to 2.8% on the end

product, signifying no adverse effect was there. Additionally, no user/downstream industry has
provided information proving the contrary.

Xxv. Yarn constitutes a major cost of fabric production and any increase in the price of yarn is

directly passed on to the prices of fabric. Prices of yarn and fabric moves in tandem. The
producers have certified the same, evidence has been provided to Authority.

xxvi. The analysis of the downstream industry shows positive growth throughout the injury period.

Thus, there have been no adverse effects in any form or manner due to the imposition of past
measures and the impact of duty as calculated is merely negligible.

K.1. Examination by the Authority

117. The Authority has examined the post disclosure submissions made by the domestic industry and notes
that major comments are reiterations which have already been examined suitably and addressed
adequately in the relevant paras of the disclosure statement. New submissions have been examined as
under:

The Authority notes that there are 14 PCNs considered in the investigation whereas only 2 PCNs
have been imported from Ethiopia. The 2 PCNs cannot represent the 14 PCNs considered by the
Authority for this investigation. Thus, normal value could not be determined on the basis of the
price from Ethiopia to India.

As regards the claim that import price from Bangladesh should be considered for the purpose of
determination of normal value and adjustments should be made for PCN which are not entering the
market based on the comparable PCN information available, the Authority notes that there are 14
PCNs considered in the investigation whereas only 3 PCNs has been imported from Bangladesh.

Further, even when normal value is determined based on the response filed by the exporters (in a
market economy country) and there are no sales or profitable sales of a particular PCN then normal
value is constructed considering the cost of production and making due adjustments. Similarly, in
case of NIP for a PCN not produced by the domestic industry, the adjustment is made based on the
cost of production of such PCNs and its nearest comparable PCN. In this case, there is no
information on the difference in cost and price for majority of the PCNs and thus, it would not be
appropriate to consider import price from Ethiopia and Bangladesh for the purpose of
determination of normal value.

As regards the argument that the Authority has ignored the requirement to evaluate surplus or
freely disposable capacity available with the Chinese producer as it has utilized most of its
capacity, it is noted that the volume of third-country dumped exports, third-country injurious
exports and volume of exports made by the exporter at a price below the level at which it has been
exported to India can also be considered as freely disposable capacity apart from the unutilized
capacity available with the producer which it can export to India. Likelihood examination does not
just focus on freely disposable capacity; this determination extends to consideration of exports to
third countries, surplus capacities with foreign producers, and the prices at which different exports
took place to India and globally. This examination shows that the exporter is likely to intensify
dumping and cause injury to the domestic industry.

As regards the argument that the excess capacity information should be considered only based on
the response filed by the exporters, it is noted that despite the specific requirement of providing
information on capacity, and demand prevalent in the country, none of the exporters has made
available information and thus, Authority has to consider the best available information.
Furthermore, the responding exporters have not provided any evidence to contradict the evidence
submitted by the Authority.
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vi.  As regards the clarification sought by the interested parties on the report by CELC referred on
excess capacity prevalent in China, it is clarified that the reports has reported 1,00,000 spindles
excess capacity for flax yarn alone which is equivalent to 20,000MT.

vii.  As regards the contention that exporters response should be considered for the purpose of
determination of export price, the Authority has now considered response by exporters including
exports made to SEZs.

viii.  With regard to the claim of Heilongjiang Kingdom Enterprise Co., Ltd., for awarding a cooperative
rate in the present review, and its inclusion in the dumping margin table, injury margin table, and
the duty table in the present review. The Authority has examined the issue as detailed below;

a. As per the exporter questionnaire response filed by Heilongjiang Kingdom Enterprise Co.,
Ltd., the said Company was established as a limited liability company in accordance with the
Company Law of the People's Republic of China on March 11, 2016. The said company has
made only one export transaction of *** MT to India during the POI.

b. The period of investigation of the original investigation was from October 2016 to
September 2017. But the name of the company was not mentioned as a related company in
the EQR filed in April 2018 by the three participating companies (Zhejiang Kingdom Linen
Co., Ltd., Jiangsu Jinyuan Flax Co., Ltd., Zhejiang Jinyuan Flax Co., Ltd.) of the Kingdom
Group in the original investigation.

c. The annual report of 2017 (As at 31 December 2017) shows that the Heilongjiang Kingdom
Enterprise Co., Ltd., was in production of the PUC in 2017. However same was not reported
in the EQR filed in the original investigation.

d. Moreover, in the current sunset review investigation, the Authority has examined the
likelihood aspect of all the participating producers/exporters and has observed that though
there is no current dumping and injury to the domestic industry due to the exports, however,
there is a strong likelihood of recurrence of dumping and injury for recommending the
continuation of the existing anti-dumping duties.

e. Since M/s Heilongjiang Kingdom Enterprise Co., Ltd., the said producer/exporter was not
granted an individual rate of duty in the original investigation, the Authority, on an
examination of the likelihood of dumping and injury, recommends the continuation of the
existing residual rate of anti-dumping duty for the said producer/exporter.

f. In view of the above, the Authority has not considered the request of the ‘Heilongjiang
Kingdom Enterprise Co., Ltd.,” for awarding a cooperative anti-dumping duty rate in the
present SSR investigation and & inclusion of its name along with other companies of the
Kingdom group in the duty table.

ix. With regard to the claim of Heilongjiang Yanshou Jijia Flax Textile Company Limited for a new rate
of anti-dumping duty, the Authority has examined the issue as detailed below;

1) there are two aspects that need to be examined by the Authority in a Sunset Review
investigation:

a. Whether there is a continuation of dumping and injury.

b. In the absence of continuation of dumping or injury, whether upon revocation of the duty,
there is a likelihood of recurrence of dumping and injury.

2) The absence of current dumping and injury to the domestic industry could be because of the
duties in place countering the phenomenon of dumping and injury. In such cases, the onus on
the Authority is to examine whether the revocation of the duty would lead to a likelihood of
recurrence of dumping and injury. The observations of the WTO Panel in EU — Cost Adjusted
Methodologies Il (Russia)®, is in this regard:

! Panel Report, European Union — Cost Adjustment Methodologies and Certain Anti-Dumping Measures on Imports from Russia
(Second Complaint), WT/DS494/R and Add.1, circulated to WTO Members 24 July 2020, appealed 28 August 2020.
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L.1.

Xi.

3)

4)

5)

6)

In original anti-dumping investigations, investigating authorities must
determine whether the domestic industry of a Member is materially injured by dumped
imports. At this stage, the focus is on the existence of 'material injury' at the time of the
determination. That determination is made under Article 3, based on information
concerning the necessary and relevant factors for some previous period. In contrast, in an
expiry review, an anti-dumping measure has been in place for some time, and investigating
authorities must, based on a fresh analysis, determine whether the expiry of that measure
would be likely to lead to continuation or recurrence of injury.

In view of the above, the parameters pertaining to the likelihood of continuation or recurrence
of dumping and injury have been examined by the Authority in the case of M/s Heilongjiang
Yanshou Jijia Flax Textile Co. Ltd., it is observed that:

a) M/s Heilongjiang Yanshou Jijia Flax Textile Co. Ltd has an idle capacity of ***% approx.
b) A total of *** MT quantities are being exported to third countries.

c) Out of these *** MT that are exported to third countries, *** MT is at an injurious price
d) Out of these *** MT that are being exported to third countries, *** MT is at dumped price

e) And out of these *** MT that is being exported to a third country, *** MT is exported at a
price below the price of India, making India a price-attractive market in case the existing
anti-dumping duty is revoked.

The Authority further notes that M/s Heilongjiang Yanshou Jijia Flax Textile Co. Ltd., did not
participate in the original investigation and had a choice to file a New Shipper Review (NSR)
application, but the above-said producer/exporter chose to participate directly in the current
Sunset Review investigation.

In the current sunset review investigation, the Authority has examined the likelihood aspect of
all the participating producers/exporters and has observed that though there is no current
dumping and injury to the domestic industry due to the exports, however, there is a strong
likelihood of recurrence of dumping and injury for recommending the continuation of the
existing anti-dumping duties.

Since M/s Heilongjiang Yanshou Jijia Flax Textile Co. Ltd., the said producer/exporter was not
granted an individual rate of duty in the original investigation and currently falling in the
residual category, the Authority on an examination of the likelihood of dumping and injury
recommends the continuation of existing residual rate of anti-dumping duty for the said
producer/exporter.

The Authority has determined the non-injurious price (NIP) for the domestic industry on the basis
of information furnished by the domestic industry, principles laid down in the Anti- Dumping
Rules read with Annexure 111 and the Generally Accepted Accounting Principles (GAAP).

As noted above the domestic industry’s performance has improved over the injury period.
However, it remains vulnerable to recurrence of dumped imports from the subject country.
Therefore, the Authority has examined the likelihood of continuation or recurrence of injury to the
domestic industry. As is evident from the examination undertaken in the above paragraphs, in the
present investigation, there is likelihood of recurrence of injury to the domestic industry.
Therefore, the Authority has recommended the continuation of duties as determined in the original
investigation.

INDIAN INDUSTRY’S INTEREST & OTHER ISSUES
Submissions by other interested parties

118.The following submissions were made by the other interested parties with regard to public interest:

IMPOSITION OF ADD IS IN INTEREST OF ONLY INDIAN PRODUCERS OF THE PUC.
HENCE, AN IMPACT ANALYSIS ON LINEN APPAREL IS INCORRECT. SUBMISSION
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VI.

VII.

VIII.

THAT PUC IS A PREMIUM PRODUCT, ONLY USED BY THE ELITE SEGMENT OF
SOCIETY, IS IMMATERIAL AND HAS NO BEARING ON THE SUBJECT. MOREOVER,
THE APPLICANTS HAVE STATED THAT CONSUMPTION OF LINEN APPAREL HAS
INCREASED WITH INCREASING LEVELS OF INCOME.

INDIAN PRODUCERS ARE ALSO CAPTIVE CONSUMERS. MANY OF THEM PRODUCE
LINEN TEXTILE/FABRIC AND SUBSEQUENTLY, LINEN APPAREL, WHICH THEY SELL
IN THEIR RETAIL STORES. THESE CAPTIVE CONSUMERS DO NOT REGULARLY
SUPPLY THE PUC TO OTHER FABRIC MANUFACTURERS IN INDIAN MARKET AND
THUS, SUPPRESS ANY COMPETITION. THUS, CONTINUATION OF ADD WILL NOT
PROMOTE HEALTHY COMPETITION AND WILL LEAVE THE CONSUMERS AT THE
MERCY OF CAPTIVE CONSUMERS.

IMPOSITION OF ADD HAS HAD ADVERSE EFFECTS ON ALL THE DOWNSTREAM
USERS OF THE PUC AS DURING PEAK SEASON, INDIAN PRODUCERS, WHO ARE
ALSO CAPTIVE CONSUMERS, DO NOT SUPPLY THE PUC TO OTHER PLAYERS IN THE
MARKET, EFFECTIVELY ELIMINATING COMPETITION. THE APPLICANT HAS BEEN
FINED BY THE COMPETITION COMMISSION OF INDIA BY IMPOSING PENALTY OF
%302 CRORE ON GRASIM INDUSTRIES LTD., FOR ABUSING ITS DOMINANT POSITION
IN THE MARKET FOR SUPPLY OF VISCOSE STAPLE FIBRE (VSF). IF ADD IS
CONTINUED, A SIMILAR SITUATION MAY ARISE WITH RESPECT TO THE PUC.
INDIAN INDUSTRY HAS GROWN IN ALL ASPECTS AFTER THE IMPOSITION OF ADD,
HENCE CONTINUATION OF ADD IS NOT WARRANTED.

FURTHER, IMPACT OF ADD SHOULD BE ANALYSED VIS-A-VIS LINEN
FABRIC/TEXTILE AND NOT LINEN APPAREL.

THE APPLICANTS HAVE PROTECTION OF ADD ON FLAX FABRIC AND ARE NOW
SEEKING EXCESS PROTECTION ON THE RAW MATERIAL FLAX YARN. THE
DOWNSTREAM USERS IN INDIA ARE HAVING TO IMPORT FLAX YARN AND FLAX
FABRIC BOTH BY PAYING ADD IN PEAK SEASONS AS APPLICANTS AND OTHER
INDIAN PRODUCERS ARE MORE FOCUSED ON CATERING TO THEIR OWN CAPTIVE
DEMAND.

AS A RESULT OF STRONG PROTECTION AFFORDED TO DOMESTIC INDUSTRY, THE
SUBJECT IMPORTS DECLINED FROM 9,371 MT IN POI OF ORIGINAL INVESTIGATION
TO 3,407 MT IN POl OF PRESENT REVIEW. IMPORT PRICE FROM CHINA ALSO
ALMOST DOUBLED IN THE POl OF CURRENT REVIEW COMPARED TO ORIGINAL
INVESTIGATION.

THE IMPACT ANALYSIS CARRIED OUT BY THE DOMESTIC INDUSTRY IS
INACCURATE BECAUSE IT IS BASED ON THE PRICE OF LINEN APPAREL, RATHER
THAN THE PRICE OF LINEN FABRIC/TEXTILE.

THE DOWNSTREAM USERS ARE HEAVILY IMPACTED BY THE NON-SUPPLY OF THE
PUC BY INDIAN PRODUCERS DURING PEAK DEMAND.

THE ANTI-DUMPING DUTY IS NOT IN PUBLIC INTEREST. THERE ARE ONLY FEW
PRODUCERS IN THE DOMESTIC MARKET, THERE IS A HIGH LIKELIHOOD THAT
THEY WILL DOMINATE THE MARKET AND WOULD CREATE BARRIERS FOR
MARKET ENTRY.

DOMESTIC PRODUCERS SUCH AS JAYA SHREE TEXTILES, RAYMOND, LINEN ART
AND WFB HAVE THEIR OWN FABRIC PRODUCTION UNITS AND ARE FOCUSED ON
SUPPLYING THE PUC TO THEM DURING THE PEAK DEMAND PERIODS IN THE YEAR.
THIS LEAVES THE USER INDUSTRY WITH VERY LIMITED SUPPLIES FROM THE
DOMESTIC MARKET WHO WILL IMPORT FROM CHINA AS THE DOMESTIC
INDUSTRY IS IN NO POSITION TO MEET 100% OF THE INDIAN USER INDUSTRY'S
DEMAND DURING THE PEAK SEASON TIME.
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L.2. Submissions by the domestic industry

119.The following submissions were made by the domestic industry with regard to public interest:

VI.

VII.

VIIL.

XI.

XIlI.

XII.

XIV.

XV.

THERE IS NO EVIDENCE OF ANY ADVERSE IMPACT ON THE CONSUMERS. NEITHER
HAVE THE CONSUMERS PARTICIPATED IN THE INVESTIGATION AND HAVE NOT
DEMONSTRATED ADVERSE IMPACT OF ADD.

THE PRICE INCREASE IN THE PUC WERE ABSORBED BY THE MARKET WITHOUT ANY
ADVERSE EFFECTS.

DEMAND FOR THE PRODUCT INCREASED DESPITE INCREASING PRICES.

THE PRICE OF CHINESE PRODUCERS ALSO INCREASED AND THE SAME WERE
ABSORBED BY THE MARKET COLLECTIVELY AND CUMULATIVELY ESTABLISH
THAT THERE WAS NO ADVERSE EFFECT OF ADD ON THE MARKET.

EVEN IF IT IS CONSIDERED THAT THE IMPACT IS REQUIRED TO BE CALCULATED ON
FABRIC INTERESTED PARTIES HAVE PROVIDED; NO QUANTIFICATIONS, NO
EVIDENCE THAT THE DOMESTIC INDUSTRY INDEED INCREASED THE PRICES BY THE
QUANTUM OF ADD.

PRICE UNDERCUTTING WITH ADD IS SIGNIFICANTLY NEGATIVE ESTABLISHING
THAT CONSUMERS DID NOT PAY HIGHER PRICES BECAUSE OF ADD.

INDIAN INDUSTRY AS A WHOLE HAS CAPACITY SUFFICIENT TO CATER TO THE
ENTIRE INDIAN DEMAND INCLUDING CAPTIVE.

NO EVIDENCE HAS BEEN PROVIDED BY THE PARTY TO SHOW THAT THERE IS
SUPPLY CONSTRAINT BY THE INDIAN PRODUCERS, IT IS AWILD ALLEGATION.

THE ALLEGATIONS THAT SINCE ONE APPLICANT IS INVOLVED IN A COMPETITION
COMMISSION OF INDIA’S (CCI’S) INVESTIGATION AND WAS LIABLE TO PAY FINE, IS
NOT CONNECTED TO THE PRESENT REVIEW INVESTIGATION AT ALL. THE SAME IS A
DIFFERENT INVESTIGATION PERTAINING TO A SEPARATE PRODUCT ALTOGETHER.

IMPORTS FROM CHINA HAVE INCREASED SIGNIFICANTLY WHEN COMPARED TO
THE BASE YEAR OF THE PRESENT INJURY PERIOD.

TOTAL NUMBER OF INDIAN PRODUCERS MANUFACTURING THE SUBJECT GOODS
HAVE INCREASED FROM 4 IN THE Ol TO 8 IN THE PRESENT REVIEW INVESTIGATION.
THE DUTIES BY PROVIDING A LEVEL PLAYING FIELD AGAINST DUMPED AND
INJURIOUS IMPORTS FROM CHINA PR HAVE GIVEN THE INDIAN INDUSTRY MORE
REASON AND CONFIDENCE, SO MUCH SO THAT THE INVESTMENTS MADE BY THE
INDIAN INDUSTRY HAVE INCREASED AROUND 15 TIMES AS COMPARED TO THE
INVESTMENT IN THE Ol.

AS A RESULT, THE CAPACITY AND THE UTILISATION HAS IMPROVED DUE TO
EXISTENCE OF LEVEL PLAYING FIELD, IN-TURN INCREASING THE EMPLOYMENT,
THE PRODUCTION PROCESS IS HIGH EMPLOYMENT GENERATING.

THE SELF-RELIANCE OF THE INDUSTRY HAS IMPROVED FROM 1/3RD IN THE Ol TO
COMPLETE IN THE POI IN TERMS OF CAPACITY TO CONSUMPTION RATIO.

THE EXTENSION OF THE ANTI-DUMPING DUTIES IS ESSENTIAL TO ENSURE A LEVEL
PLAYING FIELD IN THE INDIAN MARKET, THE VIABILITY OF DOMESTIC
PRODUCTION OF THE LIKE ARTICLE, AND PREVENT INDIA FROM BECOMING
SOLELY IMPORT RELIANT ON THE PRODUCT.

PRESENCE OF A VIBRANT DOMESTIC INDUSTRY IS ESSENTIAL TO ENSURE A FAIR
AND COMPETITIVE INDIAN MARKET, WHICH IN ITS ABSENCE WOULD BE
COMPLETELY DOMINATED BY CHINESE IMPORTS.
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XVI. ITISIN THE INTEREST OF THE PUBLIC AT LARGE TO HAVE A STRONG, COMPETITIVE

DOMESTIC PRODUCTION OF THE PRODUCT. ENCOURAGING DOMESTIC
MANUFACTURING ACTIVITIES IS ESSENTIAL TO MAKE INDIA THE MANUFACTURING
POWERHOUSE IT AIMS TO BECOME. ENCOURAGING DOMESTIC PRODUCTION WILL
BOOST EMPLOYMENT AND INCREASE THE GDP OF THE COUNTRY.

XVII. THE IMPACT IS VERY NEGLIGIBLE RANGING FROM 0.7% TO 2.8% ONLY.

L.3. Examination by the Authority

120.

121.

122.

123.

124.

The Authority notes that the purpose of imposition of anti-dumping duty, in general, is to eliminate
injury caused to the domestic industry by the unfair trade practices of dumping so as to re-establish a
situation of open and fair competition in the Indian market, which is in the general interest of the
country. Continuation of anti-dumping measures does not aim to restrict imports from the subject
country in any way. The Authority recognizes that the continuation of anti-dumping duties might affect
the price levels of the product in India. However, fair competition in the Indian market will not be
reduced by the imposition of anti-dumping measures. On the contrary, continuation of anti-dumping
measures would ensure that no unfair advantages are gained by dumping practice, prevent decline of the
domestic industry and help maintain availability of wider choice to the consumers of the subject goods.

The Authority considered whether continuation of anti-dumping shall have any adverse impact on the
interest of the public. In order to determine such impact, the Authority weighed the impact of the
continuation of duties on the availability of the goods in the Indian market, the impact on the users of the
product as well as the domestic industry and the impact on the general public at large. This determination
is based on the submissions and evidence submitted over the course of the present investigation.

The Authority issued initiation notification inviting views from all the interested parties, including
importers, consumers and others. The Authority also prescribed a questionnaire for the users/ consumers
to provide relevant information about the present investigation including any possible effects of anti-
dumping duty on their operations. The Authority issued gazette notification inviting views from all the
interested parties, including importers, consumers and other interested parties. Authority also prescribed
a questionnaire for the consumers to provide relevant information with regard to present investigations,
including effect of ADD on their operations. The Authority sought information on, inter-alia,
interchangeability of the product supplied by various suppliers from different countries, ability of the
domestic industry to switch sources, effect of ADD on the consumers, factors that are likely to accelerate
or delay the adjustment to the new situation caused by imposition of ADD, impact of repealing or
maintaining the present duty. The Authority notes that barring one importer, i.e., Texventures LLP, no
consumer and importer of the product under consideration filed the questionnaire response or attended
the oral hearing. Texventures LLP has also not filed user questionnaire response. The authority notes that
there is no evidence showing that imposition of ADD and its existence over last five years has had any
significant adverse effect either on the consumers or at public at large.

The submissions made by the other interested parties with respect to the impact of the duty have been
considered. The authority notes that the present investigation is a sunset review investigation, and
therefore before considering the impact of the proposed duties on consumers, the Authority should first
consider the impact of the duty that was imposed earlier. In a situation where the ADD has been in place
for last more than four years, the increase in the price of the product (after due adjustments for raw
material price movements) and the impact of the same is the best indicator of the likely impact of the
proposed duty on the consumers. This impact is required to be determined considering the increase in
price of the domestic and imported product post imposition of duty. It is seen that there is no material
increase in the price of the product either by domestic industry or by Chinese producers, barring the
increase that is reported on account of an increase in raw material cost. Further, the return on investment
of the domestic industry has improved since the base year, however, is still not very high. It can
therefore be concluded that neither the price of the domestic industry nor the price of import has
increased by the quantum of anti-dumping duty that was earlier imposed. Therefore, it would not be
appropriate to consider that the price of the product would increase in future by the quantum of anti-
dumping duty because of the continuation of duty.

The domestic industry has highlighted that the number of producers has increased from about 4
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125.

126.

127.

128.

129.

130.

131.

132.

producers in 2018 to 8 producers at present. The industry has installed capacity of more than 20,410 MT
from merely 6,378 MT. In order to achieve this growth, the Indian industry has invested more than Rs.
1,500 crores in the product. With the increase in capacities, the employment generated by the Indian
industry has increased and the industry is providing employment to about 5300 individuals directly and
is expected to increase by double in coming years.

The domestic industry has been able to improve in last 5 years and have been able to expand capacities
considering the growth in the domestic market. New plants have been set up and new market players
have entered the market. Since, these companies have just started producing, they have not been able to
set a foothold in the Indian market and are thus vulnerable. Imports at low prices from China would
make it difficult for these nascent companies to survive. If the newly established production capacity is
under- utilized and does not generate the required ROI, the company will incur losses. In such a case,
dumping of product under consideration is likely to adversely impact the performance of the Indian
industry.

The additional investments and increase in capacity have had a positive impact on the employment
offered by the Indian industry. It is seen that there has been an increase of around 2.5 times in
employment as compared to the original investigation. The number of employees has more than doubled
in the POI as compared to the original investigation. It has been claimed that the Indian industry of the
subject goods is the highest employment generator in both (a) textile fibre/yarn and (b) linen garment
industry.

In view of the foregoing, the Authority notes that the Indian industry has achieved growth as a result of
imposition of duty. However, since the industry continues to be vulnerable and there is likelihood of
recurrence of injury if the anti-dumping duty is removed, continuation of anti-dumping duty would be in
the interest of the industry.

The Authority has also examined the impact of the continuation of duty on the interests of the users. The
Authority notes that the imposition of duty does not restrict imports, but only ensure that the goods are
available at fair prices. The Indian industry has enhanced their capacities and can cater to almost the
entirety of demand.

There are imports from other countries as well. Therefore, even if there are no imports from the subject
country, the domestic supply is more than sufficient to cater to the Indian demand. Imposition of anti-
dumping duty would not restrict imports from the subject country in any way, and, therefore, would not
affect the availability of the products to the consumers.

The Authority also notes that there are a number of producers in India, and the producers have capacities
exceeding the domestic demand. Therefore, there is significant price competition between the domestic
producers. This ensures that the users have ample availability of the products at competitive prices. No
undue advantage of the antidumping duty is possible in such a situation.

The opposing interested parties have not provided any information on how the ADD is adversely
impacting the downstream industry and end customers. The domestic industry has provided calculations
on the impact of duty on the garments, which is almost negligible. It is also noted in this regard that the
subject goods are premium textile fabric product which is majorly used and worn by the high-income
group of society. Linen products are not used by the public at large. Thus, the impact of the ADD on
these segments will be too low. The interested parties have argued that the impact should be seen on the
fabric manufacturer, it is seen in this regard that the subject goods constitute a major part of the total cost
of fabric, and thus it is legitimate that the fabric manufacturer pass on any increase in cost to the end
customer. One of the applicants, M/s Grasim Industries Limited (Jaya Shree Textiles), is a producer of
both flax yarn and flax fabric. It has certified that the price of fabric is dependent on yarn and that the
price of fabric follows the movement of the price of yarn.

The Authority further notes that the definitive measures may have an impact on certain users but that
should be balanced against the risk of a discontinuation of the domestic industry activity. Not imposing
measures will lead to less reliable and unstable sources of supply, particularly when India and China are
known to be the major players in flax yarn. The Authority, therefore, concludes that the imposition of
duty would be in the larger public interest.
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Justification for continuation of duties

133.

134.

135.

136.

137.

138.

139.

iv.

140.

V.

141.

The product is a premium textile product meant for high income group of the society due to high

maintenance cost.

The subject goods is a premium textile fabric product. It is noted that linen is a very premium textile
which is majorly used and worn by the elite section of the society. Linen products are not used by public
at large. It has been submitted by the applicants that the usage of linen is limited not due to the cost of
the product, rather high cost of regular maintenance is the primary reason for limiting the usage only by
the elite segment of the society. Thus, this is not a product that goes into the fabric that is used by the
public at large.

Duties have been beneficial to development and growth of the industry in the Country in the form of
capital investment, capacity creation, employment generation, and country becoming Atma-
Nirbhar.

The total number of Indian producers manufacturing the subject goods have increased, from four (4) in
the original investigation to eight (8) in the POI. Four new producers have set up around 14,032 MT
capacity since the original investigation. The installed capacity in India stands at 20,410 MT as against
6,378 MT in the original investigation POI.

Investments made by the Indian industry increased around 15 times as compared to the investment in the
original investigation. The investment has increased from about Rs. 120 Crores at the time of original
investigations to more than Rs. 1,500 Crores in the present POI.

The product is a heavily capital-intensive. While the average capital employed by the domestic industry
was around Rs. 1 lac per MT, the capital investment in the fresh capacities is around Rs.15 lacs per MT
of capacity.

The product is a heavily employment intensive. The average employment in the domestic industry is 3
persons per MT. Considering the capacities installed by the domestic industry and Indian industry, this
implies an employment of about 5,300 persons in yarn industry itself. The domestic industry contended
that the product under consideration involves highest employment (per MT of capacity) in the value
chain as compared to other textiles products such as viscose and polyester.

Product provides highest employment per unit of production in all textile yarn

The production of flax yarn due to the process involved is high employment generating in nature. It
provides highest employment per unit of production in all textile yarns. It is seen that the requirement is
of 3 persons/MT for manufacturing.

The reason for the heavy employment in this industry is due to elaborate process involved in making flax
yarn (which is unlike any other yarn/fibre spinning). The employment generated by the flax yarn
industry is even higher than the employment generated by the downstream industries in fabric and
garmenting. While fabric industry generates 2/3rd employment as compared to yarn, the garment
industry generates a mere 1/5th of employment generated by yarn industry.

Demand-supply gap bridged:

There was a significant demand-supply gap in the product at the time of original investigations. Where,
the demand in the original investigation’s POI was 15,080 MT, the installed capacities in India were only
6,438 MT. Whereas the demand has since increased to 20,688 MT by the time of the present POI, the
installed capacities have increased to 20,410 MT. The duties imposed have thus resulted in increase in
capacities to meet the demand for the product in the country. Further, the demand-supply gap was
bridged by investments made by new domestic producers. Thus, the country is now self-sufficient in the
product.

The additional investments made by the industry needs to be protected from unfair trade

The Indian industry has made fresh investment in the region of Rs. 1,500 crores. The investment was
made by new producers. The profitability of the domestic industry was the best in the present POI.
Considering the per unit profit before interest earned by the domestic industry in the present POI, it is
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Vi.

seen that the fresh investments would be able to earn a return of 22% should these investments earn
similar profit before interest as earned by the domestic industry. Any reduction in the profitability from
the POI levels would imply significantly adverse profitability of the new investment. The new
investment needs protection from dumped imports which are likely to resume at intensified volumes in
the event of cessation of duties.

The Indian industry is vulnerable

142. The Indian industry is vulnerable to material injury, as is evident from the profitability of the domestic

Vii.

143.

viii.

industry and the fresh investments undertaken by the Indian industry. It is seen that the volume of
dumped, injurious and price-attractive sales by the responding Chinese producers alone is significant and
constitutes a significant share of Indian demand. The Authority has found that the installed capacities
with known producers in China are in the region of 70,000 MT, whereas the capacities installed by the
responding exporters alone are in the region of 34,500 MT. Thus, considering the volume of dumped,
injurious and price-attractive sales by the responding Chinese producers, the Authority considers that the
volume of dumped, injurious and price-attractive sales by all Chinese producers is at least the double of
what has been found for the responding exporters. This would be significantly more than the entire
Indian demand. While the existing ADD has prevented the Chinese producers from increasing their
volumes beyond the present volumes, cessation of exiting ADD shall lead to a significant increase in
these volumes. The Indian industry is clearly vulnerable to injury in the event of cessation of ADD.

China is the largest producer of the subject goods

Various articles and publications submitted by the domestic industry shows that China is the largest
manufacturer and exporter of flax yarn. Globally, at present, India and China are known to be the major
producers of the subject goods. Yet, the installed capacities in China have been quantified at 70,000 MT,
as against installed capacity of 20,410 MT in India. Further, whereas the demand-supply situation in
India is balanced, the Chinese producers are faced with excess capacities.

India is a key destination of exports for China

144. Analysis of questionnaire responses filed by the participating Chinese producers show that exports to

iX.

145.

146.

147.

148.

India ranks amongst top three in global export destinations for these companies. Further, demand for the
subject goods in India appears highest after Chinese domestic market, thus making India a lucrative
market. Kingdom group has time and gain publicly stated that India is a key market and exports of the
group have declined after imposition of ADD.

No adverse impact on consumers

Anti-dumping duties were imposed on the product in 2017. No user has participated in the investigation
and filed requisite response. There is no evidence of any adverse effect of ADD earlier imposed on the
downstream product or ultimate consumer. The domestic industry has quantified impact of ADD in the
region of 0.73% to 2.8% and has contended that the cost of the product in anyway is not a major
deterrent for the consumers. The primary cost for the consumer is recurring maintenance cost rather than
one time purchase cost for the product.

The PUC is a premium textile fabric product. It is largely purchased by high income group of the society.
The information provided by the domestic industry and the analysis thereof shows that while a garment
made out of flax could be available at a price band of the garments made of other fabric, yet garments
made of linen fabric are not preferred by public at large owing to high maintenance cost. The domestic
industry contended that the PUC is largely used by only the upper income group because of this high
maintenance cost.

The petitioners have contended, and the opposing parties have not refuted, that production of flax yarn
provides highest employment amongst all textile yarns, when measured in terms of per unit of
production.

It is noted that the investment by the domestic industry per unit of production is in the region of 15
lacs/MT and the same is much higher as compared to other yarns of polyester, viscose, acrylic or other
man-made fibre. The domestic industry submitted that the high employment in the PUC is because of the
nature of production process as opposed to other manmade yarns.



[T |—@ve 1]

WWW.TAXSCAN.IN - Simplifying Tax Laws

AT T TOT9H ; STETETIOT 101

M. CONCLUSION

149. Having regard to the contentions raised, submissions made, information provided and facts available
before the Authority as recorded above and on the basis of the above analysis of likelihood of
continuation/recurrence of dumping and consequent injury to the domestic industry, the Authority
concludes that:

VI.

VII.

BEING A REVIEW INVESTIGATION, THE SCOPE OF THE PRODUCT UNDER
CONSIDERATION HAS NOT BEEN ENHANCED AND HAS BEEN KEPT THE SAME AS
THE ORIGINAL INVESTIGATION. ACCORDINGLY, THE PUC IS BEING DEFINED AS
“FLAX YARN OF BELOW 70 LEA COUNT”.

DESPITE IMPOSITION OF ANTI-DUMPING DUTY, THE IMPORTS FROM THE SUBJECT
COUNTRY HAVE DECLINED SINCE THE ORIGINAL INVESTIGATION, BUT REMAINED
SUBSTANTIAL IN ABSOLUTE TERMS AS WELL AS RELATIVE TO DI’'S PRODUCTION
AND INDIAN DEMAND.

THE LANDED VALUE OF THE IMPORTS WITHOUT ADD IS UNDERCUTTING INDIAN
PRICES, THE DOMESTIC INDUSTRY IS THEREFORE ONLY COMPETING DUE TO THE
PRESENCE OF DUTIES.

THE DOMESTIC INDUSTRY REMAINS VULNERABLE DUE TO THE LIKELIHOOD OF
RECURRENCE OF DUMPING OF THE SUBJECT GOODS FROM THE SUBJECT COUNTRY.

THE INFORMATION ON RECORD SHOWS LIKELIHOOD OF
CONTINUATION/RECURRENCE OF DUMPING AND INJURY IN CASE THE ANTI-
DUMPING DUTY IN FORCE IS ALLOWED TO CEASE AT THIS STAGE. THE LIKELIHOOD
ANALYSIS SHOWS THAT SIGNIFICANT EXPORTS OF THE SUBJECT GOODS FROM THE
SUBJECT COUNTRY TO THIRD COUNTRIES OTHER THAN INDIA ARE AT DUMPED &
INJURIOUS PRICES. AND THERE IS SIGNIFICANT PRICE ATTRACTIVENESS TO MAKE
EXPORTS TO INDIA AS PRICE TO THIRD COUNTRIES ARE BELOW THE PRICE TO
INDIA. THESE FACTORS CUMULATIVELY INDICATE STRONG LIKELIHOOD OF
DIVERSION OF EXPORTS OF THE SUBJECT GOODS FROM THE SUBJECT COUNTRY TO
INDIA IF THE EXISTING ANTI-DUMPING MEASURE CEASES TO EXIST.

THE AUTHORITY NOTES THAT THE IMPOSITION OF ANTI-DUMPING DUTIES ON THE
PRODUCT UNDER CONSIDERATION HAS LED TO SIGNIFICANT INCREASE IN NUMBER
OF DOMESTIC PRODUCERS. DESPITE PROVIDING ENOUGH OPPORTUNITIES TO USERS
TO QUANTIFY THE IMPACT OF ADD AND ELABORATE ON HOW IMPOSITION OF ADD
WILL ADVERSELY IMPACT THEM, NONE OF THE USERS HAVE PROVIDED RELEVANT
INFORMATION. THE OTHER INTERESTED PARTIES HAVE NOT ESTABLISHED IMPACT
OF ADD ON THE USER INDUSTRY WITH VERIFIABLE INFORMATION.

FROM THE INFORMATION ON RECORD, IT IS ALSO SEEN THAT THE IMPACT OF ADD
ON THE CONSUMERS IS QUITE INSIGNIFICANT. THEREFORE, THERE IS NO REASON
TO BELIEVE THAT CONTINUATION OF PRESENT MEASURE IS LIKELY TO LEAD TO
INCREASE IN THE PRICES OF THE PRODUCT UNDER CONSIDERATION IN THE
COUNTRY.

150. In view of the above the Authority finds that there is a likelihood of continuation or recurrence of
dumping and injury in the event of cessation of the existing anti-dumping duties, and therefore,
recommends continuation of anti-dumping measures for a further period of five years.

N. RECOMMENDATIONS

151. The Authority notes that the investigation was initiated and notified to all the interested parties and
adequate opportunity was given to the domestic industry, the exporters, the importers, the users and the
other interested parties to provide information on the aspects of dumping, injury and the causal link and
also on likelihood of dumping and injury to the domestic industry.



WWW.TAXSCAN.IN - Simplifying Tax Laws

102 THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]
152. Having concluded that there is positive evidence of likelihood of dumping and injury if the existing anti-
dumping duties are allowed to cease, the Authority is of the view that the anti-dumping duty in force on
the imports of the product under consideration from the subject country is required to be continued
further. Considering the facts and circumstances of the case, as established hereinabove, the Designated
Authority considers it appropriate to recommend extension of the anti-dumping duties on the imports of
the subject goods from the subject country. Accordingly, the anti-dumping duties for producers from
China is recommended as per the duty table below.

153. Thus, in terms of provision contained in Rule 4(d) and Rule 17(1) (b) of the AD Rules, the Authority
recommends the continued imposition of the existing anti-dumping duties, so as to remove the likelihood
of dumping and injury to the domestic industry. Accordingly, definitive anti-dumping duty equal to the
amount mentioned in column 7 of the duty table below is recommended for the imposition for five (5)
years from the date of the Notification to be issued by the Central Government, on all imports of the
subject goods originating in or exported from the subject country.

DUTY TABLE
Heading/ Description Country Country Producer/ Duty Amount
S. No.
Subheading of Goods of Origin of Export exporter (USD/KG)
1) @ ®) 4) ®) (6) U]
5306, Jiangsu Jinyuan Flax
5306 1090, Flax Yarn of China PR Co., Ltd./ Zhejiang
below 70 Lea Any including| Jinyuan Flax Co.,
1. 5306 2010, Count (or below China PR Ltd.,/ Zhejiang 242
5306 2090, 42 nm) Kingdom Linen Co.,
5306 1010 L.
) _ Yixing Sunshine
-do- -do- Chinapr | A includingy inen Textile 2.29
2 China PR
Co., Ltd.
Any country | Any other than the
China PR including producers at 483
3 -do- -do- China PR SI. No. 1-2

*Note - Customs classification is only indicative, and the determination of anti-dumping duty shall be made
as per the description of the PUC

FURTHER PROCEDURE

154.An appeal against the order of the Central Government that may arise out of this recommendation shall lie

before the Customs, Excise and Service Tax Appellate Tribunal in accordance with the relevant provisions
of the Act.

ANANT SWARUP, Designated Authority
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